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ENERGY ECONOMICS 


GASOLINE PRICES FALL DUE TO OVERSEAS FLUCTUATIONS 


Nassau THE TRIBUNE in English 26 Nov 83 p l 


[Article by Anthony Forbes] 


[Text ] 


MOTORISTS will now pay 
less for gasoline at the pumps 
after prices were dropped by 
three cents at Shell and 
Texaco service stations and 
by two cents at Esso, it was 
confirmed today. 

Ken Perigord, owner of two 
service stations on Wulff Road 
and Thompson Boulevard, said 
today that Shell’s high test and 
octane gasoline fell by three 
cents per gallon at the pumps. 

He said that the decrease, 
which became effective Friday, 
November 18, brought the price 
of octane down from $1.59 to 
$1.56 per gallon and that of 
high test from $1.54 to $1.51 
per gallon. 

A spokesman at Esso Oakes 
Field Service Centre on Far- 
rington Road and John F 
Kennedy Drive, said today that 
high test, the only brand of oil 
sold at the station, fell by two 
cents from $1.52 to $1.50. 

The spokesman said that the 
decrease became effective Fri- 
day, November 25, a week after 
Shell’s price went into effect. 

He said he was not informed 
in advance about the increase. 
“They just came and changed 


the pumps.”’ 


The spokesman also said that 
the Prices Commission, which 
lowered the gasoline prices. did 
not explain the reason for the 
price cut nor could he say what 
effect, if any, it would have on 
the profit margin of the station. 

Asked whether he agreed with 
the price cut, the spokesman 
replied: ‘‘Yeah, there ain’t 


nothing else you can do about 
ng 

An official at Texaco Shirley 
Street Service Station, con- 
firmed that the gasoline at the 
station dropped by three cents 
effective yesterday. 

He said that the station, 
which sells ‘‘one straight brand 
of Texaco fuel,’’ had its gaso- 
line price cut from $1.53 to 
$1.50. 

The official said that Texaco, 


the main distributor, informed 


the station ‘‘a couple of days 
ago’’ of the price cut in a 
memorandum. 

Mr Perigord said that the 
fluctuation in oil prices abroad 
was responsible for the drop in 
gasoline prices at service station 
pumps. 

‘*This drop does not necessar- 
ily mean that the next price 
change will be lower, it could be 
higher,’’ Mr Perigord said. 

He said that gasoline prices 
are set under a formula based 
on the landed cost of fuel and 
as the costs go down, fuel prices 
would drop, and would rise 
when the landing costs go up. 


Mr Perigord also said that he 
does not think the price cut will 
affect the profits of the stations 
because ‘‘since the 1973 oil 
price increases, people don’t 
look at gas prices any more.”’ 

Mr Perigord, a member of 
the defunct Petroleum Dealers 
Association, predicted that 
self-service gas stations, which 
sells gasoline two cents cheaper 
than the manual service sta- 
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tions, will be a flop in the near 
future. 

But, Mr Perigord also said 
that in the long run, all of the 
gas stations will become self- 
service because of the high 
degree of pilfering by workers 
at the pumps. 

For the time being, he said, 


- Bahamians do not like serving 


themselves and hate having to 
go inside and pay for their gas, 


_ then return to the pump and 


pump it into their vehicles at the 
risk of getting gasoline spilled 


over themselves. 


‘*] think it is going to be a 
flop,’’ he said, adding that a 


new Shell Taxi Union self- 
service station will open in 
Decemnber. 


Soon, he said, all gas stations 
will revert to manual operation. 

But Mr Perigord said that in 
the long run, all service stations 
will become self-service. How- 
ever, as long as there is an 


option between self-service and 
service, Bahamians will choose 
the latter. 

He said that gas stations will 
inevitably go self-service 
because some stations can have 
a shortage at the pumps of 
$1,500 a week. 


In July, service station opera- 
tors received their first profit 
increase in eight years, when 
they started earning 21 cents per 
gallon profit on gasoline and 15 
cents on diesel compared with 
the previous 17 cents dnd 11 
cents per gallon respectively on 
gas and diesel. 











The Ministry of Finance an- 
nounced then that effective Tul, 
8 all grades of gasoline and 
diesel ot! Would be amended in 
accordance with a new pricing 
formula. 


Esso, Shell and Texaco had 
their gasoline prices reduced in 
March after the Organization 
of Petroleum Exporting 
Countries (OPEC) agreed 


earlier that month to a $$ drop 
in the base price of oil to $29 a 


barrel for its first oil price cut in 
a decade 

A Shell! ofticia predicted at 
that time that under the new 
OPEC 
gallon of gas here would proba 
bly fall by about eight cents 


hased on the then noastings 


prices, the price for a 





ENERGY ECONOMICS 


BARBADOS 


GENERAL REVIEW OF NEW EFFORTS, TRENDS IN ENERGY FIELDS 


Bridgetown SUNDAY SUN in English 27 Nov 83 Independence Special pp 5, 6, 7 


[Text ] 


BARBADIANS will enter 1984 
with a greater awareness of the 
country s energy conservation ef- 
forts, and oVer-brimmed with op- 
timism for off-shore oi) finds and 
successful experiments in alter- 
native energy resources. 

For Government embarked on 
a massive Public Relations pro- 
gramme this year in what it said 
was a major long-term campaign 
to educate Barbadians about the 
importance of energy conserva- 
tion. At the same time, it re- 
affirmed its commitment to 
elaborate and costly research for 
alternative energy, to reduce 
dependence on fossil fuels, and 
cut back on its oil bill which 
stood at $75.2 million last year. 

A maior oil development thrust, 
the first ever in this country, is 
now being undertaken in a Can$4 
million technical assistance pro- 
gramme aimed not only at 
substantially increasing produc- 
tion at the Woodbourne oil fields, 
but also at supplying a cleaner 
product to the refinery. 


Barbados is also involved in a 
US$27 000 (about Bds$54 000) 
Caribbean Suvelopment Bank 
assisted project which is aimed 
at producing bio-gas from the ef- 
fluent of a pig farm in St. 
Thomas. — sa 

ine Inter-American Develop- 
ment Bank has invested $1.5 
million in a pilot project here to 
determine the possibility of utilis- 
ing wind energy on a large scale 
to provide electricity — a project 
that will alsodenefit other Carib- 
oean countries with similar wind 
and climatic conditions as Bar- 
bados. 

The generation of solid waste 
is also being investigated, and 
studies have pass the for- 


mulative stages for the conversa- 


tion of wave energy, which is the 
most ambition alternative ener 
project yet to be undertaken 
this country — only the second in 
the world — to attempt it. 


Barbados has also begun im- 
plementing an energy Conserva- 
tion programme with the for- 
mulation of a work for a ma- 
jor World Bank technical 
assistance energy conservation 
ar This has ific goals: 
() To identify assist in the 
implementation of cost-effective 
energy conservation projects; 

“) To train Barbadian counter- 
parts who can Carry on qner 
conservation activities when t 
technical assistance project 
ends, and 

‘) To develop a comprehensive 
poli¢y framework which will en- 
courage conservation in all sec- 
tors. 

The energy crisis of ten years 
ago and continually increasing 
oil prices have brought home to 
Barbadians the n for energy 
security and independence. This, 
of course, led to’ Government's 
acquisition of the Woodbourne 
oil fields last year. 

Nins months after that acquisi- 
tion (at the end of March, 1983), 
Government reported of $2.6 
million on crude oil sales. Pro- 
duction increased from 700 bar- 
rels a day in August last year toa 


record high of 1110 barrels a 
day in June this year with the 
Barbados National Oil Company 
{(BNOC) recording a 60 percent 
increase in oil production during 
the first six months. 

Under the previous owners — 
Mobil Exploration of Barbados 
Incorporated — the oil fields 
managed a production of only 
104 154 barrels of oil for the 
January to June period in 1982. 
Production reached 167 260 bar- 
rels under loca! ownership for 
the comparative period in 1983. 

Natural gas too showed a 
significant increase — from 
155.3 million cubic feet between 
January and June in 1982, to 
285.6 million cubic feet in 
January-June, 1983. 


Minister responsible ier 
Energy, Senator Clyde Griffith, 


made this point at the end of July: 
“What is significant in the 
periods compared, is that in 
1982, the operation was run b 
one of the major multi-nationa 
oil companies. The figures tend 
to support the decision of the 
Government to take over the oil 
field and run it as a national! enti- 


ty. 

Predicting a further reduction 
in the oi] import bill, based upon 
increasing oil production in Bar- 
bados, the minister pointed out 
that “if the current trend con- 
tinues, we may find that we will 
achieve for 1983 the highest pro- 
duction ever in Barbados. This is 
a record for which all Barba- 
dians can feel ae | proud”. 

Petro-Canada International 


Assistance Corporation, a sub 
sidiary of the Canadian. Govern- 
ment, moved into Barbados last 
year, set up operations im- 
mediately after Government 
bought out Mobil's assets, and 
launched a series of program- 
mes. 

The first was to cut back pro- 
duction to supply a more accept- 
able product to the refinery 
here. Studies were ‘in Barbados 
and at Calgary in Canada to 
determine the most suitable 
method for increasing recovery 
from declining oil wells, followed 
by tests here to increase’ the 
recovery at a sand shoal at 
Woodbourne which had not pro- 
- or any substantial quantity of 
oil. 

Water heaters were installed 
to increase the capacity of oil 
treatment facilities and to aid the 
upward movement in sales. 

Pipeline systems were also 
modified, and as part of the 
treater package, new units were 
to separate gas and liquid and to 
enable engineers to test in- 
dividual wells more frequently. 
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A study was also undertaken 
to determine at what stage of the 
ufe of a well water or gas should 
be injected to add to the energy 
of the reservou so as to recover 
additional! oil 

Petro-Canada has also been 
training Barbadians to take over 
their own oil development opera 
tions when the Canadians move 
out (the initial agreement expires 
this vear end) 


It has also bevn streamlining 
operations at Woodbourne, set 
ting up guidelines to improve the 
environment and safety, as well 
as good house-keeping practices, 
oo as general manager Leary 
McClennon explained earlier 
this year, the organisation had 
also set aside a portion of the 
Barbados budget for exploration- 
related activities. 


3298/284 


Mc Clennon set Petro-Canada a 
target of 1 400 barrels a day by 
year end, and promised to push 
- production of natural gas 
above one million cubic feet 

Barbados hopes to increase its 
oil production capacity with off.- 
shore prospecting in the coming 
yeer 

'n his. Throne Speech in Oc- 
tober, Governor General Sir 
Deighton Ward disclosed that 
the new Petroleum Winning 
Opeations Act, modernising the 
law relating to exploration ar.d 
production of petroleum, would 
soon be introduced in Parlia 
ment. Government, he added 
was also finalising the grant of a 
licence for oil prospecting off the 
north coast of the island 

Offshore prospecting is 
estimated to cost Bds $60 million 


Barbados will contribute none of 


this 


Senator Griffith disclosed that 
inder the terms of the contract 
the company engaged for the pro 
iect will absorb the cost of tt 
drilling in exchange for a st 
of revenue from any 
discovered 


Th 


ine contract also gives 
ompany two-years in whic! the 
seismic work must be completed 


before drilling gets underway 

Of the total cost. between Bds 
$6 000 000 and $12 000 000 will 
be spent on seismic work. the re 
mainder going on actual! drilling 
in 6 000 feet of water 


The task has only just begun 
but the pattern has been set. In 
dications are that Barbados is 
way ahead its sister countries | 
the Caribbean in the programme 
of energy development and con 
servation 


e 
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GRIFFITH NOTES RISE IN OIL OUTPUT, DROP IN COST OF IMPORTS 


Bridgetown THE NATION in English 29 Nov 83 p 1 


[Text] BARBADOS’ oil import olla 
volume of the im hac 
bill is expected to be fur- dropped bt Corp fe des golly 
ther reduced by year-end a out that two years 
A of some $56 volume of Eb ny 4 oil 
million is e to be van Fy hen Sy | 
recorded, a of some ‘was 20w projected to be about 
$36 since 1961. 804 000 barrels this year. 
” Noting that the contribution of 
Acco to Minister je Raptr 
of Enérgy, Senator oo bnewenne $. tha gh ang 
Griffith, the oil import bill por bill. Senator Griffith pointed 
dropped from $92.5 out thet projections showed sewed local 
Iillion in 1981 to $75 productions u 
million last year, and was ae ee eee 
projected to ye. ye Barbados, be said would be well 
vicinity of $56 million by placed to meet 40 percent of its 
the end of the year. crude demand by early next 
the signing of wTbe minister stated that when 
oil agreements with the : it was conside production 
«dian company, Petro Caneda In- figures for this year were 50 
‘ternational Assistance Corpora- cont than in 1982 the 
tien (POAC at Government sane fr ature! gen ooe cou 
eacquarters erae 
cists oad tt not cake the appreciate the — of 


[Editor's Note: In the same issue, on page 15, THE NATION reports on 
figures released by Senator Griffith's office, repeating much of the above. 
The item adds: "The Barbados National Oil Company (BNOC), now headed for 
a record production figure this year, produced over 37 000 barrels of oil 
last month, well above the target of 1 000 barrels per day. So far, over 


340 000 barrels of oil have been produced this year, and Senator Griffith 
said."'] 


CSO: 3298/284 
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OIL DEVELOPMENT, PRODUCTION-SHARING AGREEMENTS SIGNED 


Pact with 


Petro-Canada 


Bridgetown BARBADOS ADVOCATE in English 29 Nov 83 pl 


[Text ] 


3arbados is well on 
the way towards 
meeting 40 per cent of 
its petroleum needs by 
1984 and at the same 
time slash its oil im- 


rt bill by a further 
ds$19 million. 
Energy Minister 


Senator Clyde Griffith 
disclosed this yesterday 
as he initialled an 
agreement with Petro 
Canada International for 
the second phase of an 
assistance package to 
push the country’s oil 
development program- 
me. 

The agreement signed 
yesterday will finance 
the drilling of 10 - 12 
shaliow wells in the 


Scotiand District..A first ° 


agreement was signed a 
year ago by Prime 
Minister Tom Adams. 


Petro Canada will also 
be assisting the country in 
assessing its offshore 
reserves. Chairman of 
Petro-Canada Mr. Peter 
M. Towe also signed the 
agreement. 


Senator Griffith told the 
Press that projections 
had indicated that local 
production will reach in 
the vicinity of 380 000 
barrels this year, the 
highest ever. \ 


He stated that the ieve! 
of production was 
retiected in the decline in 
imports for this year and 


- said the country’s oil 


import bil] was projected 
in the region of $56 million 
this year, some $36 
million less than 1981 and 
$19 million less than last 
year. 

According to him: ‘‘Not 
only has the dollar value 


Accord with 


of imports dropped but 


also the volume. In 1981 


the »olume of imports 
was 1.2 million barrels; in 
1982 it was one million 
barrels and in 1983, it is 
projected to be in the 
vicinity of 894 000 barrels 


of oil.”’ 

Since the post 1973 eil 
crisis this country’s oil 
import bill has risen 
dramatically, but ac- 
cording to Senator 
Griffith “it must be a 


He stated that when one 
considered that in 1983, 
production figures for 
crude were 50 per cent 
source of comfort that in 
the years 1982 and 1983 
there has heen a 
significant decline.”’ 


higher than in 1982, and 50 
per cent higher for 


British Firm 


BARBADOS 


natural gas, one can 
appreciate the correct- 
ness of the strategy used 
by Government. 


He noted that Govern- 
ment will soon be con- 
cluding a line of credit 
arrangement with the 
Canadian Internationa] 
Development Agency 
CIDA) to provide the 
Barbados National] Oil 
Company Limited 
(BNOCL) with Can $6 
million worth of oilfield 
equipment and supplies. 


“With these measures 
in place, plus interna! 
efforts by the Govern- 
ment for additione) cash 
inflows, the BNOCL is 
well placed towards 
meeting 40 per cent of our 
erude demand by early 
1984, he added. 
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[Text ] 


Government and the Barbados 
National Oil Company Limited 
(BNOCL) yesterday signed a 


pote sharing ugreement with the 
ritish Firm, Cluff Oil Company, for 
off-shore oil exploration. 

Senator Nigel Barrow, Minister of 
Information and Culture, signed the 


agreement in London on behalf of the 
Barbados Government 


Under the agreement government 
has granted BNOCL exclusive rights to 
explore for, develop and produce 
petroleum in a 403 square-miles area 
off the northern coast of the island. 











CSO: 





Cluff Oil, in turn has been contracted 
by BNOCL to carry out al) operations 
on the local company's behalf. 

The agreement is for 20 years with a 
provision for a 10 year extension, and 
will] be divided into an exploration and a 
production period. The first exploration 
= will be further divided into an 

itial exploration phase lasting for two 
years with optiona] second and third 


exploration phases which will follow 
immediately to last two years. 

The first phase has a commitment for 
a minimum of 300 kilometres of seismic 
survey, at the end of which the British 
firm will be required to give up naif the 


area covered by the agreement. 


Under the terms of the agreement 
there is a penalty on Cluff Oil of 300 000 
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pounds sterling for non-compliance 
with phase one. 

The second and third phases refer to 
the drillirg of a well up to 9 000 feet. 

The agreement is a a seoyoel 
sharing arrangement, and before any 
of the profits can take place, 75 per cent 
Lof the production be allocated to 
tds recoverable costs with the 
rema ing 25 per cent to be divided 
between Cluff Oi] and BNOCL. 


There will] be no financia] cost to the 
. Government nor BNOCL. 
, Cluff Oi) has extensive international 
toperations in Asia, Australia, Canada, 
we the Middle East and the U.S. 
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BRIEFS 


VENEZUELAN OIL, GAS CREDIT--Barbados has received a USS$9 million long-term 
line of credit from the Venezuelan Oil Facility for use in the Barbadian 
oil and natural gas industry. Energy Minister, Senator Clyde Griffith, 
and the president of the Venezuelan Investment Fund (FIV), Mr. Hermann 
Luis Soriana Valery signed the loan contract in Caracas, Venezuela last 
Tuesday. The money will be used to buy goods and services for the oil 
industry from Venezuela, and to provide local counterpart costs including 
working capital, to fund a project for the continuation and improvement of 
oil and gas production in the island. The resources of the loan will be 
utilised this financial year by the Barbados National Oil Company Limited 
(BNOCL), executing agency for the project. This project secured the con- 
version into the loan of Barbados" credits with the FIV under the three- 
year-old oil Facility. Mexico and Venezuela established this Oil Coopera- 
tion Agreement for Central America and the Caribbean, the two donor coun- 
tries equally supplying the net domestic imported oil consumption of 
Barbados and other member countries. The accord is renewed yearly. 
(BGIS). [Text] [Bridgetown SUNDAY ADVOCATE in English 27 Nov 83 p 1! 
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ENERGY ECONOMICS 





JAMAICA 


SUGAR, OTHER FACTORIES MAKE GAINS IN ENERGY EFFICIENCY 


Bridgetown BARBADOS ADVOCATE in English 5 Dec 83 p 4 


[Article by Paget Defreitas]} 


[Text ] 


KINGSTON, Jamaica, Sunday, 
(CANA) — Jamaica’s sugar in- 
iidustry, in steady decline for nearly 
wo decades, has been making 
ns, strides in at least one 

mportant area — improving 
energy efficiency in factories, 
thereby cutting down on the use of 
‘expensive, imported oil. 

_ At a recent seminar here on 
‘energy conservation in the in: 
dustry, Junior Agriculture 
Minister, Astil Sangster, said fuel 
oi] consumption at the 11 operatin 

‘Jamaican sugar factories ha 

fallen in relation to the amount of 
fuel used to-produce one (jong) ton 
of sugar: from 23.4 gallons per ton 
‘{n 1981 to 17.4 per ton this year. 

‘‘ at the present price of over 
‘3 33 a gallon for fuel oil, this 
has saved the industry J $4 million 
for the 1983 crop,’’ Sangster told 
tdelegates at the seminar sponsored 
‘by the American Esso oil com- 


ny. 
~ Industry officials here however 
feay that the figures are not im- 
ypressive, particularly when 
compared with countries like 
sBarbados, where sugar factories 
operate virtually free of fossil fuel 
tby burning bagasse, the fibrous 
tresidue after the extraction of cane 
yguice, to preduce energy. 
« Such was the case at one time in 
Jamaica, but with the cheap cost of 
‘oil in the pre-OPEC hike period, 
tthe former owners of the industry 
tinstalled power __ generators 
lessenirg the dependence on cane 
presidue. The rationale ther was 





Mhat oil is easier to burn and is 
yzenerally cleaner. 


' Officials note, however, that 
‘when factory operations are ready 
and = efficient all power 
Fequirements can be met from 
Steam provided from burning the 
wane residue, and at the same time 
there should be a 10 per cent 
surplus in bagasse. 

e decline in sugar production 
here has also affected the quantity 
of bagasse available to burn as fuel 
compounding the energy problem. 

From a production of nearly half 
million tons of sugar in the mid- 
-4960's, Jamaica's output this year 
has declined to a little under 
‘197 000 tons, one per cent less than 
last year’s and the lowest for 35 
years. 


“Over -recent years Jamaican 
sugar factories overall have not 
only generated no bagasse surplus, 
but have had to burn amounts of 
fuel which increased to a peak of 
almost alions per ton of sugar 
aproduc “1981, Sangster told 
zthe seminar. 
Sugar production in 1981 was 
1,000 tons. 
* While the increased consumption 
f imported oi] in the sugar in- 
= 4 could be tolerated during 
ys of cheap energy, the 
allooning oil bill here that 
ollowed  post-1973 OPEC hikes 
ured that this industry too take 
tock. The country’s total oi] Dill 
moved in a decade from around US 
($50 million to nearly US $453 
{million in 1982. 











A more serious look at the energy 
Situation in the sugar industry — 
the most energy-intensive 
tagricultural activity — began in 
1981, with the government-ownea 
‘factories, the most inefficient of 
the group, coming under closest 
iscrutiny. 

For field activities the industry, 
according tc the director of energy 
in the Mining and Energy Ministry, 


Dr. Henry Lowe, used 189 000 
‘barrels of oil. 

- “Factory activities .consumed 
‘another 187000 barrels in 


‘petroleum in 1981, in addition to 1.5 
‘million barrels of oi] equivalent in 
the form of bagasse,’’ Lowe said. 
In terms of galions of oi] used per 
ton of sugar produced, the ratio in 
the seven government factories in 
1981 ranged from 8.991 (o 56.781, 
and the average for all was 38 
gallons for each ton of sugar. By 
this year the average ratic had 
- declined to 20.94 gallons per ton of 
sugar, though one factory had 
(gotten worsc, requiring 89.4 
gallons of fuel oil for every ton of 
sugar that left the mill. 
e ratio was much better in the 
four private sector factories, 
showing a decline from an average 
15.94 gallons of oi] to a ton of sugar 
in 198) to 9.32 gallons this year. 
The overall] decline from 34.1 to 


17.4 gallons to produce a ton of 
Sugar, according to Sangster 
“represents a saving of 1.27 million 
galions of oil, wmch is an im- 
porvement in oil consumption 
remarkable enough to warrant 
explanation.’ 








The explanation is that some of 
the problems and inefficiencies 
that lent to increased use of oi! and 
‘oil equivalent were tackled, as 
Jamaica facing competition from 
beet sugar and corn sweetners 
sought to reduce production costs 

“Although we are protected from 
extreme fluctuations by our 
marketing arrangements with the 
EEC (European Economic 
Community), the price which we 
receive is stil] affected by the 
world situation (of  over- 
prodvction),’’ he said 

“It is therefore necessary for us 
to produce sugar as efficiently as 

ssible to reduce costs, for this 


improvement in both field and 
factory performance is 
necessary. 


Among the main reasons Lowe 
listed for energy inefficiencies in 
factories is the frequent shut- 
downs because of slow deliveries of 
cane. Factories here generally 
operate below 50 per cent of 
‘ eapacity. 

“‘Each shutdown represents 
tremendous heat and energy loss, 
often requiring oi! burning to 
maintain systems at temperature 
or to bring them back up to tem- 
perature upon restarting, the 
energy director said 

Additionally, the genera] run- 
down state of many factories 
frequentiv means mechanical 
failure with similar consequences 
Also many of the boilers are of 
cinefficient design, lacking heat 
‘recovery equipment. 
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Boiler inefficiency in many 
cases, has been caused through 
lack of proper maintenance of 
instruments, controls etc., while 


deterioration of mill and grinding 


equipment has meant reduced 
juice extraction efficiency and 
according to Lowe, “resulting in 
bagasse having a higher moisture 
content and therefore lower 
calorific value "’ 

Some of these problems have 
been attended to under a world 
bank financed programme, im- 
provements have been carried out 
at severa) factories including in- 
Stallation of air preheaters at t 
ee ee factories — 

ernard Lodge, Frome and 
Monymusk. 

Training of operators and other 
technical programmes have also 
been stepped up. 

“The saving is a testimony to 
what can be achieved when the 
necessary capital inputs are made 
and competent, qualified 
technologists can concentrate on & 
— problem area,’’ Sangster 
said. -——— 


He Said that even at the present 
Jevel of cane delivery and quali.y, 
oil consumption by the factories 
could be halved ‘‘if the necessary 
inputs of technology and capital 
are committed to the problem.”’ 

The saving would be another 
J $4.5 million. 

At the same time, the Mining and 
Energy Ministry also with the 


| 


island's Scientific Research 
Council (SRC) is working on @ 
number of energy saving projects 
in suger 

At one factory it is installing a 
combustion air heater to increase 
the energy from the bagasse 
burned It is also studying an 
energy—cane project which en. 


_visages a factory producing two 


products — rum end electricity 

Said Lowe: “A high fiber cane 
would be used in order to produce 
more bagasse per ton of cane. The 
bagasse would be burned in ef- 
ficient high pressure steam boilers 
to produce steam for a turbine 
generator and most of the power 
i be supplied to the national 
grid. 

‘‘Sugar would not be refined, but 
rather the first-pass high-test 
molasses would go straight to the 
distillery.”’ 


Studies are being done too on 
using under, or distillery waste, to 
provide methane gas to fire the 
distillery, and there are plans to 
install bagasse-drying systems to 
increase energy potential. 

Sangster said if all the projects 
bear fruit and the problems of 
irrcgular supply can be 
solved then it would be possible for 
other factories here by like the 
privately-owned worthy park with 
its one-to-one gallons-of-oil-to-ton- 
of-sugar ratio ‘‘or even to 
eliminate it totally, as is the case in 
Barbados. "’ 











COUNTRY SFCTION INTER-AMERICAN AFFAIRS 


CEPAL SECRETARY REVIEWS 1983 L.A. ECONOMIC SITUATION 
Buenos Aires LA PRENSA in Spanish 27 Dec 83 sec 2 p 2 
(Article: "Latin America's Preliminary Balance Sheet"] 


[Text] The worsening of the crisis that was manifested in the deterioration 
portrayed by the chief economic indicators and the notable effort at 
adjustment for the purpose of reducing acute imbalances characterize the Latin 
American economic development of 1983. 


This is according to the preliminary balance sheet of the Latin American 
economy in 1983 as portrayed by the Economic Commission for Latin America 
(CEPAL). 


The symptoms of this crisis were: Latin American gross domestic product 
decreased 3.3 percent (in 1982 it decreased 1 percent). Per capita production 
decreased 5.6 percent for the region as a whole, and was almost 10 percent 
lower in 1983 and in 1980. The rate of urban unemployment increased again. 
Inflation increased spectacularly, going from 86 percent in 1982 to 130 
percent in 193. 


The extraordinary effort at adjustment was reflected in profound changes in the 
foreign sector. 


Latin America experienced an unprecedented surplus in trade goods of almost 
$31,200 million. 


This surplus was due to a spectacular lowering of the value of importations, 
that decreased about 29 percent after having decreased 20 percent in 1982. 


The value of exportations of goods decreased slightly, by 1.3 percent. 

The amount of net finance and intere ' payments decreased, as the deficit of 
the current account decreased abruptl, from $36,400 million in 1982 to less 
than $8,500 in 1983. 


For the second consecutive year, there was a drastic contraction of the net 
inflow of capital: this decreased from $38,000 million in 1981 to $17,000 
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million in 1982, and to only $4,500 million in 1983; the balance wf payments 
closed with a deficit of almost $4,000 million. Latin America made a net 
transfer of resources abroad that amounted to almost $30,000 million and, 
finally, lowered the rate of increase of its foreign debt This increased 

7 percent. The overall gross foreign debt is almost $310,000 million. 


Production and Employment 


In 1983 there was a marked loss of the dynamism that the Latin American economy 
had already been showing in the two preceding years. 


As a result of the 3.9 percent decrease in the gross domestic product of the 
region, per capita production decreased for the third consecutive year 

(5.6 percent), in a proportion that was much greater than that of 1981 and 
1982. 


The gross domestic product (PBI) decreased in 14 of the 19 countries that were 
analyzed; remained almost stagnant in 2; and increased slightly in the 
remaining 3. 


The decrease in regional production was due esp-cially to the unfavorable 
course of the productive activity of Brazil and Mexico. In the former, it 
decreased about 5 percent and in the latter, 4 percent. 


Production decreases were even grater in Bolivia (6 percent) and especially so 
in Peru (12 percent). In both countries there was an unusually acute 
inflation. The situation was similar, though less severe in Ecuador, where the 
PBI decreased 3.5 percent. In Uruguay the PBI decreased 5.5 percent. In 
Venezuela it decreased about 2 percent. It also declined in the majority of 
Central American ‘ountries. Nicaragua was an exception. In Chile it decreased 
0.5 percent. On the other hand, in Argentina it increased 2 percent. In 
Colombia and Panama it increased slightly, 0.5 percent, and increases on the 
order of 4 percent were noted in Cuba and the Dominican Republic. 


Inflation 


Inflation continued to increase in the majority of Latin American economies, 
reaching a new historic maximum in 1983. The rate of price increases to the 
consumer rose from almost 86 percent in 1982 to 130 percent in 1983. 


Inflation accelerated especially fast in Argentina, Brazil, Peru, Ecuador, and 
Uruguay; the rate of increase continued to be very great in Mexico and 
especially so in Bolivia. On the other hand, inflation decreased spectacu- 
larly in Costa Rica, declined moderately in Colombia, and was very low in 
Barbados, Dominican Republic, and Panama. 
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Foreign Sector 


Latin America made an enormous effort in 1983 to reduce the imbalances that 
had been accumulating in the foreign sector since the latter part of the past 
decade. 


The region achieved an enormous trade surplus, manifestly reduced the deficit 
of the current account, and alsc c nsiderably lowered the size of the adverse 
balance of payments. 


The lessening of the volume of imp. ‘tations reached spectacular dimensions in 
Venezuela (60 percent), Uruguay (39 percent), Mexico (36 percent), Peru 

(27 percent), Argentina (17 percent), and Chile (17 percent), which reveals 
the magnitude of the adjustment that has been realized. By contrast, the 
volume of exportations increased 7 percent in the entire region and 9 percent 
in the countries that are non-exporters of oil. However, the value of 
exportations decreased 1.3 percent in the region and decreased almost 

6 percent in the countries that are exporters of oil. 


The decline in the international price of hydrocarbons greatly influenced this 
decrease. Thus the ratio of Latin American trade prices decreased a little 
more than 7 percent. This new decrease meant that in 1983 the purchasing 
power from Latin American exportations was completely checked, in spite of 
their volume having increased almost 7 percent. 


Balance of Payments 


As a result of the much greater decrease in the value of importations than of 
the amount of exportations, there was an extraordinary increase in the trade 
surplus, which amounted co rore than $31,000 million in 1983, three times more 
than in 1982. Increases ir trade surpluses in Venezuela, Brazil, and Mexico 
and changes in the trading of goods in Argentina, Chile, Peru, Ecuador, and 
Uruguay contributed to this outcome. 


Just as in 1982, in 1983 the net amount of investments in foreign loans was 
much lower than net payments for interest and financing. That meant that in 
1983 Latin America transferred abroad almost $29,500 million in real resources, 
which was 45 percent more than the already substantial 1982 amount. The entry 
of capital was also less in 1983 than the deficit of the current account. 
Consequently the overall balance of payments closed with a deficit for the 
third consecutive year. 


Foreign Debt 


Preliminary calculations indicate that at the end of 1983 the Latin American 
foreign debt rose to approximately $310,000 million. It increased 7 percent, 
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a considerably lower rate than the 12 percent of 1982. This great decrease 
was due to international commercial banks practically not granting new 
autonomous loans to the region. They channeiled their credits through 
re-negotiation of the foreign debt. A great part of the recreation of the 
debt had its origin in the capitalization by the banks of interest payments. 
In spite of the decrease in 1983 in interest payments, the latter equalled up 
to 35 percent of the value of exportations of goods and financing in the 
region as a whole. Argentina allotted 51 percent--the highest--cf its 
exportations to interest payments, while Haiti assigned only 3.5 percent--the 
lowest--. 


Foreign Financing 


In 1983 the amount of the net entry of capital equalled scarcely a fourth of 
the amount received in 1982. Latin America transferred $20,000 million 
abroad in 1982 and almost $30,000 million in 1983; that is, amounts 
equivalent to 19 percent and 27 percent of the value of the exportation of 
goods and services. 


"The countries of the region should jointly state to the international 
community certain minimum terms that the adjustment procedure should meet in 
the immediate future.'"' The proposal was made by Enrique Iglesias, executive 
secretary of CEPAL, after analyzing the economic development of Latin 
America in 1983. 


These terms, among others, would be that no country should allot more 
resources for the financing of its foreign debt than a reasonable percentage 
of its income from exportation and that will allow them to maintain minimum 
levels of importation in accordance with economic reactivation. 


Likewise there should be a better distribution of adjustment costs: there 
should be a considerable extension of time limits for repayment of debts and 
for making firm commitments to obtain additional resources that will ensure 
a minimum flow of fresh resources to facilitate the expansion of trade in 
the countries of the region. 


Long-Term Bonds 


If the present foreign conditions regarding trade prices and high interest 
rates persist, Latin America should examine with the international financial 
community a more comprehensive solution, such as converting a substantial part 
of the accumulated debt into long-term bonds, with nearly historic real 
interest rates and grace periods in which to begin its financing. 


In his diagnosis of the situation, Enrique Iglesias indicated that, "for the 
region as a whole, 1983 has been the worst in the past half century...The 
origin of the crisis was influenced in many instances by domestic factors 
that resulted from unwise economic strategies or policies, the prolonged 
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application of which was facilitated by the accelerated increase in foreign 
indebtedness and by international financial permissiveness. 


"But it is no less certain that the acute crisis," continued Iglesias, "is 
attributable in great part to foreign causes which, by their nature, escape 

the control of the countries of the region, such as the spectacular decrease 

in trade terms that continued in 1983, the high rates of nominal and real 
interests, and the violent contraction of the net entry of private capital. 

On the other hand, in many countries decreases in employment and real wages 
have been the greatest since the great depression and in some cases have 
approximated critical limits of social tolerance. In some countries there 

were the added factors of natural disasters. However," the executive secretary 
of CEPAL specified, "not all the symptoms of the year that is closing can 

be considered to be negative. Countries that followed prudent debt policies 
have faced the economic situation in better form. Other nations adjusted 

their balance of payments through the moderate cooperation of the world 
financial community. Thus relative calm was re-established in the immediate 
financial picture. 

"Nevertheless, there were other difficulties in 1983. The area," said 
Iglesias, "was affected by a drastic decrease in the entry of capital, the 
effects of which are equivalent to a deterioration of a third of its 

trade terms. Hence the domestic adjustment was recessive and centered 

on an unusual reduction in importations and not on an increase in exportations. 
This reality raises some questions," said Enrique Iglesias, "that may be 
summed up as follows: Until when will it be possible to postpone Latin 
American reactivation if the present world economic situation prevails and 
what rates of economic recovery will be needed to handle the acute social 
problems that the recession has caused? There are still some elements that 
hinder the reactivation of industrialized countries from being projected 

onto developing nations. 


"Moreover," Iglesias emphasized, "Latin America cannot continue to limit its 
economy. A key element that explains the profound depression of the region 
is that the latter has transferred an enormous net amount of resources abroad.' 


Need For Reactivation 


"Latin America requires an expansive adjustment,'' continued the executive 
secretary of CEPAL, "and a firm and vigorous reactivation policy. Any 
economic reactivation process requires refinancing the foreign debt and 
expanding foreign trade. On the domestic plane, it is necessary to make 

sure that the reactivation programs are compatible with the lowering of 
inflationary pressures and that growth standands are restructured within a medium 
amount of time. The immediate future that the region will face,'' concluded 
Enrique Iglesias, "will necessitate a thorough review of the developmental 
policies and strategies that have been applied until now and at the same 

time a search and formulation of new policies. Recent experience has taught 
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us the dangerous risks of developmental policies that are indiscriminately 
tied in with international financial and trade fields. It is crucial to make 
it clear that the region's present crisis has to do with liquidity and not 
solvency," saidIglesias, "and that therefore it is to be hoped that there 
will be intelligent cooperation, in accordance with circumstances, on the 
part of the international community, so that, because of uncontrollable 
occurrences, the liquidity crisis will not be transformed intoa real solvency 
crisis, which would be neither good, nor desirable, for anyone." 


8255 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CARIBBEAN TOURISM MINISTERS HEAR CALL FOR MORE OWNERSHIP 
Bridgetown BARBADOS ADVOCATE in English 6 Dec 83 p l 


[Text ] 





Barbados’ Minister of 
Tourism, Mr. Bernard St. 
‘John, has called for greater 
Caribbean ownership and 
control of the vital elements of 
the tourism industry. 

He referred to wholesaling, 
‘charters and tours as some of 
‘these elements, and pointed 
out that he was not ae 
or erates pa continue 
‘extra-regional participation in 
these areas but urging that 
there be greater regional 
ownership. 

' Mr. St. John was a the 
official opening of the First 
Caribbean Tourism Ministers’ 
Conference at the island’s newest 
holiday resort, the eo 
Heywaods Complex in St. Peter, 
where minor finishing touches 
were still in evidence yesterday. 

The conference, Mr. St. John 
‘noted, would be examining the 
feasibility of establishing a 
‘Caribbean Tour ating Com- 

ny and a Regional or Sub- 
‘Regional Hotel Reservations 
System. 

The Tourism Minister said that if 
the tourism product was to be 
marketed successfully, one of the 
‘prerequisites would be to im- 
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mediately examine the com- 
—* position of the Caribbean 


relation to other destinations. dg 


“Every component of cost in- 
cluding hotel accommodation, 
ancillary services and air fares 
should be a investigated 
to inform our discussion of this 
subject,’’ Mr. St. John 

He told conference. delegates 
and specially invited guests that he 
had already requested the 
Caribbean Tourism Researc’; 
Centre to undertake a comparati ’e 
pricing study of the tourism in- 
dustry in Barbados. 

That study will shortly be com- 
missioned with f from the 
Organisation of American States 
(OAS) and it is understood that it 
will include supplementary in- 
vestigations in Antigua, Jamaica, 
St. Lucia and a number of other 
territories. 

Mr. St. John predicted that the 
“future health’’ of many Carib- 
bean economies and societies was 
bound up for the time being and for 
the foreseeable future with 
tourism. 

He pointed to two necessary and 
essential conditions for the con- 
tinued growth of tourism in the 

on. 
ey were a favourable in- 
ternational economy and the 


ition of Caribbean 


positive dis 
sitors and to the in- 


people to 


ustry. 

Mr. St. John said this was not to 

say that. other factors such as 

a we i air fares, product 

development and training, tourism 

— .and research were not 
portant. 


‘They certainly are (important) 
but they simply complement and 
support the first two. And even if 
the first condition relating to a 
favourable economic climate is 
satisfied, the industry will only 
survive if there is community 
acceptance of tourism’’, Mr. St. 
John said. 


The Tourism Minister also felt 
there was still room for im- 
provement in the flow of aid 
towards the tourism industry. 


He suggested that the concept 
that tourism promotion should be 
viewed in the same light as export 
promotion for commodities and 
manufactured goods and should 
qualify for increased aid based on 
its performance in developing the 
economies of the region should 
continue to be promoted. 


Mr. St. John also referred to the 
continuing buoyancy of tourism in 
the face of inflation and recession. 
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INTER-AMERICAN AFFAIRS 


GARMENT COMMISSION URGES CARIBBEAN GOVERNMENT MEASURES 


Bridgetown BARBADOS ADVOCATE in English 28 Nov 83 p 


[Text ] 


A commission in- 
vestigating the problem- 
plagued regional garment 
industr has recom- 
mended that Caribbean 
governments _ tighten 
measures to protect the 
industry and take steps to 
boost extra-regional 
exports. 

These suggestions are 
contained in a 36-page 
report prepared by the 
investigative commission 
headed by retired 
Trinidad and Tobago civil 
servant, Cecil Wyke, set 
up by the January 1983 
meeting of the CARICOM 
Council of Ministers. 

The commission 
examined labour, 
marketing, production 
and protection 
possibilities for ~ the 
garment industry as well 
as linkages within the 
textile industry. 

‘“‘We recommend that 
council request member 
governments to urgently 
take steps to strengthen 
customs control 
measures a in 
areas such as customs 
valuation, examination of 
containers, customs 
inspection at sea and air 
ports,’’ the Commission 
said with reference to 
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protection for the in- 


dustry. 

It said the Customs 
Committee should be 
directed to examine and 
agree on arrangements 
aimed at tightening the 
system of certifying and 
verifying compliance 
with the common market 
origin rules, and examine 
and take early decisions 
in regard to those gar- 
ments. which would.be 


subject to outright import 
prohibition. , 


Regional manufact- 
urers have been calling 
for more effective 


policing of the common 
market origin rules and 
at least-a two-year ban on 
the importation of extra- 
regional garments. 

Such measures they felt 
could halt an estimated 
US$50 million illegal 
garment import trade, 
particularly from the Far 
East, and ts prevent, the 
further undermin 
the industry by th 
and misuse of import 


licences, evasion _ of 
Customs duty - ing 
smuggling. om 


Currently, an estimated 
20000 people are em- 
ployed in 150 of the 827 
production plants scat- 


ry 
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tered throughout the 
English-speaking Carib- 
bean. and Official 


figures show the industry 
had a turn over of about 
$130 million in 1981. 


The Wyke Commission 
took note of the need of 
both the garment and 
textile industries to 
satisfy the demands of 
regional consumers as 
well as provide a basis for 
expansion into Third 
country markets. 


‘*We agree on the need 
for. governmental: action 
to support an extra- 
regional marketing <i- 
fort,’~ the. cofimission 


‘said, pointing out that in 


many instances, these 
support activities may be 
undertaken on a group 
basis as well as individual 
country basis. #9 — - 
. It: recommended: that 
the :coundil ‘urge govern- 
ments to collaborate with 
relevant interests in the 
industry and in Third 
countries in the 
promotion of the 
Caribbean as an at- 
tractive area for con- 


tract-type garment 
manufacturing. 
: It added: “We 


therefore recommend to 
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council the establishment 
of a Regional Garment 
and Textile Advisory 
Cammittée. based 
essentially: on the same 
principle of represen- 
tation as the investigative 
commission, “Phe . com; 
mittee would meet on ah 
ad hoc basis to examine 
specific matters which 
may require con- 
sideration to review the 
State of thé-industry, and 


tp pke recom-" 
ana - to. the 
Qmpon Market 
“ouneil.”’ | 
The “commission also 
recognised that if the 
thdus ry is to improve its 
Nels? yf production and 
p uétvity, there would 
yerineed to provide 
Aithales through © the 
Hithylation of a com- 
prehensive programme of 
tééhnieal assistance, 


It “Suggested that the 


couneii request the 
Barbados-based — Carib- 
bean Association of 


Incystry and Commerce 
(CAIC), in collaboration 
with . Manufacturers’ 
Association and Cham- 
bers of Commerce, to 
urgently develop and 
implement such d 
programme. (CANA) 
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CARIBBEAN CONGRESS OF LABOR OFFICIAL VOICES CONCERNS 


Bridgetown THE NATION in English 28 Nov 83 p 17 


[Article by Reudon Eversley |] 


[Text ] 


CSO: 


THE Caribbean labour move- 
ment Icoks more engaged in a 
battle for its own survival ds a 
unified force than anything else, 
Sate what regional labour of- 
icials say “is the ‘greater 
pressure” being exérted on trade 
unions as a result of economic 
problems facing the region. 

The Caribbean Congress of 
Labour (CCL) at a meeting in Bar- 
bados earlier this month, also in- 
dicated that its own limited 
financial resources and an ‘‘anti- 
union" attitude by some regional 
governments were hampering its 
work. . 

The CCL secretary-treasurer’s 
report to the Barbados-based 
organisation's eighth triennial 
congress pointed out that Carib 
bean workers were today finding 
it “more difficult than ever’ to 
get a better standard of living. 

Consequently, the report said, 
trade union leaders over the past 
three years have been under 
greater pressure to deal with 
workers’ demands and have, on 
occasions, clashed head-on with 
governments in defending the in- 
terests of their members. 

The CCL, established in 1952, 
has 26 affiliates stretching from 
the Bahamas in the north to 
Suriname, a Dutch speaking 
republic on the north coast of 
South America. 

Besides the occasional clashes 
with some governments, the CCL 
has raised deep concern about 
unemployment levels in the 
Caribbean: the role of multina- 
tional corporations in some 


récognition, and the “‘contemp- | 
tuous attitude’ of some govern- | 


ments for the principle of collec- 
tive bargaining. 

The organisation is concerned 
too about governments entering 
economic support arrangements 
with the International Monetary 
Funds (IMF) without consulting 
labour unions. It is also unhappy 
that its operating funds are 


3298/287 


largely raised from external 


sources. 

The secretary-treasurer's 
report said confrontation be- 
tween the trade union movement 
and some governments have 
been due to the fact that govern- 
ments more and more are getting 
“deoply involved" in major sec- 
tors of their national economies, 
including tourism, bauxite, 
agriculture. 

Hence, they become ‘‘extreme- 
ly sensitive’’ to the operations of 
trade unions in them, the report 
added. 

Coupled with this is. the 
tendency by some governments 
to resort to ‘egislation when they 
perceive industrial problems. 

To back up its claim, the CCL. 
pointed to the introduction in, 
Barbados of an Emergency 
Powers Bill in Barbados earliar 
this year after a bitter — 
dispute for sugar workers 
tween the Bartiados Workers 
Union and the government. 

The bill, which — at the 
prorogation of Parliament in 
August, would have given the 
prime minister wide powers of 
arrest and detention in a period 
of national emergency. ’ 

“Against this kind of anti- 
union background, it is obvious 
that organising workers in the 
region and building up a solid 
membership is not an easy task,"’ 
the secretary-treasurer said. 

The report added: ‘‘Workers 
in the public sector are often 
frightened away from joining 


S| unions by the threat of lay-offs or 
regional economies, trade union | 


transfers to areas which are not 
easily accessible to them."’ 

The CCL secretary-treasurer 
said the practice by some govern- 
ments to ‘impose a settlement" 
in wage negotiations was 
spreading to the private sector 
and more-and more employers 
were adopting p ‘take it or leave 
it’ attitudes | 

In countrias where there is a 
problem of trade union recogni- 
tion, the CCL said this was due to 
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the absence of relevant legisla- 
tion. Inter-union jostling is also 
responsible, it said. R 

The CCL views unemployment 
in the region as having reached 
“dangerous proportions’ and it 
Says it is worried that govern- 
ments, in an effort to create jobs, 
appear merely interested in at- 
tracting foreign investment for 
this purpose. 

“For the government, when 
they invite investors to set up fac- 
tories, it does not seem to matter 


what kinds of jobs are providea 
or the conditions under which 
people are forced to work to eke 
out a living .. .,"’ the report said. 
‘Hence low wages and not the 
best working conditions are 
usually the order of the day. 
“Trade unions are op to 
low wages and poor working con- 


ditions. When, therefore, they 
seek to organise workers to im- 
prove their wages and conditions 
of employment, governments see 
this as an attempt to hinder their 
industrial development pro- 
grathme and as a result make life 
extremely difficult for trade 
unions." 

The CCL, clearly, wishes to see 
governments have a second look 
at the role of multinational cor- 
yg in regional economies. 
t said that these businesses 
operate ‘‘when the climate suits 
them and pull out when it does 
not”’. 

“The absence of any social 
conscience makes multinationals 
in the region a very real threat to 
social stability wherever their 
operations are left unchecked,"’ 
the secretary-treasurer's report 
said. 

Saying that its financial posi- 
tion has at times been ‘a source 
of embarrassment", the CCL 
wants affiliates to adopt ‘‘a 
deeper commitment" by paying 
their dues on schadule. It is also 
contemplating an increase in af- 
filiation fees. (CANA) 
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SPECIAL ENVOY TO CHILE OPTIMISTIC ON BEAGLE ISSUE 
Santiago QUE PASA in Spanish 10 Nov 83 pp 38-40 


[Interview with Pablo Gonzalez Bergens, Argentine envoy to Chile, in 
Buenos Aires, by Lillian Calm] 


[Text] We interviewed him over a year ago in the same 
Buenos Aires apartment, at his same desk. He spoke 

to us then of the necessity for "finding reai solutions 
in a year or a year and a half for an election." This 
new meeting took place just a few hours after Raul 
Alfonsin, the Radical candidate supported by Gonzalez 
Bergens, had become president-elect of Argentina. 

Pablo Gonzalez Bergens, lawyer, politician and diplo- 
mat, is not a Radical. It is true that he heads the 
Democratic Action Party, and it has been widely predicted 
for some time that he will be directly involved in 
advising the new president or will serve in the cabinet 
as minister of justice. In any case, he is one of the 
men who is very close to Alfonsin. He seems not to 

see any ambiguities, and he states his opinions clearly. 


[Question] How do you explain the victory of Radicalism and the defeat 
of Peronism? ; 


[Answer] What might be a bit surprising is the degree to which the voters 
have responded but not so much the results of the election. It was 
obvious that the country was fed up and ready to act after all it had 
lived through for so many years (not only the 7 years of military govern- 
ment or the 3 previous disastrous years between 1973 and 1976 but the 
entire long era of frustration and bitterness). It has not been so much 

a victory of Radicalism but rather an outcry from the people who were 
eager to return to their system of civilized coexistence, of respect for 
their rights and of just treatment. The campaign efforts of the 
Alfonsinists demonstrated less a partisan activity than the emergence 

of a desire for freedom from suffocation. There was an atmosphere of joy. 
For some of us who experienced a similar situation, it is like the libera- 
tion of Paris almost 40 years ago. After all that had happened, we had 
the opportunity of living again like civilized people. The possibility 
has presented itself--I hope we take advantage of it for Argentina to 

be a real country again. 
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[Question] The small parties, about 10 of them, received few votes. 
Does that completely change the political scene in Argentina? 


[Answer] I believe it has been chanted a great deal. A majority has 
declared itself in opposition to a system that ruled the country, a cor- 
porate system that ended by militarizing Argentine society, not only 
because it was governed under a military framework but because the parties 
themselves had become militarized, even in their vocabulary! 


[Question] How, for example? 


[Answer] Everything that is related to position, organizational leader- 
ship, strategy and that type of thing. All of that is military influence. 
Nothing more military than a hierarchical system, nothing less democratic 
than a hierarchical system. This has been the modality which has pre- 
dominated in Argentina for years, exercised by those in and out of power. 


[Question] Argentines report that their image of the armed forces is one 
of low prestige. Do they also realize, however, the importance of a 
nondeliberative and professional armed forces in the country to guarantee 
the Constitution? 


[Answer] That is very clear. No one wants to see the armed forces dis- 
appear or be replaced by any other type of military organization. What 
the country needs is a true, prestigious, capable armed forces that has 
authority and is, of course, subordinate to civil control. Argentine 
society is a civil society. It must honor the Constitution. For a 

long time, the armed forces has slowly been veering away from the course 
and converting itself into an occupation force within its own country, 
so that instead of serving it, it has used the country for its own 
purposes. Perhaps it has been done unconsciously out of a habit that 
has developed. The armed forces have become an end in themselves. That 
is what they called the "national security doctrine" the fatal results 
of which we have seen; the country has deteriorated greatly during these 
40 years in which the armed forces have been placed in that position. 


[Question] Don't you think that there might be another military coup? 


[Answer] I do not believe so. We never rule out the possibility of a 
return to power because those who have held power in the name of the 
armed forces--I refer to them more than to the armed forces themselves-- 
must obviously have a tremendous feeling of frustration and a desire 
(which is even understandable) to return to vindicate themselves. 
However, it seems to me that after this electoral insurrection which was 
so overwhelming, that no one has the strength to even think about 
another coup. I believe, rather, that using a little common sense, 
which has been absent from this country for so many years, any possibility 
tliat someone might have an idea in his head about a coup will seem very 
remote. 
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[Question] What is the worst legacy of the military regime? The economic 
problem? The missing persons? Foreign policy? 


[Answer}] Those are the main ones. The legacy is atrocious. The country 
has conducted itself in such a way that it has no friends left in the 
world. It must win back the good relations, even with neighbors who were 
traditionally its best friends. Argentina is completely displaced in 

the international order because its governments have done one foolish 
thing after another. And blunders! They have not only operated outside 
of the law but also outside the orbit of common sense. And this grave 
legacy is linked to the economic disasters. 


[Question] And the missing persons? 


[Answer] The subject of the missing persons has been, to a large extent, 
the cause of this displacement of Argentina in the world. It is 
definitely one problem. 


[Question] Why do you believe that the military government has conducted 
foreign affairs so poorly? 


[Answer] Because it has conducted almost everything poorly. One influence, 
among others, is the tendency toward a misguided nationalism. Things 
have been going badly for Argentina for many years--no less than 40. 

Some say a half century, and perhaps that is correct, but the spiralling 
decadence of Argentina is the ranking of nations started in the 1940's. 

We have sunk from one of the 10 leading nations of the world to a number 
somewhere in the 40's if we view things optimistically. Demagoguery has 
played a very important role in this; we have gone from being a rich 
country to a very poor one with world-record inflation. Among other 
consequences, demagoguery has cultivated resentment in Argentina. The 
Argentines have become resentful, most of them--resentful of their own 
fate because things are going badly for them. That is the worst thing 
that can happen to a person or a country. It has been fertile ground 

for exploiting misguided nationalism. Argentina imagines that there is 
some sort of international conspiracy against her; the Argentines have 
felt that they are the victims of the entire world; of the multinationals, 
of imperialism and sinarchism. The Argentine has developed a gaucho 
persecution complex. This has been the cause of a great deal of the bad 
international politics. 


[Question] What solution do you see for the disagreement with Chile 
over the southern area? In an interview that you gave to QUE PASA 
(No 597) last year, we discussed the subject. 


[Answer] Unfortunately, with all the time that has passed since our 
last interview, we are exactly where we were then, without solutions. 
Everything has been put off, just for the sake of putting it off. 
Because the country has been going in such a bad direction, many foolish 
statements have been made; first immediately after Laudo; then after the 
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papal proposal and finally because, as popular opinion has it, we have 
not changed since we came from Spain. It is extremely urgent to come 
to an agreement with Chile by accepting, of course, the papal proposal. 
And we must stop saying ridiculous things about two-ocean principles 
and the so-called rights of Argentina, which it really does not have! 


[Question] As a lawyer, what is your opinion of the so-called "two- 
ocean principle"? 


[Answer] In "principle", it does not exist. It does not originate in 
any treaty, and it is a product of the feverish imagination of recent 
years. Obviously because of geographical reasons, Argentina is basically 
on the Atlantic and Chile on the Pacific. But there is no principle 

that divides the two countries; even the maps of the Military Geographical 
Institute, which are official maps approved by the Argentine Government, 
while they do not concede to Chile the three islands of the so-called 
"hammer group" on Beagle which have always been disputed islands, do 
always concede those islands which are toward the south down to Cape 
Horn. Furthermore, according to the Treaty of 1881, the maps of the 
Military Geographical Institute always conceded those islands to Chile, 
with the colors of Chile. Those are oceanic islands; they are obviously 
washed by the Atlantic. And besides, Ishuala is on the Pacific, and it 
is without question an Argentine city. Therefore, such a division, the 
Pacific for Chile and the Atlantic for Argentina, is, strictly speaking, 
the invention of some feverish imaginations, as I said, and simply 
complicates matters. 


[Question] When Argentina unilaterally declared the Laudo null and void, 
A Chilean lawyer stated that it was "legal barbarism." 


[Answer] Of course. I have always thought so too. That is a good 
description--barbarism. I have carefully read the Laudo, and I must 
honestly say that there is no justification for nullification. The 
Argentine lawyers who studied the Laudo, even those working for the 
government, naturally held the opinion that it had to be honored and to 
finish. But what was done was done, and matters kept getting more 
complicated, at one point almost verging on the brink of war. Fortunately 
war was avoided; then came the papal mediation, and the papal proposal 

is still more favorable to Argentina. That proposal grants Argentina 
even more than it rightfully deserves. Chile accepted the papal proposal, 
but unfortunately Argentina has delayed its acceptance. I believe that 
the solution will ultimately be based on that proposal, perhaps with 

some minor changes in details, because the popr of course has not pinpointed 
every detail of what should be done but has suggested, in addition, a 
treaty between the two countries using his proposal as a starting point. 
That is reasonable. The papal proposal gives Argentina a small area on 
the Atlantic Ocean which takes into account everything that might be in 
Argentina's interest. Why has acceptance been delayed? I think because 
of a lack of clear thinking, prejudice, cowardice really and perhaps to 
keep alive a conflict which leads one to wonder if some people might have 
in mind the possibility of renewing the discord again in the future. 














[Question] Do you think that a response will be forthcoming from the 
new government? 


[Answer] I think so. There are even very clear guidelines from the 
president-elect regarding the acceptance of the papal proposal and 
reaching an agreement with Chile based on it. It is not just a question 
of borders. Total economic, cultural and political understanding must 
be reached with Chile so that the two countries can help each other 

and promote common interests. Otherwise there is no future for either 
of the two countries in this part of the world. 


[Question] Your name has consistently been put forth as the future 
minister of justice. What would be your first task in that capacity? 


[Answer] I am not certain what is going to happen. But I will say that 
part of the task of the new minister, whoever he is, will be to organize 
the judicial branch of the government, practically from the ground up. 
It nas been functioning, but most of the judges have been appointed by a 
de facto government. They have no executive appointment after senate 
confirmation as stipulated in the constitution which will not be in full 
force. A judicial branch must be constituted that will truly guarantee 
independence. 


[Question] And what about the problem of the missing persons? 


[Answer] I suppose, well more than suppose; I think I know that in recent 
times, there have been many events for which there is proof which has 

been held back waiting for a system of justice that represented guarantees. 
For a long time, an enormous fear has prevailed in the country. That 

is now disppearing. There will, out of ne-essity, be an airing of all 
these situations. The country cannot rebuilt itself except on the basis 
of morality which must be reestablished. All that has happened is extremely 
immoral. There must be justice, not persecution of revenge of anything 
like that, but exercising all the moderation in the world, justice must 

be sought. On the other hand, there are events that so deeply involve 

the institutions and the political future of the country, that it is 

very likely that they will be the object of parliamentary investigation. 


[Question] What reaction do you have to an attitude like that of Judge 
Pinto Kramer who arrested the president of the Central Bank: when he 
returned from the U.S.? 


[Answer] That was a terrible blunder. The judge, Pinto Kramer, undoubtedly 
influenced by nationalist factions, did the unbelieveable. It is absurd 
that the executive branch should have to obey an order completely outside 
the scope of what the judicial branch can decree. Some people believe 

that the executive branch was right in obeying it. Not all judicial 

orders are worthy of respect. They should be obeyed in accordance with 

the power of the judicial branch to issue them. Since the judge ordered 
that no changes be permitted and paralyzed the renegotiation of the debt, 
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endangering the country in that everyone might refuse to pay her, he might 
have ordered a suspension of the elections based on a refusal to allow 
changes. And if the judge had ordered that, should it be obeyed? 
Obviously not, because the judge does not have the power to do that. 


[Question] Pinto Kramer is well known in Chile for his attitude concerning 
officials, Chilean mapmakers... 


[Answer] He has always demonstrated a hotheaded temperament, and exag- 
gerated nationalism which is totally inappropriate for a judge who should 
be respected and discreet. 


[Question] Changing the subject, don't you think that Radicalism might 
be brought down by its leftist faction, or on the other hand, by 
messianism? 


[Answer] I think not. There are groups with a leftist tendency or ones 
that may seem to be extremist. The role of government greatly moderates 
those characteristics. I do not think that they will by any means 
predominate. On the contrary, the background and personality of Dr 
Alfonsin are not in any way compatible with messianism. Equilibrium and 
common sense will pervail. The temperament of the president-elect 
precludes any risk of messianism. Even in the party which he has always 
headed, he is the antithesis of a dictator. Besides, the country would 
never put up with another dictator, even a democratic one, if such a 
paradox could exist. 


[Question] You are president of the Democratic Action Party. What does 
your group. stand for? 


[Answer] It is a completely new organization in which we are all 
convinced (there are ex-independents, ex-Christian Democrats, independents, 
in short) that we must start all over again to do new things. In 
Argentina, many political structures have died. Parties die like people, 
and when they die, they need to be buried. Sometimes there are a 

few tears... 


[Question] But they cried for Evita for 30 years and for Peron about 10... 


[Answer] (He smiles.) Yes, the poor country. And we must mourn for 
our country because of it. Argentina has lived on memories and deaths. 
It is a very sad trait, and it deserves consideration because much of 
the electoral campaign was conducted by waving the banner of the names 
of the dead rather than the living. This tying itself to the past is 
one of the characteristics of our decadence. I do not think that this 
happens in any other country in the world. Here the country has spent 
its time talking about individuals who lived 50 years ago as though they 
were events that occurred last week. It is crazy. Absolutely crazy. 
How can the country avoid becoming paralyzed eventually with such ideas. 
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[Question] Why did you support Alfonsin? 


[Answer] Because he offered guarantees for a real republican and demo- 
cratic restructuring in Argentina. Most of the country understands. 
Alfonsin has won with the votes of his party but also with many votes 
from those who are not Radicals, from many independents or militants from 
other currents of opinion who understood that it was necessary to 


make a choice. The choice was very clear. 


9787 
CsO: 3348/125 
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COUNTRY SECTION ARGENTINA 


ALFONSIN SEEN ACTING SWIFTLY, DECISIVELY; OBSTACLES NOTED 


Buenos Aires LA NACION in Spanish 24 Dec 83 pp 8-9 


[Text] The initiatives taken by President Alfonsin in his first week in 
office attracted the attention of the whole country. At the end of that first 
week, Dr Alfonsin had made so many decisions, one after another, that what 
happened last Tuesday now seems far away. 


This gives an idea of the rapid unfolding of events and the pace set by the 
Executive Branch. It does not appear to have slackened that pace. 


But now attention is necessarily divided between what the Executive Branch is 
doing and the alternatives that are being presented, as a consequence, in 
Congress. 


Actually, during this second week of g  vernment what is beginning to happen is 
a transfer, not of responsibilities but of decisions. It is up to the Legis- 
lature to prevent this initial impulse from dying. 


In those first 7 days, no one seemed to be able to react. "There was no time. 
You would get up to date on one issue, and while you were doing that, another 
issue would come up," confessed a legislator. 


Once the initial surprise wore off, the reactions began. Some were more 
sensible than others. "At the beginning we were in tranquil waters, watching 
the feverish activity from a safe position, But now it is time to go out onto 
the open sea, and therefore to face the waves that will inevitably require us 
to show some expertise in overcoming the problems that arise," one person was 


heard to comment yesterday, as Christmas Eve approached. 


It is clear that, in political terms, this is not a typical year's end; it is 
a year's end when the issues are human rights, union reform and economic 
measures. In short, Congress is in a flurry of activity, and political mat- 
ters dominate all conversations. 


Certainly the summer will be different too, and during the vacation many will 

be closely following what happens in Congress, in the unions, in the political 
parties, because we must not forget that during this summer--if the announce- 

ments come true--Maria Estela Martinez de Peron will reappear in Argentina. 














Testing Power 


The fact is, Argentine democracy has already set out for the open sea, to 
eo without protection and to expose itself to the inevitable struggles 
as necessary as they are inevitable, moreover), 


Each struggle is creating the first choppy seas, some with serious moves, such 
as labor's threat to occupy factories, recalling the "plans for struggle” of 
the era of President Illia. 


It also reminds us how those plans for struggle helped bring down Dr Illia's 
government. 


Dr Juan Carlos Pugliese 


The mere announcement of this move prompted a swift reaction from the govern- 
ment, which plunged into the fray saying that the perpetrators "will be pro- 
secuted." 


All are trying to prove how far their own power extends or how far they can 
go. But in the political game, labor does not have the right to make such 


threats, and the government cannot identify the task of the opposition with 
destabilization. 


It is clear that the exchange of words has become heated during a week when 
some were paralyzed by the return of Bidegain and Obregon Cano. The latter is 
in custody; the former has a case pending in court. This was the first 


concrete result of the measures announced b’ Dr Alfonsin to restore full rule 
of law. 


One of the most difficult battles will undergo its initial stage in the 
Chamber of Deputies, chaired by Dr Juan Carlos Pugliese. The battle will 
revolve around the union reorganization bill. Although the Radicals have a 
majority there, that will not preclude a heated debate. 


There is nothing wrong with that. But the ideas expressed will have to be 
better structured, not like the statement of a Justicialist official to the 
effect that "if the minorities are to be represented in union leadership, they 
also have the right to be represented in the cabinet of the Executive Branch." 


Nevertheless, although it is denied by everyone, there appears to be real 
concern among unionists over the elections that will eventually take place, 


and not just because of the 33 percent representation granted to minorities in 
the bill. 


After what happened last 30 October, after the arrows slung by Mrs Peron at 
the Superior Council, after the fierce internal struggles in the Peronist 
movement with the unionists advocating one position or another, no one appears 
to feel certain enough that they will come out of an election victorious. 


Or at least there are not too many people capable of running for new terms 
with a good chance of winning. 


28 











Representation 


According to an estimate by sources who are following the internal affairs of 
the trade unions very closely, only 33 percent of the current leaders could 
expect to renew their terms through an election, 


"The remaining positions," asserted this analyst, "will be divided among other 
Peronist leaders and representatives of various factions within the trade 

. " 
unions. 


In addition, the democratization of the unions will take a rather long time, 
and it will inevitably require a rational reorganization. In this regard, 
some members of the trade union movement have already begun to warn that this 
is necessary as well. 


Just as the political class has had to take note of the changes being brought 
about in the country, labor leaders will have to face these changes too. 


The struggle in Parliament--it is not expected to go beyond there--will be 
arduous. Furthermore, no one was promised anything different. It is common 
knowledge that this could even be a matter of survival for certain personages 
or groups. 


There are undoubtedly those who see their survival as union leaders jeopar- 
dized. It should also be recalled that the issue of union democratization was 
one of the major themes of Dr Alfonsin's cempaign. 


As stated above, Argentine democracy has ventured out to the open sea, and the 
first waves are beginning to buffet it. It would not be unusual if some crew 
members began to suffer the effects of the disturbance. Argentines are not 
used to this kind of civil navigation. 


Rumors and Reality 


Before the Radical government took office, all speculation dealt with how 
extensively the Armed Forces would be restructured. Once that was more or 
less defined, the objective was to guess who would be named to the most 
important posts. 


Now the focus has been lowered a bit, and the rumors are about who will 
command each corps of the Army. "Is the entire country really interested in 
that?" wondered sources close to the Defense Ministry. 


They have reeson to express doubt, because one might conclude that the issue 
is being blown up--whether for reasons of personal interest or not-~and a 
certain psychological action is being advocated in light of what has happened 
in recent days. 


The reports circulating during the week about which generals would head the 
various commands did not come from the Defense Ministry. To obtain them one 
simply had to cross Paseo Colon and go to the building across from the one now 
occupied by Raul Borras. 
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It was there that someone began to fabricate reports based on the seniority of 
the generals who remain on active duty. The circumstances provided some 
advantages; for example, with the smaller number of generals, the margin of 
error shrank considerably. 


The matter became a game that involved a lot of chance, a little information, 
and of course, very little innocence. Each one put forth his own "placard," 
as some political leaders call the chart with the names of the chiefs of 
command. 


But only during the weekend did the situation begin to take shape, although it 
was already known that, as one official said, "there cannot be many surprises." 


What is true is that officials at the Defense Ministry were surprised at the 
way the reports spread like wildfire, although they were not unexpected. 
"This is a consequence of the reform that has taken place in the military," 
claimed some sources. 


This spreading cf rumors and reports could also be a form of pressure, and at 
the same time a way to keep "the atmosphere heated up,” in the words of an 
expert on military affairs, who pointed out that early this week there were 
those who echoed the phrase “irreproachable methods,” attributed to Gen 
Arguindegui in the speech he made on assuming office as Army chief of staff, 
supposedly referring to the fight against subversion. 


Actually, the expression "irreproachable methods" does not appear in that 
speech, especially not in the sense that was alleged. But that report helped 
create a certain amount of confusion, which also had something to do with the 
inexperienced handling of the information. 


Sources close to the government reveal that it intends to focus interest 
almost exclusively on military appointments, while at the same time presenting 
it as "aiming at a target." 


Of course, the matter is important, because the future Army will be defined by 
the generals in command positions. Thus, there is a reason for continuing to 

allow these reports to circulate. "In the end, since there is not much chance 
of being wrong, guessing right a good percentage of the time makes one appear 

to be influencing the appointments," stated a Radical official. 


Importent Announcements 


"Within a short time the foreign minister will probably be able to make some 
positive, and therefore important, announcements," stated an official at the 
Foreign Ministry. 


Perhaps this is linked to a consultation regarding the efforts being made by 
Hugo Gobbi in Rome. "There is nothing negative," was the answer. 


For now, Foreign Minister Dante Caputo's priority is to resolve the conflict 
with Chile. That is why Gobbi has kept him posted daily on what is happening 
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in Rome, and it is expected that the result will be a basic agreement, barring 
any setbacks. 


Meanwhile, Caputo has not ignored his trip to Central America to tour the 
countries belonging to the Contadora Group, which, depending on how things go, 
may extend to two other Latin American nations. 


Caputo's goal is to show that Argentina is genuinely interested in providing 
more than just formal support for the actions of the Contadora members. 


As for the possibility of Argentina's actively joining the group, that will 
depend on two things: one, if the four countries agree to that, and two, if 


~~. 


At the same time, if conditions are right during his trip, Caputo may not 
limit himself to visiting the Contadora governments, but may extend his tour 
to Nicaragua, Honduras and Fl Salvador. 


This trip will almost certainly be moved to an earlier date to provide enough 
time to prepare for another series of meetings scheduled to begin on 12 
February and to last 3 days. 


During that period, FRG Foreign Minister Hans Dietrich Genscher will be in 
Argentina. Due to commitments to meetings in Europe at the time Dr Alfonsin 
was inaugurated, the Germans sent a lower level delegation. 


Genscher's trip to Buenos Aires will serve to prove that this was due to 
obligations that could not be postponed. In addition, the meeting with Dante 
Caputo will deal with matters of bilateral interest. 


Among those issues are atomic energy, the refinancing of the foreign debt, the 
obstacles Argentina has encountered with respect to the agricultural policy of 
the European Common Market, the delivery to our country--still pending-—-of 
frigates ordered by the previous government from German shipyards, and a pact 
for building conventional submarines. Also to be discussed is the fact that 
German firms are part of a consortium that put in a bid to supply 10 of the 20 
generators that will be installed at Yacyreta. Because of all these matters, 
next June another visitor will come from that country: Chancellor Helmut 
Kohl. 
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COUNTRY SECTION ARGENTINA 


SUPPORT OF EUROPEAN SOCIAL DEMOCRATS FOR ALFONSIN ANALYZED 


Buenos Aires LA NACION in Spanish 16 Dec 83 p 3 


[Text] Ten long years went by between the presidential inaugurations of 
Hector Campora and Raul Alfonsin, both of whom took over from military regimes 
of a similar duration: that of the so-called Argentine Revolution, led in the 
beginning by Gen Ongania, and that of what was known as the Process of Nation- 
al Reorganization. The world repercussions of these two inaugurations, re- 
flected in the delegations that attended the two events and in the press 
coverage they received, showed marked differences. 


At first glance, it appears that the government that took office on 25 May 
1973 did not receive the enthusiastic support and commitment of, for example, 
the large Western European democracies, while it was supported, on the other 
hand, by nations with Marxist, leftist, third-world leanings. The visits by 
the presidents of Cuba and Chile at the time, Osvaldo Dorticos and Salvador 
Allende, could be regarded as good indications of that trend. 


In contrast, the enthusiasm of the European social democrats and Christian 
democrats was considerably greater on 10 December 1983. This was particularly 
true of the social democrats, as was suggested in LA NACION the day before 
yesterday. Explanations abound. In the Radical blocs of Congress the inter- 
pretation is that the Ongania government "did not have the negative reputa- 
tion" that the Videla-Viola--Galtieri-Bignone regime had. "It had not emerged 
from spasms of repression aiid violence; it had not incurred the violations of 
the legal order and of the right to life that were so widely publicized in the 
Qld World,” it is commented. 


Presidential Image 


It is also noted that Argentina suffered rebukes "from no less than the United 
States" for shortcomings in terms of human rights, and that the Church itself 
called for the country to return to democracy. 


"The European social democrats and Christian democrats exaggerated and 
disseminated our tragic news around the Old World, and on that basis they 
supported this return to an institutional system that the world cherishes, 
democracy," remark Radical legislators. 
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Moreover, the repercussions of Alfonsin's installation were also affected by 
the president's image. The idea Europe had of Juan Peron had not been suf-- 
ficiently "whitewashed" when his party took office, and Campora appeared to be 
a "straw man," a "delegate" of the old leader. In contrast, Alfonsin's image 
provides more guarantees of reliability and trustworthiness for the estab- 
lished European democracies. 


But the backing came not only from them, but also from Latin America, which 
found more than one reason to make its solidarity known. Paradoxically, the 
greater contrasts and problems that characterize our country served to unleash 
a tide of compassion and sympathy in the world. In that regard, it is noted, 
even if Italo Luder had won the election, the reaction would have been the 
same, although perhaps not as strong. "The situation of the Peronist movement 
has also changed over the past decade," say the Radicals. 
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COUNTRY SECTION 


MANUFACTURING, TRADE, BUSINESS DEVELOPMENTS REPORTED 


Report on Mission to Trinidad 


Bridgetown SUNDAY ADVOCATE in English 


[Text ] 


AS PART of the efforts 
to resolve the problem 
facing the local 
-manufacturing industry 


. following implementation 


of measures to curb the 
outflow of foreign ex- 
change from Trinidad 
and Tobago, the Bar- 
bados Export Promotion 
Coperation (EPC) 
mounted a two-day fact 
finding visit to that 
country. 

. The mission was made 
up of members from the 
Barbados Central Bank, 
the Barbades 
Manufacturing Associ- 
ation, and the EPC. It 
also included EPC’s 
Executive Director Philip 
Williams. 

The action by the 
Trinidad and Tobago 
Government was met 
with strong reaction from 
that country’s regional 
trading partners who 


complained their 
manufacturing sectors 
were threatened with 


collapse and the future of 
Caricom was in the 
balance. 

Already in Barbados 
workers have been laid 
off or are on week-on, 
week-off pending the 
settlement to the 
problems. Trinidad and 


Tobago is Barbados’ 
main regional trading 
partner. 


The task force ap- 
pointed by the Minjster of 
Trade and Industry to 
seek clarification on the 
exchange contrdl 
regulations introduced by 
the’ Government of 
Trinidad and Tobago 
returned to Barbados on 
Friday, November 4, 
1983, after a two-day fact 
finding visit to Port-of- 


Spain. 

The Barbados 
delegation. held 
discussions in  Port-vf- 


Spain with Government 
oificials, importers and 
representatives of the 
Trinidad and Tobago 
Manufacturers Associ- 
ation and the Chamber of 
Commerce. These 
discussions revealed the 
following: 

1. The exchange control 
regulations were in- 
troduced with twe ob- 
jectives: és, 

(a) To enable the 
Central Bank to monitor 
the likely outflow of 
foreign exchange for all 
imports before the 


transaction took place. 


and to assist with the 
compilation of a detailed. 
data bank on importers 
and the yolume, valye 
and country of origin of’ 
their imports; and P 

(b) To enable the 
Central Bank to introduce 
controls ahocating 
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foreign exchange 
regeryes for visible, im- 
ports in a rational 
manner, Thege controls 


would differentiate 
between essential and 
luxury goods. 


2. These measures were 
introduced hurriedly to 
deal with a rapid decline 
in foreign exchange 
reserves; no adequate 
‘provision was made for 
goods intreisit, firm 
orders placed, or 
payments _ outstanding. 

The EC form which 
rit acho documentary 
evidence of past imports, 
had generated a massive 


increase in paper work 
(particularly for the 
larger companies) and 
the staff available at the 
Central Bank seemed 
unable to cope with the 
incréased work load. 

As a result, the 
processing time for EC-0 
applicati had been 
extended from 48 hours, 

‘to 48 working hours, to a 
' period-now exceeding two 
' weeks. 

, -After three weeks of 
, Operation, there was still 
‘tremendous. uncertainty 
as to the application of the 
‘system, long queues were 
visible daily at the 
Exchange Control office 
and there was. no evident 
pattern in the few EC~4 


‘ 
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approvals actually 
received to date. 
Piecé-meal changes 
were being made to the 
regulations as new 
problems surfaced and a 
third Version of the EC-0 
form was currently being 


repared. 

. y mne régulations did 
not. ppear to. make any 
Special provision for 
CARI@OM. imports 
neal ‘wé were told by 
officiajs.that these goods 
would be. givéh ‘‘priority”’ 
“treatment and {it was not 
envisaged. that there 
would be any significant 
decline in the value. of 
CARICOM imports. 

4. The Government 
officials did not seem 
unduly concerned about 
the difficulties which the 
new system was causing. 
Our delegation therefore 
concludes’ that the long 
delays experienced wit 
the new system fit in with 
the official obiective. of 
reducing the outflow of 
foreign exchange for 
visible imports. 

5::The Trinidad and 
Tobago private sector, 
although supporting their 
Government's main 
objectives, was very 
concerned about the new 
system arid had made, 
and continues to make, 
representations to the 





authorities for changes in 
the regulations 

As a result there had 
been some changes: the 


more familiar CCCN 
tariff number was 
now being used on 
the EC# form 
instead of the SITC 
classification, priority 


was being given to 
clearing of goods which 
arrived in Port-of-Spain 
on or before October 7, 
1988 or which were in- 
transit on this date. 

It has been agreed that 
where an import licence 
was required the licence 
should obtained first 
from the Ministry of 
Industry and Commerce 
and thén the EUC-0 ap- 
plication made; but this 
official decision was not 
yet widely known ‘by 
either the importers or 


Bridge KEND NATION in English 2 
[Art Rest 
lext BECAUSE Barbados sees foreign invest- 


the junior officials 
operating the system 

6. Importers were of the 
view that if the EC-0 
applications were not 
processed more quickly 
there would soon be 
serious shortages of 
essential items and staff 


- reductions. Already some 
“businessmen had _in- 


creased their mark-ups to 
help them adjust to the 
lower volume of mer- 
chandise which _ they 


expected to have 
available for sale over the 
next few weeks. 

In the circumstances 
Barbadian exporters are 
advised to: (1) ee in 
close touch with their 
importer(s) in Trinidad 
and Tobago to ensure that 
the EC en has 
been lod and is bein 
vigorously pursued; an 


Assurances to 


ment in the country as a non-political 
matter, American businessmen should 
have no fears about nationalisation or 
an inability.te repatriate profits. 

That assurance was given in dif- 
ferent ways in Miami yesterday by the 
Minister of Agriculture, Dr. Richard 


“For sure.” Dr 


Cheltenham 
said, ‘no foreign investor hag ev- 


liberal, 


Le 


ideological extremism. They are 
rogressive, c matic, 
and middle of the road. ° 


(2) Urgently seek 
alternative markets for 
their products. 

Mr. Williams said the 
task force will continue to 
monitor the _ situation 
closely and will make 
recommendations to their 
respective agencies for 
assisting exporters at this 
difficult time and, more 
importantly, for helping 
to get trade between 
Trinidad and Tobago and 
her CARICOM partners 
moving again. 

He said CARICOM 
imports represent no 
more than 6.5 per cent of 
Trinidad and Tobago's 
total imports. The serious 
reduction or halting of 
CARICOM imports , into 
that country will do little 
to halt its + foreign ex- 
change haemorrhage. 

It will . however 
seriously hurt its regional 


S. Investors 
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trading partners and 
threatens to destroy 
CARICOM. 

The founders of this 
free trade area recog- 
nised that our individual 
markets were too small to 
sustain any major in- 
dustrial development 
thrust; that is as true 
today, as it was ten years 
ago and although we all 
now recognise the need 
for the development of 
extra-regional markets, 
this can. only be done 
successfully where there 
is a strong base, or 
domestic market. 


CARICOM is our 
domestic market and this 
is equally true for 
Trinidad and Tobago 
manufacturers, as for 
those of Barbados.”’ 


Cheltenham and the chairman of the In- 
dustrial Development Corporation, Mr. 


Fred Gollop. 


Addressing an early morning gathering during 
Barbados’ one-hour country presentation at the 
seventh annual Caribbean Conference in Miami, 
both Dr. Cheltenham and Mr. Gollop stressed Bar 
bados’ strong adherence to the rule of law and the 


resulting** legal 
businessmen. 


protection 


offered to 


foreign 


way incentives are provided to 
manufacturers and hoteliers 





er had his property confiscated, 
and it was unlikely to ever hap- 
pon, because he is protected by 
the Constitution 


The Minister of Agriculture 
who was at one time chairman of 
the IDC, said that as part of Bar- 
bados’ commitment and support 
of foreign investment and capital 
the country ensured there was 
every protection to such property 
and investment 


He went on to say that both 
political parties in the country 
were committed to the role of 


foreign investment As part of the 
process of capital formation 


‘Both of our parties,” he told 
the businessmen ‘avoid 


ey are 
committed to what is best for 
Barbados and they opérate 
within the context of the free 
enterprise system with a clear 
role for the private sector and an 
@qually clear role for the foreign 
irivestor.”’ 


Turning to agriculture ths 
minister said the Government 
believed there was the need to 
develop agriculture even further 
60 as to take advantage of oppor- 
tunities for export and to satisfy 
local needs and to boost 

ricultural development the 
Government was preparing 
égisiation which would provide 
incentives to investors in 
agriculture in much the same 


Chairman of the IDC, Mr. Fred 
Gollop, said that Rarbados was 
interested in pursuing a number 
of business prospects with 
foreign investors ese ranged 
from joint ventures, sub- 
contracting and franchise ar- 
rangements with local manufac- 
turers to assembly operaiuions in 
electronics and medical supplies 
and data entry and transmission 
operations, he said 


He «also singled out 
possibilities for greater exports 
of Barbados rum to the United 
States as areas of interest to 
American businessmen. 
Garments and processed foods 
were also padled out by Mr. 


" Gollop 





With respect to the CBI the 
IDC chairman said that with a 
sound infrastructure in place 
and an efficient stable environ- 
ment, Barbados was well placed 
to take advantage of the CBI. 


The president of the Barbados 
Manufacturers’ Association, Mr 
Henry Vieira,in his presentation 
also focussed on the healthy 
business climate and the stability 





of Barbados as factors which 
American businessmen should 
bear in mind. 

Like Mr. Gollop he mentioned 
the country's ‘‘sound infrastruc- 
ture’ as a major benefit to 


businessmen planning to set up 
operations in the island. 


He said that local businesses 
were looking for joint-venture- 


partners from overseas which 
would work together on pro- 
fitable business enterprises. 


Barbados held an exhibition at 
the convention with literature be- 
ing distributed. It also maintains 
a hospitality suite in Hyatt 
Regency Hotel. 


Blackman on IMF Plans 


Bridgetown THE WEEKEND NATION in English 2 Dec 83 p 44 


[Text ] 


ALTHOUGH Barbados has not 
made a definite decision on a next 
move when the stand-by loan 
agreement with the International 
Monetary Fund (IMF) ends next 
March, the country seems to be 
keeping its options open with 
respect to renewing the arrange- 
ment. 

That position seems clear from 
remarks made by the governor of 
the Central Bank, Dr. Courtney 
Blackman, when he addressed a 
square table discussion at the 
Miami Conference on the Carib- 
bean. 


In to a question during the 
discussion on debt and financing, Dr. 
Blackman said Barbados had not given any 
thought about extending the IMF pro- 
gramme when it expires on March 31, 
1984. 

“We will have to wait until then,"’ he told 
businessmen and others at the session. 

He however, went on to outline extremes 
of some scenarios which could possibly 
lead Barbados not to consider the exten- 
sion of its IMF programme: 


* continued recovery of the island's 
tourist industry; 

* a much improved sugar industry; 

* adequate prices on the world market 
for Barbadian a 

wan ability to sell Barvados' goods 
within CARICOM, specifically in the 
Trinidad and Tobago market. 


“If all of these things happen I would see 
no reason why we should have to go back to 
the IMF,"’ Dr. Blackman said. 

“The pasaing of the CBI enhances our 
opportunity for a better economic perfor- 
mauce,"’ he added. 

The Central Bank governor said Bar- 
bados wes facing another IMF test, its 
fourth for the year,by the end of this month, 
and he was confident that it would pass the 
test in much the same way as it had passed 
all the others. The last test was on 


—. 30. 
en the $50 million loan agreement 
was tiated between the IMF and Bar- 
bados last October, according to Dr. 
Blackman, the island drew down about $15 
million immediately, with the remainder 
being drawn down on quarterly intervals. 
‘‘So far we have done reasonably well, 
Dr. Blackman told the audience. ‘'] think 
that the secret was that we went to the 
fund quite early before we became a 
basket case.” 


Severance Pay Woes 


Bridgetown BARBADOS ADVOCATE in English 3 Dec 83 p l 


[Article by Albert Brandford|] 


[Text] A new headache has emerged for Barbadian manufacturers out of cur- 
rent regional trading difficulties--the possibility of having to pay laid 
off workers millions of dollars in severance payments. 





Immediate past president of the Barbados Manufacturers Association (BMA), 
Peter Miller, said yesterday he knew of one manufacturer who, if he had 
to lay off his staff, would have to look for more than $800 000. 


"More than 1 200 workers have already been laid off," Miller told CANA, 
"but the question of severance payments is another worrying factor for 
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those manufacturers who see a reduction of staff as one way of tiding them 
over this present crisis. 


Another manufacturer, who has more than $200 000 worth of goods stockpiled, 
said his biggest single headache was the payment of severance to the 85 
members of his staff he knows must be sent home before Christmas. 


The BMA estimates that 3 000 of the 15 000-strong workforce in the manu- 
facturing sector, particularly in the garment and furniture industries, 
could be laid off if the crisis arising out of Trindad and Tobago's intro- 
duction last October 7 of new measures to curb outflows of foreign exchange, 


is not resolved. 


Oil-rich Trinidad and Tobago is the 13-nation Caribbean Community's (CARICOM) 
most lucrative market, but regional manufacturers have had their flow of 
goods tothat market slowed to atrickle since Port-of-Spain's stringent 
import licensing regime was compounded by the introduction of new exchange 
control arrangements. 


Ministry of Finance authorities in Port-of-Spain had promised local manu- 
facturers that exchange control applications would have been approved at the 
beginning of this week, Miller said. 


Griffith on Manufacturing 


Bridgetown BARBADOS ADVOCATE in English 8 Dec 83 p l 


[Text] 


Local manufacturers have again 
been urged to seriously look beyond 


Special Loans Act in order to extend the 
limit on: the sums of money that 
Government may borrow from any 
bank, corporation, company or other 
institution for purposes approved by 
Parliament. 


The Bill sought to extend the loans 
limit from $200 million to $375 million. 


Senator. Griffith said that if a 
manufacturer. wanted a market in 
North America he did not just make 
shirts and go there to sell them but 


country’s Government is attempting to 
restrict the flow of foreign exchange by 


. traditiong] markets for the develop- porta 
ment of this country’s manufacturing aa a 7 _— 
sector. + _ The Energy Minister felt there was 
The advice came from Minister nothing wrong with taking -y to limit 
ible for Energy, Senator Clyde imports as long as the limit did not 
th, as he woun debate in the interfere with the delivery of goods and 
Senate yesterday on a Bill to amend the, services. 


On the question of the Caricom Multi- 
Lateral Clearing Facility (CMCF), 
Senator Griffith noted that Guyana was 
able to al] its oil from 
Trinidad ugh that facility, while 
Barbados was not allowed to do so. 


Senator Griffith said this decision 
was not taken by the Central Banks but 
—_ people’’ in Trinidad and 


He added that if Barbados was 


must be allowed to import oil from Trinidad 
market research. | ™ Go extensive ee | the C o “‘we would not have 
“Thelieve that rianufacturers will do facititys” @mncant build-up in the 


well in metropolitan centres but must 
be very careful,’ Senator Griffith said. 
He pointed but that market research 
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Senator Griffith told the Senate that 


must ‘not’ be production-oriented but there was an attempt to resolve the 
“aenetor pilin alltded to the “Government meting in Trinidad as 

nator * alluded to .the Vv ent m dad last 
situation 48 Trifdad “where, that. duly. ° 








indication that the indebtedness to 
Barbados was reduced substantially. 


He said Government has taken a 
decision that they did not want the 
CMCF to resume unti] there was some 


Concern over Illegal Imports 
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[Text ] 


The Barbados Manufac- 
turers Association (BMA) has 
called for tough measures to 
end the illegal importation of 
goods, greater incentives from 
Government to inject new life 
into the manufacturing secior, 
and an end to the rhetoric 
about promised support to the 
sector. 

The BMA's case was outlined by 
two top officials, President Henry 
Vieira, and chairman of the 
Garment Group Frank DaSilva. 
The two men along with top BMA 
officials held a frank consultation 
on some aspects of the industry 
with newsmen yesterday at the 
Barbados Hilton. 

The industry is currently : 
a crisis, particularly in trade wit 
Trinidad and Tobago. 

Mr. DaSilva charged there was 
enough evidence for the BMA to 
accept that illegal imports were 
posing the biggest threat to the 
viability 0 the country 
manufacturing industry. 


He pointed to umbrellas 
manufactured in Taiwan, but 
which were being produced in 
Barbados, while some importers 
were parading men’s briefs as 
bathing trunks. 


According ‘o DaSijJva there were 
toh suggestions that cosmetics, 
jewellery and videos were among 
items entering the country 
illegally, noting that one distrubing 
factor was that such importers 
were not paying Government the 
necessary duties on these items. 

To halt this practice he 
suggested that the existing law 
which provides for a fine of $100 be 
amended to one where offenders 
will have to pay three times the 
value of the merchandise seized, or 
be sent to jail. 


He suggested also that a group of 
ublic and private sector officials 
appointed to advise, monitor 
and police the local market, and 
that the customs department be 
upgraded and its staff trained. 
“If we don’t come together and 


Call 


for BEPC Funds 


Stop this practice it can reach an 
uncontrollable level, and destroy 
the chances of Barbadians finding 
jobs’’", Mr. DaSilva added. 

Mr. Vieira said the BMA had 
been given a mandate but mem- 
bers were finding the going rough 
against the background of an in- 
secure and weak base. 

He said manufacturers were not 
getting the necessary back-up and 
protection against the durnping of 
goods from third countries and that 
was presenting a major problem to 
the sector. 


The BMA boss said: ‘‘Govern- 
ment must set its objectives and 
then offer manufacturers in- 
centives if we are to meet those 
objectives.”’ 


Furthermore he suggested that 
the industry be indigenously owned 
for it to be longlasting. 

Mr. Vieira noted that a lot of 
rhetoric was being advanced from 
time to time, but cautioned that 
support for the sector was not 100 
per cent in place. 
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[Text ] 


Governor of the Central Bank Dr. 
Courtney Blackman has a led to 
Government to put more funds into the 
Barbados Export Promotfon Cor- 

ration (EPC), and insisted that the 

orporation must operate outside the 
market place. 

He also called on iocal firms to put 
aside reserves for the future, warn q 
that unless this was done the jobs o 
employees could be threatened. 

e Central Bank boss spoke on 
Tuesday at the opening ceremony of a 
day-long seminar on export credit 
insurance for local manufacturers who 
are now hardpressed in light of 
restrictive measures implemented by 
Trinidad and Tobago. 

The seminar was attended by local 


manufacturers and representatives of 


the commercial banking sector which 
will be playing an integral part in the 
scheme. 

Under the terms the scheme will 
enable exporters to obtain iibera!l 
finance facilities from their bankers at 
better rates of interest for the purpose 
of production of goods for exports. 

In addition, exporters in need of 
finance at the pre-shipment stage for 
the purposes of purchasing, processing, 
and manufacturing of goods to be ex- 
ported, yt oy nkers for pre- 
shipment nce against the Export 
— Guarantee from the Central 

ank. 

Dr, Blackman said the seminar was 
co at a time when there was a 
crisis in the manufacturing sector as a 
result of the protectionist policies of 
Trinidad. 
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He promised manufacturers the 
Bank's continued rt but said 
Government should infect funds into 
the EPC so as to further assist local 
exporters. 


He said Barbados’ exports to 
Trinidad represented about 25 per cent 
of total exports from here, while 
Caricom exports to Trinidad 


re nted about six per cent of 
Trinidad’s imports. 


Bank Aid to Exporters 


Bridgetown 
[Text ] 


clearance in Trinidad and Tobago. 


This was one of the decisions taken at a recent meeting of the Bank's Board 
Courtney Blackman told the opening ceremony 


of Directors, Bank Governor Dr. 
of a one-day seminar yesterday. 


Last October the Government of 
the flight of foreign exchange 
importers in Port-of-Spain are 
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The Barbados Central Bank has allocated a further $2.5 million under 
its re-discount facility to local exporters whose goods have not yet received 


Trinidad and Tobago imposed measures to plug 
from the country. 
required to fill out Exchange Control (ECO) 


Under the new laws 


forms specifying the nature and quantity of goods to be brought into the 


country. 


The forms are then submitted to the Trinidad Central Bank whic! 


approved the necessary foreign exchange for the imported goods. 


Dr. Blackman said he was pleased to hear that a number of Barbadian manu- 
facturers had received clearances for their goods shipped to Port-of- 


Spain. 
necessary clearances. 


He noted, however, there were others who had yet to receive the 


First Profit for National Bank 
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[Text ] 


The Barbados National Bank recorded a 
profit for the first time last year. 

Mr. Bernard St, John, acting Pfime.Minister 
and Minister of Finance told the House of 
Assembly yesterday that this profit was to the 
tune’ of $191 000. He was laying the annual 
report and accounts of the BNB for the year 
i 


Mr, St. John said: ‘This report shows that deapite 
the fact that the year 1982 was unfavourable for the 
Barbadian economy, , ind 
beyorid Barbados, the BNB was able to reverse the 


trend of the first qu pee of its operations by 


recording a small profi ss 
According to the financiAl gtaternent, after having 
made a provision of $669 r the new tax on assets 


forthe year 1981 and 1982 and a further provision of $2 
million against loan losses, the BNB recorded a 
consolidated profit of $191 000 


for economies. 


Mr. St. John said that an examination of the report 
would show that the general economic environment 
wag reflected in the activities of the bank. 

‘ ’ Agricultural Sector disbursed about $1.5 
t, on less than the previous year when a totai of 
$26.5 miljion waa disbursed. disbursement, he 
$ait, emphasised the. importance of the sugar in: 
dustry, as the major portion of that amount went to . 
sugar. 
¢ noted, however, that loans for agricultural . 
- 8 were almost double the previous year's 
igure of $1.2 million. — 

. St. John said that restrictions on credit to the 
pergéna! and distributive sectors challenges to 
the commercial division of the bank last year and 
loans grew by only 14.8 per cent as compared with 41 
per cént in 1981. 

Déposits continued to grow, though at a slower 
rate; with the exception of time deposits which 
showed a remarkable growth and at the end of the 








year were $16.5 million higher than at the beginning, 
the Minister said. 

The assets of the Trust Division also increased by 
more than 100 per cent during this period but the 
Barbados Mortgage Finance Company Limited found 
difficulty raising funds and co tly was unable 
to service as many loan applications as the year 
before, he said. 

The administrative structure of the bank also 
improved during 1982, Mr. St. John said, and the 


functions of chairman of the board and chief 
executive officer were separated. 

The chairman of the Board is now a non-executive 
director and the chief executive officer who is now 
designated managing director also sits on the board. 
The committees of the board have been re-organised 
to allow for greater participation by directors. 


Opposition on BMC 'Propaganda' 


Bridgetown BARBADOS ADVOCATE in English 7 Dec 83 p 2 





[Text ] 


CSO: 


St. Michael South West 
MP, Mr. Branford Taitt, 
charged yesterday that 
one of the most successful 
hoaxes in this country has 
been the propaganda put 
out about the Barbados 
Marketing Corporation. 

“It has been so well 
done that it has reduced 
considerably the number 
of persons who were able 
to benefit from activities 
therein, and what it does 
now is what it was doing 
when Government came 
into power in 1976,”’ Mr. 
Taitt said 

The Opposition MP said 
the BMC was divided into 
a development division 
and a commercial 
division, pointing out that 
the development division 
concerned itself with the 
collection of produce. 


3298/294/295 


‘‘When you are looking 
at developments = in 
agriculture per se you 
cannot look at whether 
there is a profit per ge 1" 
the agency. Government 
ought to be providing a 
stimulus for farmers,’’ 
Mr. Taitt said. 

He expressed concern 
at what he called ‘‘the 
change in philpsophy”’ 
where Government was 
competing with the 
private sectcr, referring 
to the BMC duty free shop 
at the Grantley Adams 
International Airport. 

Mr. Taitt told the House 
that the BMC super- 
market always made a 
profit ‘‘and suddenly 
there is propaganda that 
the BMC had no right in 
supermarkets.” 
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Mr. Taitt said there was 
a certain philosophical 
concept allowed to go 
abroad in this country 
that Government was 
incapable of doing certain 
things. 

He added that the small 
farmer in Barbados 
required assistance from 
Government in the form 


of some kind of 
guaranteed markets. 

Mr. Taitt said the smail 
farmer could not get such 
a market in this country 
under the present cir- 
cumstances’ where _ if 
carrots started to sell, 
large farmers would 
immediately put more 
carrots into the market 
place than any other 
small farmer could. 





COUNTRY SECTION BARBADOS 


DLP SAID TO HAVE MISCALCULATED ON REACTION TO GRENADA 
Bridgetown SUNDAY ADVOCATE in English 4 Dec 83 p 4 
[From "In Focus" column by Henry Christopher] 


[Excerpts] In giving its so-called "critical support" to the Government's 
handling of the crisis in Grenada the Opposition DLP badly misjudged the 
mood of the Barbadian public at large. 


For it is widely held that never before in Barbados had there been such 
wide-spread support for a single political decision as there was for Prime 
Minister Tom Adams' decision to participate in the rescue mission to 
Grenada. 


Had the Democratic Labour Party (DLP) had its ear to the ground it would have 
heard of the unreserved backing given Prime Minister Adams. Not only that, 
but it was commonplace to hear even on the radios' phone-in programmes, 
supporters of the DLP admit that on this issue they were putting aside 
partisan politics and throwing their full weight behind the Government. 


What therefore made the DLP think that they could only give the Prime Minis- 
ter "critical support" and not the total one that the masses hai given him? 
Do DLP Parliamentarians think that they know what is better for the public 
themselves? Or were the DLP Parliamentariains in receipt of exclusive and 
vital information that was not available to the Public? If so it was not 
reflected in the quality, tone or content of the DLP's speeches in the House 
of Assembly on the Grenada issue. 


But as a result of its alleged "critical support", (a phrase borrowed from 
Cheddi Jagan's attitude towards the Burnham regime on some matter), the DLP 
has come across to the public as being unwilling to sink partisan political 
differences on certain occasions. Rather it was prepared to seek to score 
minor political points even when the very existence of the nation was at 
stake in the threat posed to democracy in Barbados by the developments in 
Grenada. 


This is clear when one looks closely at the matters on which the DLP chose 
to be critical. What the DLP Parliamentarians were "picky'' about were minor 
peripheral aspects. Since they could find no reasonable fault with Prime 
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Minister Adams substantive policy on Grenada, they had to forget about 
attacking its "content" and instead seized upon tangential "style" with 
great, but unconvincing vigour. [as published] 


In addition, Barbados’ participation in the multinational operation in 
Grenada had piuven beyond the shadow of any doubt that the BLP Government 
had been right to establish a proper Defence Force for the Protection of our 
territorial integrity and democratic way of life. And this was the same 
Defence Force which the DLP had said it would disband on return to power 
despite the attempted coups by the Party's Sydney Burnett-Alleyne and others. 
This was the very same Defence Force that the DLP had lambasted the Govern- 
ment for sending to St. Vincent to aid the authorities there in putting 
down a rebellion that had been hatched, financed and armed from Grenada. 


And too, this was the same Defence Force which one of the DLP's potential 
candidates, Mighty Gabby and vilified and belittled in the misleading lyrics 
of the calypsc, Boots. Now, the only Boots to be laughed at were the ones 
the DLP had put in its own mouth, 


This was an occasion when the DLP should have taken the lead from the public 
and responded accordingly rather than try to lead from behind and in retro- 
spect. This too was one time when the public could not be confused since 

it had made up its mind from very early that full marks had to be given 
Prime Minister Adams for the steps he took to save us. What right then 
does the DLP have to defy the voices of the mass public? 


CSO: 3298/295 
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COUNTRY SECTION 


ISSUE OF DEFENSE FORCE ADDRESSED BY DLP, UNION 


Bridgetown BARBADOS ADVOCATE 


[Text ] 


The Opposition 
Democratic Labour 
Party (DLP) served 
notice last night that it 
will not be tolerating any 
situation where matters 
to do with the in- 
volvement of the Bar- 
bados Defence Force in 
any regional security 
plans are decided on 
without being brought to 
Parliament, 


The DLP. stand was 
spelt out by the ty 
Leader of the ition, 
Mr. Erskine Sandiford, at 
a public meeting held in 
Independence Sauare. - 


.Mr. Sandiford who 
deals with defence and 
security matters on the 
Opposition benches, said 
that his party s ed 
the existence of a Defence 
Force in Barbados to 
ensure the security of the 
country ‘‘especially at a 
time when the activities 
of saboteurs and other 
elements were well 
known.”’ 


‘He recounted the part 
played by his party in 
setting up the Coast 
Guard and the Defence 
Force and spoke of the 
reservations members of 
the Barbados Labour 
Party, then in Opposition, 


Opposition Concern 


in English 28 Nov 


had expressed at the time 
about that decision. 

Mr. Sandiford said that 
he hoped that once and for 
all an end will be put to 
the claim that his party 
was against the ence 
Force. 


He warned, however, 
that a a Defence 
Force could provide 
fertile ground for a small 


section ‘of that Force to 
neutralise the remainder 
of the Force and over- 


throw the government of 
a country. He drew at- 
tention.to the fact that it 
was a mere 500 troops out 
of an army of 10 000. that 
was able to overthrow the 
late Kwame Nkrumah in 
Ghana. He said there was 
need for vigilance. 


He claimed that the. 


Barbados Labour Party 
could not hope to draw 
political capital from 
emg | the Defence 
Force into Grenada. He 
said his party had called 
for something to be done 
and that the Government 
had takep the required 
action through the in- 


tervention. 


Mr. Sandiford said'that 
his party had supported 


the Government on the - 
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Grenada intervention but, 
that in bringing the 
Resolution to the House of 
Assembly, seeking 
support for the action it 
nad taken, the Govern- 
ment had dealt shabbily 
with the Opposition, not 
giving pposition 
members enough time to 
study so important a 
Resolution. 


He said that if the 
Government was hoping 
to use the Grenada 
developments to call a 
nap election, “*........ we 
in the DLP are ready for 
them.”’ 


Dealing with the 
— of a regional 
efence force, Mr. 
Sandiford said that it will 
be necessary for the 


_Government to take the 


people into its confidence 
on these matters, 
‘‘through their 
representatives in 
Parliament.” 


“We will not tolerate 
any decisions. taken on 
that Force (a regional 
force) in an undemocratic 
way. We are not going to 
allow the institutions of 
this country to be run as 
though: they are the 
private — of any 
person in country.’ 











Praise for BWU Stand 


Bridgetown THE NATION in English 6 Dec 83 p 4 


[Editorial] 


[Text ] 


CSO: 


3298/296 


THE history of the Barbados Workers’ Union is not 
such as to justify suspicion of somnolence in the 
face of obvious danger. True, there are times when 
a certain lack of quick, decisive action in areas 
other than industrial negotiations gives rise to no- 
tions that the BWU might not be maintaining an ade- 
quate vigil. 

Those inclined to this view rarely go beyond 
alleged politicisation of the union's hierarchy, suspi- 
cion of Marxist infiltration and the organisation's 
opposition to last October's rescue mission in 
Grenada. 

But there are other occasions when the union's 
image is rescued — or reinforced — by important 
policy decisions. 

ts current stand in favour of a Caribbean 
group strong enough to facilitate regional defence is 
particularly signficant. It adopts this attitude in 
conjunction with an acknowledgement that since in- 
dependence é6dch (Caribbean) unit ‘‘is expected to 
stand on its own or, in alliance, with those friendly 
governments which formerly represented the ter- 
ritories’’. . 

Perhaps, ae recent reaction to the Grenada 
crisis, it is asking too much to expect meaningful 
alliances with France and Britain. We can find no 
reason for optimism where the former is only suffi- 
ciently keen on its overseas departments (Martini- 
que and Guadeloupe) to make token gestures against 
violent internal subversion; and the latter has 
grown strangely distant where no vital economic or 
military interests remain. 

If France and Britain, as the two more recent 
colonising powers in this region, cannot be ade- 
quately concerned with treaties necessary for the 

efence of these territories, then either jointly or 
severally, the islands are quite entitled to pursue 
whatever steps seem necessary to safeguard their 
sovereignty. 

It might well infuriate some ideologues among 
us, but such safeguards will inevitably cause 
alliances to be forged with sympathetic western 
democracies to which regional cultures and 
political ems are more readily matched. 

ened self-interest? But of course. This is 
precisely the basis on which rests current BWU con- 
cern about regional protection. And none can fault a 
licy which seeks simultaneously to protect one’s 
egitimate interests and those of one's neighbours. 
It is heartening that on this occasion the BWU is 
again conscious of its long-standing commitment to 
a Caribbean brotherhood which alone will deter- 
mine how ‘ar and how safely Caribbean states will 
travel together. 
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COUNTRY SECTION BARBADOS 


PAPER CALLS JAMAICA'S PNP ELECTION BOYCOTT 'MISGUIDED' 
Bridgetown SUNDAY SUN in English 4 Dec 83 p 4 


{Editorial ] 


. . 

(Text | THE snap election in Jamaica, which resulted in a 
return to power for the Seaga Government, has 
been condemned in more than one quarter as a 
gross miscarriage of justice. 


It is difficult to follow the arguments submit- 
ted, Undoubtedly the result is a most unfortunate 
reflection upon the P< ges cay of the respon- 
sibilities incurred by the citizens of a democracy. 
An election by default is the last outcome such a 
system envisages. 


Now that this has happened, we must ask 
ourselves the reason. All explanations must be ex- 
amined ... and judged, by each according to his 
own understanding of the process. 


It is, in our opinion, the duty of opposition par- 
ties to be ever on the alert to meet whatever 
challenge an incumbent government may make. This 
includes an ongoing preparation to face up to an ap- 
peal to the nation. 


The main opposition party in Jamaica, having 
called for the resignation of Mr. ee from the post 
of Minister of Finance — a demand tantamount to 
calling for his surrendering the leadership — now 
decides to boycott the elections. 


In our opinion, this is a misguided ye ved of pi- 
que, and a disservice not only to their followers in 
Jamaica, but also to the concept of parliamentary 
democracy as we know it. 


It may well be that reform of the electoral 
boundaries in Jamaica is overdue,but this is no geod 
reason for throwing the baby out with the 
bathwater. Certainly if the reason is that the major 
opposition party was caught with its ts down, 
there has been a clear de gutey on its part, and 
no blame can be attached to Mr. Seaga. They asked 
for his resignation, and he gave it. This they. should 
have thought of in the first place. 


CSO: 3298/296 
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COUNTRY SECTION BARBADOS 


BRIEFS 


OBJECTION TO SUGAR SUPPORT--Leader of the Opposition, Mr. Errol Barrow, 
told Government yesterday that it was iniquitous to ask taxpayers to under- 
write a further $10 million for support of Barbados" sugar industry. 

Leader of the House, Mr. Lionel Craig, yesterday gave notice in the House 
of Assembly of a Resolution to grant $10 million under the Sugar Industry 
Support Price Act 1983. Later in the sitting, when the House resolved 
itself into committee of Supply for a supplementary vote for the Ministry of 
Agriculture, Food and Consumer Affairs and other ministries, Mr. Barrow 
said taxpayers should not be called upon to subsidise an industry "which is 
inefficient, obsolescent, and dwindling with capacity to gainfully and 
honestly employ the people of this country at a level of dignified con- 
centration." Mr Barrow said also the sugar industry was beset by strikes 
and was symptomatic of all severe degradation of the masses. He noted that 
it was the third occasion on which the people of Barbados were being called 
upon to subsidise the industry. Mr. Barrow urged that Barbados negotiates 
better prices for sugar with the European Economic Community (EEC) and 
added that “we must not be dedicated to propping up the wealthy people of 
this country.'' The St. John MP also told the House the levy imposed on 
people who did not cultivate agricultural land "does not make sense at 
all,"' and vowed that the Democratic Labour Party was committed to the 
removal of this levy and retroactively refunding money to people who have 
paid the levy. [Text] [Bridgetown BARBADOS ADVOCATE in English 7 Dec 83 p 1] 





SEWER LINKUP--Nearly 2 400 houses and businesses are still to be hooked up 
to the new Bridgetown Sewerage System, a spokesman from the Water Authority 
said yesterdav Only 125 of the 2 500 connections have so far been made 
Since the project was handed over to the Water Authority in October, 1982, 
and a primary cause for the delay, he said, was because certain streets in 
Bridgetown would have to be dug up to make the connections to the system. 
The spokesman added that it would not be "judicious" to begin work at this 
time, since it would pose grave inconvenience to the business houses in 

the City, as well as to shoppers. Instead, it was expected that work would 
commence in full after the Christmas holidays, he said. The spokesman noted 
that despite the tardiness of some to apply for connections to the system, 
the sewerage plan was moving along fairly well. He noted though, that the 
plant was not treating as much sewage as it was capable of handling, and 
this meant it was operating at "minimum flow." The plant, he said, was 
designed to take in from 2.4 to 8 million gallons per day. At present it 
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operates at 0.3 million gallons per day. Meanwhile, the Water Authority is 
at present mapping out a plan for dividing the City into sections of square 
metres for making the connections in a systematic manner. He said the Water 
Authority was working in conjunction with the Ministry of Transport and 
Works (MTW) on the project, since it would be their responsibility to 
resurface the roads after the connections were made. [Text] [Bridgetown 
BARBADOS ADVOCATE in English 2 Dec 83 p 1] 


HIGHWAY PLAN--The Barbados Government is negotiating with the World Bank on 
a project to improve most of Barbados' major highways. In making the dis- 
closure yesterday, Minister of Transport and Works (MTW), Mr. Vic Johnson, 
told THE NATION that a package was being prepared for the World Bank and 

if approved, significant improvements would be seen to three of the island's 
most used highways, highways one, two and three. Mr. Johnson spoke of the 
plans for the reconditioning of these highways, while outlining plans for 
road construction and rehabilitation during 1984, which, the minister said, 
would be a very active year. He said that in addition to much road con- 
struction, there would be great emphasis placed on improving the public 
transport service. Road projects which will be started early in 1984 
include the northern extension to the Speightstown by-pass highway, the 
northern access road linking Greenland, St. Andrew, with the Arawak Cement 
Plant in Checker Hall, St. Lucy, and the 20 kilometre industrial access 
highway linking the Spring Garden Highway with the Grantley Adams Inter- 
national Airport. [Excerpts] [Bridgetown THE NATION in English 28 Nov 83 


p 1] 
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COUNTRY SECTION CHILE 


BRIEFS 


AMBASSADORS APPOINTED, ACCEPTED--Foreign Minister Jaime del Valle reported 
yesterday that Pedro Daza Valenzuela has been appointed as the new Chilean 
ambassador to the United Nations replacing Manuel Trucco. Daza Valenzuela, 
who was ambassador to the OAS, will be replaced by former Justice and 
Education Minister Monica Madariaga on 1 March 1984. The foreign minister 
also reported that the Argentine Government has agreed to the appointment 
of Arturo Fontaine Aldunate as Chilean ambassador to Argentina replacing 
Sergio Onofre Jarpa. [Sismary] [PY051311 Santiago EL MERCURIO in Spanish 
31 Dec 83 p A-1] 


CSO: 3348/165 
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COUNTRY SECTION COLOMBIA 


COFFEE MARKETING POLICY DEBATED 
Inefficient Marketing Brings Losses 
Bogeta EL ESPECTADOR in Spanish 5 Dec 83 p 7-A 


[Excerpts] Colombia is losing over $100 million annually in its coffee exports 
because of "an inefficient marketing policy directed hy the National Federation 
of Coffeegrowers,"' according to charges by sources closely connected with that 
activity. 


The situation is revealed in the federation's direct sales at the end of each 
year to purchasers in Europe and Japan--especially the FRG, a country from which, 
according to the same sources, there have been vigorous protests over the dis- 
crimination practiced against some of the importing firms. 


The sources added that the representatives of the principal roasting firms are 
currently negotiating their 1984 quotas in what the experts called "a real 
Christmas gift of dollars" coinciding with the National Coffeegrowers Congress. 


According to the accusations by those familiar with the marketing system, the 
irregularities being engaged in by the federation in this connection consist 
basically of the following: 


1. The sale of large quantities through the system of "special agreements" pro- 
viding a price that is $4 below the current price of a /0-kg bag of coffee. 


2. The granting of up to 6 months in which to pay for that coffee--a practice 
that amounts basically to subsidizing industrialized countries. 


3. Guarantees to the roasters concerning lower prices in the future, including 
refunds if prices should fall. 


4. The granting of a "quantity bonus" of $5 per bag when over 600,000 hags are 
purchased and of $4.50 when fewer than that are purchased, 


5. The inclusion in the "special agreement" contracts of prices that do not re- 
flect market realities. For some roasters, the price is that of the main cof- 

fees plus 1.5 centavos; for others it is plus 2 centavos, for still others plus 
3 centavos, and so on successively. 


49 











There are also other practices that discriminate against some roasters in favor 
of others. 


Our sources explained that the privileges and discriminations are based on the 
quantities negotiated directly with the federation, those quantities being 
larger than the quantities sold by private exporters. The negotiations are 
conducted every year between 1 December and 15 January. In 1983, the federa- 
tion's total sales to the European and Japanese markets amounted to about 4 mil- 
lion bags, or 68.94 percent of the total going to those markets. The exporters 
sold 1.8 million bags. 


Discrimination 


Since the coffee sold by the federation in this manner is cheaper than that 
sold by private exporters, there is a situation of discrimination against some 
roasters because the quantities are not properly distributed but "established 
capriciously.” 


Some examples cited by our sources in connection with the FRG are these: 


The Taloca firm was assigned a total quantity of 880,000 bags for 1983, with 
760,000 being supplied by the federation and 120,000 by private exporters. 


The Edkaro firm--also of the FRG--was assigned "30,000 bags, including 280,000 
from FEDECAFE [National Federation of Coffeegrowers] and 250,000 from private 
exporters. 


The Tchibo firm was assigned 880,000 bags, including 780,000 from FEDECAFE and 
100,000 from private exporters. 


The GF-IBDE was assigned 360,000 bags, of which the federation supplied 204,500 
and private exporters 156,000. 


There is also a "monopoly situation" in the case of Spanish firms, as shown by 
the following figures: 


The FOCOCAFE firm received a quota of 157,000 bags, of which the federation 
sold 132,000, and the IMCAFE firm was assigned similar quantities. 


In Japan's case, the opposite is true: the Mitsubishi firm, for example, pur- 
chased 100,000 bags from private exporters and 90,000 from FEDECAFE. In this 
case, it was explained that the Japanese have no "special agreements" and there- 
fore buy more on the private market. 


"Christmas Present of Coffee" 


Our sources pointed out that "the Christmas present to European, Japanese, and 
other roasters'' coincides with the holding of the coffeegruwers congress, which 
will hear the government's opinions through the minister of finance and the 
general manager's report “with its optimistic content" and its statement that 
the National Coffee Fund has overcome another financial crisis thanks to the 
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issuing of bonds, foreign and domestic borrowing, a higher coffee levy, and 
an ever-increasing concentration on marketing as a monetarist means of obtain- 
ing prefinancing through the Bank of the Republic. 


The sources said that despite this, the delegates to the congress will not learn 
the background to the situation unless they make an effort to do so and that the 
report will not shed any light on a new coffee policy, "much less on systems 

for correcting the squandering of the fund's money, its capitalization, the 
straightening out of its resources, austerity in expenditure, and proper con- 
trols for giving the country an accounting concerning the management of na- 
tional taxes earmarked for the federation." 


They criticized the fact that the congress will confirm "the massive budget," 
an "“infant'' to which the National Committee has already granted "preliminary 
baptism although it does not know enough about it, is unaware in most cases of 
its origin, habits, inclinations, and effects, and is giving it rubher-stamp 
approval, as is done in the case of the national budget." 


They said: "Everyone will rush to approve the budget in accordance with an in- 
Sane custom that will necessarily bring about exhaustive intervention by the 
Congress, the Comptroller's Office and, although not desired, the government 
itself." 


According to our sources, the budget includes items totaling millions of pesos 
whose use is left to the discretion of "a very few people--not more than two 
officials" in the federation. 


They condemned the millions budgeted for national and foreign advertising cam- 
paigns and "the Christmas present to the delegates to the coffeegrowers con- 
gress." 


Marketing 


Our sources stressed in particular the overall appropriation in the federation's 
budget for marketing coffee. They explained that the "Christmas present to the 
roasters'' is currently being put together and that it consists of having every- 
one sign an "agreement," "deal," or special contract which, in essence, provides 
for refunding millions of dollars for each bag of coffee purchased. 


"No one denies the need to find ways of attracting buyers so as to market na- 
tional production, particularly the quota assigned to Colombia. But neither is 
it possible to continue an old custom, inherited by the Cardenas Gutierrez ad- 
ministration, of being excessively generous in handing out Christmas presents 
every year and even going beyond that, considering that two or thre« firms are 
given too much advantage to the detriment of the general interests of the ma- 
jority of the roasters." 


According to our sources, the "special agreements" contain many legal gaps, and 
their interpretation and application are reduced to "an administrative monopoly 
which, as far as anyone can tell, deletes, adds, increases, or decreases in 














accordance with manipulations by the roasting firms through their agents or 
as a result of favoritism." 


They say it is not proper that those contracts or commitments do not correspond 
to "a sound rational policy and a clear and transparent procedure," 


Marketing Policy Called Rational 
Bogota EL ESPECTADOR in Spanish 7 Dec 83 p 5-A 


[Letter to the editor from Jorge Cardenas Gutierrez, manager of the National 
Federation of Coffeegrowers |] 


[Text] The manager of the National Federation of Coffeegrowers, 
Jorge Cardenas Gutierrez, has sent EL ESPECTADOR the following 
letter in response to our article on Monday concerning the 
marketing of coffee. 


Dear sir, 


I was naturally surprised to read the article appearing on page 7-A of EL 
ESPECTADOR on Monday 5 December under the headline "Inefficient Cotfee Market- 
ing,'’ because the number of inaccuracies and judgments it contained give me 
the feeling that the author of the article is unfamiliar with the background 
and objectives involved in our marketing policy abroad. 


With no polemical purpose in mind, but rather with the intention of clearing up 
the ideas expressed in the article, I would like to state that coffee marketing 
is aimed at rationally and appropriately satisfying the needs of the world's 
coffee roasters, who are, in the final analysis, the ones who use this raw ma- 
terial. 


The National Federation of Coffeegrowers signs supply contracts with roasters 

in the various countries, and of course, those contracts include conditions that 
will make them attractive. The system is in general use and is not new, since 
it has been in operation for many years. It is clear and transparent, and it 
has enabled Colombia to occupy a competitive position in the world coffee mar- 
ket. It ensures that the annual quota assigned to our country in the Interna- 
tional Coffee Agreement will be sold, and it enables Colombian authorities to 
know ahead of time how much coffee will be acquired by each of the roasting 
firms with no need for recourse to any kind of intermediary. 


The marketing policy is therefore the result of lengthy analysis, much experi- 
ence, and the need to ensure daily and dynamic rather than occasional and un- 
methodical sales of Colombian coffee. 


Its success is so obvious that other countries have adopted procedures similar 
to ours after trying other marketing systems. It is, therefore, normal prac- 
tice. 
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The terms for foreign marketing are negotiated at the end of each calendar year 
and become effective on 1 January, covering the marketing of our quota during 
the succeeding 12 months of the year in question. 


I would be happy to meet with you or the person you appoint to explain these 
policies to you in detail and, if desired, to compare their results with those 
achieved by other countries. [Signed] Jorge Cardenas Gutierrez, general man- 
ager. 


11798 
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COUNTRY SECTION COLOMBIA 


DIVERSIFICATION PLAN TO HALT COFFEE OVERPRODUCTION 


Bogota EL SIGLO in Spanish 9 Dec 83 p 10 


[Text] Based on the statements made by President Belisario 
Betancur and by the minister of finance, Edgar Gutierrez Castro, 
at the National Congress of Coffee Growers, the government is 
going to develop a policy for coffee, the leading item of Colom- 
bia's economy, in order to boost the coffee grower's earnings. 
One mechanism for doing so will be the diversification program. 


During the deliberations at the congress, many of the delegates 
from coffee-growing areas expressed their concern about the pro- 
blems of overproduction and the oversupply of coffee on the world 
market. These problems are already beginning to produce nega- 
tive consequences in Colombia, such as a decline in the number 

of jobs generated in Colombia's leading industry. 





Both the government, the federation, and spokesmen for growers 
agree that the nation needs to strengthen its diversification 
program in the coffee-growing areas, and specific action must 

be taken to do this, such as earmarking 1 percent of the business 
tax for this program. 


Nonetheless, a number of coffee growers pointed out that the 
increase in production must be slowed down, in order to adapt 
production to world market conditions, so there must be some 
diversification even before there is a clear and firm marketing 
policy to provide guaranteed sales of the coffee harvest at pro- 
fitable prices for the farmers. This is an area with which the 
country has serious problems. 


At this time, the coffee growers congress seriously considered 
the problem of surplus coffee production both in Colombia and 
throughout the world, for there is a real prospect that supply 
will greatly exceed demand. This very situation is now begin- 
ning to have a negative impact on coffee-based economies, and 
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in Colombia, in some other areas as well, given the 
importance of the coffee crop to the rest of Colombia's na- 
tional economy. 


The Government 
On this issue, Mr Gutierrez Castro made the following remarks: 


"The habit of overproducing in Colombia in the expectation that 
there will be a production failure in some other areas does not 
seem to be a good practice. Sensible limits on overproduction 
should be carefully identified by the authorities so that cor- 
rective measures may be applied in time. I believe that the Na- 
tional Coffee Fund and the federation should work with great 
diligence on this matter. Soon we will have to develop a pro- 
gram to rationalize production, and we must set this program in 
operation efficiently if we are to be considered credible by our 
coffee-producing associates who have subscribed to the aagree- 
ment." 


"The first point which must be treated firmly and clearly 
relates to the future of the world coffee market. From this 
can be seen the full value which the presert government accords 
to the smooth operation of the international agreement and to 
the mechanisms regulating the world coffee supply. This is es- 
pecially true in times like the present, when there is a world- 
wide overproduction which has created surpluses which can not 
be exported, while at the same time there are only slow increases 
in coffee consumption." 


"The new international coffee agreement is an essential factor 
for guaranteeing Colombia suitable and stable foreign currency 
earnings, enabling it to finance the imports which Colombia 
needs for its economic development." 


"In addition, we should mention the large increase in the quota 
which Colombia obtained during the latest negotiations on the 
International Coffee Agreement." 


"The government will support all efforts made to improve the 
mechanisms and controls designed to facilitate the smooth ope- 
ration of the instruments provided in the agreement. It is be- 
lieved that the quotas set last year will allow Colombia exports 
and prices that are acceptable for a reasonable functioning of 
the international coffee market and for the Colombian economy. 
This has allowed us to make periodic adjustments in the domestic 
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price. These price adjustments have kept the purcna2sing power 
of the coffee growers stable, by increasing coffee prices in 
line with the support prices for other agricultural products, 
and comparable with increases in the rate of inflation recorded 
by the DANE [National Administrative Department of Statistics] 
in recent months." 


Purchases 


"The government is aware of the importance of having clear rules 
guaranteeing and ensuring the coffee grower that his entire har- 
vest will be bought at a fair price. It is very important for 
Colombia to stimulate the demand of the coffee growers by guar- 
anteeing them a reasonable price. Earnings of the coffee sec- 
tor have special features which give this sector some signifi- 
cant advantages as a vehicle for growth and expansion: its large 
amount and its balanced distribution in broad sectors of the 
Colombian population. Demand trends in the national economy 

are affected by what happens in the coffee-producing sector." 


"The government is also aware that if the coffee growers are not 
given an adequate income, there may be a disincentive for pro- 
duction, causing coffee production to be cut to levels below the 
requirements of Colombia's coffee quota, thus causing lowered 
foreign currency earnings in the midterm period." 


"Another area in which there must be clarity and firmness is that 
of the National Coffee Fund. For the national government, de- 
fending the National Coffee Fund is considered essential, for 
this fund is the best tool we have for handling Colombia's cof- 
fee policy." 
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COUNTRY SECTION COLOMBIA 


COFFEE MARKETING FIGURES FOR 1984 RELEASED 


Bogota EL TIEMPO in Spanish 9 Dec 83 p 10-B 


[Excerpt] The 42nd National Coffee-Growers Congress yesterday 
approved the start of a d-year Development and Diversification 
Plan for the coffee-producing areas, and proposed slight tax mo- 
difications to support the execution of this plan. 


The congress advocated that the government use 1 percent of the 
"ad-valorem" tax on coffee exports to form counterpart funds to 
Support the international financing needed to implement the di- 
versification plan. 


The plan, which should have counterpart funds coming from this 
tax amounting to about 1.1 billion pesos, is the greatest offen- 
Sive yet planned to slow down the overproduction of coffee, to 
balance supply and demand, to improve prices, and enable the 
coffee-producing areas to achieve food self-sufficiency. 


The congress also approved a 12.311 billion peso budget for the 
National Federation of Coffee Growers for the 1984 fiscal year, 
of which 4.838 billion pesos will go to the departmental and 
municipal committees in coffee-producing areas, and 240 million 
Will be used for health services. 


The 1984 budget is 17 percent higher than in 1983, and it 
includes 5.696 billion earmarked for the National Coffee Fund, 
to be used to purchase the coffee crop. 


The congress approved a proposal that 1 percent of the 2.5 
percent "ad-valorem" tax destined for the Special Exchange Ac- 
count be used to form the counterpart funds which will support 
international financing for the diversification plan. 


The National Federation of Coffee Growers released the following 
report on projections for the diversification plan. 
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In 1983 this program, which is central to the entire framework 
of Colombia's coffee policy, reached the age of 20 years. It 
was first begun in Caldas as the result of the maturity of the 
coffee leaders of that region of Colombia, who saw the necessity 
for such a plan, given the prospects of reduced earnings for the 
coffee sector as a result of overproduction. They viewed this 
aS a practical alternative for rationalizing coffee production 
and for improving the revenues of the coffee growers by inclu- 
ding other agricultural products in their farms. 


The most outstanding achievements during these 20 years can be 
summed up as follows: 


l. Total coverage within the Colombian coffee area, and 
not just in the Caldas area. 


2. Investments made, in current terms, amounting to 
about 4.3 billion pesos. 


Je Direct attention to 16,000 farmers. 


4. Generation of production in current terms of 
about 23 billion pesos. 


These achievements were made possible because of the support 
and cooperation prevailing both in the Departmental Committees 
of Coffee Growers and also among the coffee growers themselves 
and other agencies in the agricultural sector, such as the 
Agrarian Fund, the Coffee Growers Bank, and the Agricultural 
Financial Fund. 


7679 
CSO: 3348/142 








COUNTRY SECTION COLOMBIA 


BRIEFS 


FRG BUYS MORE COFFEE--The FRG has been strengthening its position as the prin- 
cipal and largest purchaser of Colombian coffee, so much so that it now imports 
over 34 percent of all the coffee we export, according to the National Federa- 
tion of Coffeegrowers. During the first 9 months of 1983, Colombia exported a 
total of 7,059,000 60-kilogram bags of coffee, of which 6,408,000 bags went to 
consumer countries belonging to the International Coffee Organization and 
651,000 bags went to nonmember countries. The FRG bought 2,402,000 bags from 
Colombia in 1983, the United States bought 1,425,000 bags, and Europe as a 
whole bought 4,519,000 bags. A comparison of exports from January through Sep- 
tember 1983 with those during the same period the year before reveals an in- 
crease of over 300,000 bags, a good portion of it accounted for by the increase 
in coffee sales to Europe. The rise in exports was also accompanied by a re- 
covery in foreign coffee prices, which are now being quoted at $1.40 per pound 
after averaging less than $1.30 per pound for over a year. [Text] [Bogota 

EL SIGLO in Spanish 23 Nov 83 p 1] 11798 
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COUNTRY SECTION COSTA RICA 


ODUBER LEADS POPULARITY POLL ON PRESIDENTS 

San Jose LA NACION in Spanish 6 Dec 83 p 4A 

[Article by Lafitte Fernandez R.] 

[Text] Daniel Oduber is not only the most popular politician in Costa Rica, 
but is also considered as the best leader the nation has had in the past 

43 years. 

Compared with him, Costa Ricans named Rodrigo Carazo as the country's worst 
president in the past four decades, while the current president, Luis Alberto 


Monge, took second place in popularity among local politicians. 


These facts are revealed in a poll conducted between 4 and 20 November by the 
Interdisciplinary Advisory Service on Development. 


The poll included 1,023 persons over the age of 18 throughout the country and 
the questioning was done at home, pollsters explained. 


Best President 


A total of 45 out of every 100 Costa Ricans believe that Oduber is the man who 
has governed the country best in the past 43 years. 


In second place is Dr Rafael Angel Calderon Guardia (19 percent), who was in 
office from 1940 to 1944, 


Next comes Jose Figueres (10 percent), who was in office three times, the 
latest term as president coming between 19/70 and 1974. 


The following are: Trejos (9 percent), Orlich (6 percent), Luis Alberto 
Monge (4 percent), Rodrigo Carazo (2 percent), Mario Echandi y Otilio Ulate 
(2 percent), and in last place, Teodoro Picado (1 percent). 


Oduber's support shows an interesting situation because the younger the person 
questioned, the greater support Oduber enjoys. 


One example shows this trend: Oduber received the support of 45 percent of 
all Costa Ricans, who described him as the best ruler of the country in the 
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past 43 years. However, that opinion rose to 52 percent among adults between 
the ages of 18 and 24. Nevertheless, scarcely 27 percent of all persons over 
60 thought the same way. 


An opposite case is that of Dr Rafael Angel Calderon Guardia, with 19 percent 
picking him as the best president during the period mentioned. 


Among those between the ages of 18 and 24, only 16 percent described him as 
the best. However, among those over 60, the percentage rose to 34. 


This trend is due to the fact that the latest term of office of Oduber is 
better known to everyone because he is much more recent than Dr Rafael Angel 


Calderon Guardia. 
Worst President 


Based on the poll, for 69 out of every 100 Costa Ricans, the worst president 
of Costa Rica in the past four decades was Rodrigo Carazo, who governed from 
1978 to 1982. 


That was when the economic crisis hitting the country was most serious, which 
possibly caused Carazo to have that poor image. 


It is also interesting to note that while Jose Figueres was placed in third 
place, when it was asked who was the best president from 1940 to 1983, he is 
also in second place as the worst during that period (5 percent). 


He shares that rank with Luis Alberto Monge, followed by Daniel Oduber (3 per- 
cent). 


Opinion of Political Figures 


Pollsters explained that like other studies, this poll had included questions 
on several personalities who have or have had influence on national life. 


Actually, a series of names was given and those polled were asked to give a 
favorable or unfavorable response. 


They were also asked whether they knew or did not know the names of the figures. 


The study showed that for over 4 years, Oduber has been the country's most 
popular political figure. 


However, it was also established that men like Fernando Volio increased their 
number of favorable votes by 13 percentage points. Armando Arauz, second vice 
president of the country, obtained 11 more points, Mario Echandi 1l points, and 
Alberto Fait, first vice president, 10 points. 


From July 1982 to November 1983, Oduber went up 13 points, while President 
Monge went up 28 percentage points in popularity. 
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COUNTRY SECTION COSTA RICA 


RESULTS OF POLL ON MONGE'S PERFORMANCE REPORTED 
San Jose LA NACION in Spanish 4 Dec 83 p 4A 
[Article by Lafitte Fernandez h.] 


[Text] In November, over half of all Costa Ricans thought President Luis Al- 
berto Monge was doing a good or very good job, according to a poll conducted 
by the Interdisciplinary Advisory Service on Development. 


However, the support given to his government in 1983 dropped significantly 
because of the way it has handled the cost of living problem, according to 
the opinions of 1,023 Costa Ricans on that specific aspect of the current 
administration. 


The poll also shows that support for Monge's general performance increased in 
a noteworthy fashion during the year when one compsres the results of the 
survey with the backing he accumulated during the six months of his term in 
1982. 


While in July of last year scarcely 24 percent of all Costa Ricans thought 

he was doing a good or very good job, support rose to 53 percent in March of 
this year, dropping to 48 percent in July and once again rising to 51 percent 
in November. 


Alongside this last percentage, scarcely 33 percent of all Costa Ricans think 
that the way in which the president is fighting the cost of living is good 
or very good, which could turn into a problem for Monge next year. 


The poll also showed that if the president wants to raise support for his 
general performance to over 51 percent, he will half to convince a large 
group of Costa Ricans who responded only "fair" to the question of whether 
Monge was doing well or poorly. 


It will also be difficult for the president to achieve the support of those 
who think that he is doing poorly or very poorly. In that group is 14 percent 
of all women, 23 percent of persons over 60 years of age, 16 percent of those 
with an elementary education, 19 percent of those earning under 3,500 colons 
and 23 percent of the Unity Party members. 
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and the Cost of Living 


Monge 


Question: How is President Monge handling the cost of living? 


, very poorly 





Very good, good Pair Poorly 

Total 32.9 50.8 15.2 
Education 

Elementary 32.4 48.4 18.5 

Secondary 31.2 56.6 10.4 

Higher 39.7 43.7 15.9 
Age 

18-24 8 62.5 7.2 

25-39 36./ 50.1 12.8 

40-59 30.9 47./7 22.9 

60 and over 36.4 37.5 8.9 
Sex 

Men 38.4 45.8 15 

Women 27.5 55.8 15.4 
Income 

Under 3,500 colons 2.2 55.9 21.3 

Under 1LO,GOO 30.7 52.7 15 

Over 10,000 43.2 42.5 13.5 
Political Part 

Liberation 47.2 43.1 8 

Unity 18.2 55.8 25./ 

Other 20 44 34 


An examination of the poll shows that those who support the president the 

most comprise a group of persons with at least some of these characteristics: 
They have a higher education, earn over 10,000 colons, are liberationists, are 
between the ages of 25 and 39, as explained in the table above. 

Cost Living 

[The poll done in November shows that increasingly fewer persons 

President Monge is doing a good job fighting the cost of living. 

In March of this year, 42 percent of all Costa Ricans said that 

good or very good In July, that support dropped significantly, totaling 
only 35 percent, and in November, it reached the lowest point of the year, with 
only 33 percent saying that the president's handling of the main local problem 
was good or very good. 

Some 51 percent of all Costa Ricans are now inclined to think that his per- 


think that 


his work was 


formance is only average, while 15 percent say it is very poor. 

This may bring about some change in the analysis of Monge's aides because 
while the country had inflation of a little over 80 percent in 1982, the cur- 
rent economic officials believe it will not exceed 20 percent this year. 








Despite all the foregoing, Monge did show progress in the way his government 
fought the cost of living when one compares the record with that of the ad- 
ministration of Rodrigo Carazo Odio. 


The poll reveals that after 18 months in office, Monge enjoys considerably 


more approval (with respect to the way he is handling the problem) compared 
with the rating obtained by former President Carazo for an equal period. 
This statement is based on the fact that in November 1979 (when Carazo had 
been in office only 18 months), only 19 percent of the people thought he was 
succeeding (doing well or very well) in fighting inflation. Now Monge re- 
ceives 33 percent support for the same period. 


Nicaragua 


The opinion of Costa Ricans on the way in which the president is handling 
relations with Nicaragua also shows some important variations in percent. 


Some 45 percent believe that he is handling those relations well, while 


/ 


41 percent thought he was doing average and 10 percent said he was doing poorly. 


[It is important to emphasize that the percentage of support for President 
Monge goes up if one has gone to the university (50 percent), earns over 
10,000 colons and is a liberationist. 


Nevertheless, in December 1982, only 39 percent of all Costa Ricans thought 
that relations with the Sandinist regime were being handled well. 





COUNTRY SECTION CUBA 


KISSINGER VISIT SEEN AS POLITICAL GESTURE LACKING SUBSTANCE 


~ 


Havana VERDE OLIVO in Spanish 27 Oct 83 p 18 
[Article by Roberto Morejon: "Grand Pas de Douze"] 


[Text] Accompanied by a great display of publicity, a nice expense 

account, and congenial aides, former U.S. Secretary of State Henry Kissinger 
made a quick tour through the explosive Central American region with the 
objective of watching over his country's interests regarding the offensive 
of the revolutionary forces in Ei Salvador and Guatemala and the 
strengthening of the Nicaraguan process. 


Even though this man, responsible with others for the war in Indochina, 
made it clear that his mission in the six countries of Central America 
consisted basically of "learning," the truth is that in his haste to 
return to Washington, he barely noticed directly one-tenth of the numerous 
existing problems. 


Important people totally identified with the policies of the United States 
said that they were hardly heard by Kissinger and his famous U.S. Bipartisan 
Commission, formed precisely to analyze the problems of the isthmus and 

to propose appropriate solutions in their 1984 report. 


Certainly those critics were right. The former secretary of state and his 
12 companions did not have much time to witness a discovery of bodies such 
as those found every day in El Salvador; in their schedule it was not 
possible to include a visit to one of the many poor families residing in 
Tegucigalpa; they could not read the reports of killings of Indians in 
Guatemala or about labor strikes in San Jose. 


Kissinger heard many of the people who spoke to him--most of them 
representatives of countries friendly to the U.S.--nodded a few times, and 
almost never opened his mouth, not even to promise anything. It was as if 
everything had been decided before the departure from Washington and that 
the tour was going to be a big play worthy of being performed on any 

stage of the world under a title as appealing as that of a classical ballet; 
"Grand Pas de Douze" (Great Dance of Twelve). 
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The traveller pretended to reinstate now his famous policy of ‘small 
steps,'' which made its debut under the shadow of Nixon and Ford, at a time 
when he was continually flying to enforce his "shuttle" diplomacy. With 
such methods he managed to put the finishing touch to the coup d'etat 
against Salvador Allende and the betrayal to the agreements of Camp David. 


In his visit to several Central American capitals, Kissinger tried to 
behave in a "neutral" way as if he was not really the representative of 
an administration absorbed in an interventionist process in the area, a 
factor that is the principal cause of local destabilization. 


What the so-called Bipartisan Commission really tried to accomplish with the 
tour was to distract attention from the U.S. presence in Honduras and El 
Salvador and its confirmed support of the Nicaraguan counterrevolutionary 
forces. 


With mainly propagandistic objectives, the team ratified with their 
statements the anticommunist goal of the trip and of the government they 
represented. 


Little or nothing was contributed by their activity to the peaceful efforts 
of the Contadora Group since in their portfolios there was no sign that 
at last Ronald Reagan was leaning toward a frank dialogue. 


In the field of "discoveries" is where Kissinger surprised his observers, 
who could hardly refrain from laughing when the special envoy from Reagan 
asserted that, thanks to the tour, he had noticed that Central America 
was an area "in crisis." 


Even though he stated that the problems of the region could be solved with 
a few million dollars, the truth is that before he made that simplistic 
Statement, he had heard the irreverent words of the archbishop from Costa 
Rica, Roman Arrieta, who stated: "What we are experiencing today in the 
region is a product of ‘an institutional injustice that has lasted for 
centuries. '" 


One could add that such a problem cannot be solved with a handful of 

bills. The alleged neutrality of the mission was smashed to smithereens 
when in San Jose it welcomed with all honors the counterrevolutionary leader 
Alfonso Robelo, even though the interview had not been included in the 
schedule and some of the members clearly were uncomfortable with such 
contact. 


The deferential gesture toward Robelo is one more manifestation of to whom 
the White House shows sympathy and constitutes an extension of the political 
and material support measures to the Nicaraguan counterrevolutionary 
factions. 


While in Guatemala Kissinger took advantage of his stay to give a boost 
to the new director, General Oscar Mejia Victores, and to accept his urgent 
request for military aid, in San Salvador the rightwing sector reproached 
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him for his vague statements on the need to better human rights while 
he abstained from promising a massive assistance to the private business 


sector. 


[In Managua, the Bipartisan Commission heard the hosts call a spade a spade 
and place the U.S. in its true role as aggressor. Frightened with so man 
truths, the commission members said that the stop in Managua was "the 


toughest day.” 


Received with rejection or, at least, indifference on the part of the 
countries he visited, Kissinger now sums up in Washington the meager 
results of his trip. 


It is true tnat he knew that tew modifying elements were going to be 
encountered in the tour with regard to the preparation of the report that 
the Bipartisan Commission has to present shortly. Since some time ago 
Steps have been taken to counterattack or reduce the opposition of U.S. 
senators and citizens to Reagan's directin in the area, one of the main 
objectives for the creation of the new team. 


To request new budgets to support all kinds of intervention in Central 
America, to try to make U.S. citizens believe that the interests of the 
empire are being threatened in that area and, lastly, to eliminate the 
revolutionary movements there, those are the objectives of Reagan, his 
administration...and the Bipartisan Commission. 
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COUNTRY SECTION CUBA 


CECE MINISTER TIES ECONOMIC PROBLEMS TO WORLD CRISIS 
Havana BOHEMIA in Spanish 25 Nov 83 p 59 


[Article by Raul Lazo] 


[Text] Enrique Iglesias, secretary of the Economic Commission for Latin 
America (ECLA), was received on Wednesday afternoon, 16 November, by Fidel 
Castro Ruz, president of the Council of State and head of the government of 
Cuba. 


The two officials reviewed the tense situation in Central America and the 
Caribbean and discussed Latin American economic problems in the light of prepa- 
rations for the coming Latin American Economic Conference to be held in Quito, 
in response to the invitation of Ecuadoran President Osvaldo Hurtado. 


Also participating in the discussion was Carlos Rafael Rodriguez, vice presi- 
dent of the Councils of State and Ministers. 


With the approval of a final document containing the 14 recommendations which 
Latin American countries will take to the International Conference on Popula- 
tion to be held in Mexico next year, the second meeting of the Committee of 
High-Level Government Experts (CEGAN) came to a close at the end of last week 
in this capital's Convention Palace. The event was organized by the executive 
secretary of the Economic Commission for Latin America. 


After reiterating that the formulation and application of population policies 
is a sovereign right of each nation and emphasizing the validity of the basic 
principles contained in the World Action Plan on Population approved at the 
Bucharest meeting in 1974, the document states that the promotion and preserva- 
tion of health and the quality of live should enjoy top priority in national 
and international strategies. 


Other recommendations state that population policies adopted by countries 
should not be considered as an alternative to policies of economic and social 
development or be independent of them. Rather, they must be an integral part 
of those plans in order to be truly effective. 


The need to emphasize that the population policy is not just one more sectorial 
trend, recommendation No 4 states, or the sum of the demographic effects of 
aspects formulated in an isolated fashion. Rather, it is a particular 
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expression of the fundamental components of economic and social development 
such as employment, education, health, housing and culture. 


[n opening the meeting, Ernesto Melendez, acting minister of the State Com- 
mittee on Feonomic Cooperation, pointed out that the current trends of popula- 
tion problems in Latin America are nothing more than a reflection of the eco- 
nomic and social deterioration of the economies of most countries in the 
region, as a result of the world economic crisis and their own domestic 
circumstances which in many cases require a profound structural change in 


order to face the evils from which they suffer. 


The speaker went on to condemn the attempts of certain theoreticians who try 

Oo present the causes of poverty and hunger in the so-called Third World 

as the result of the population explosion and who propose as the "solution" 

to the problem of poverty a drastic reduction in growth rates in underdeveloped 
countries. 


tt 


To these false conceptions, the Bucharest Action Plan responded with a 
trenchant sentence that, Melendez said, "the necessary changes in the demo- 
graphic pattern must be preceded by decisive socioeconomic structural trans- 
formations." 


In another part of his speech, the minister and acting president of the CECE 


condemned aggression of American imperialism against Grenada, a member otf 
ECLA, labeling it as cowardly, perfidious and vile. 

"In a lopsided combat," he said, ''Cuban workers died in the soil of Grenada, 
workers who were there doing fraternal and solidary constructive work to help 
the development of a small, backward country. That noble aim was cut short 
by the bullets of the traitorous aggressor, whose designs of domination and 


death can be seen throughout the world. 
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The campaigns being waged in Grenada today may spread to the entire world 
tomorrow,’ he said, quoting a phrase uttered by Fidel at the ceremony honoring 
Cuban workers who fell in Grenada. 


In contrast with the high levels of unemployment and underemployment and high 
rates of illiteracy, under the cover of health and social security systems -- 
which mean that by 1970, Latin America had “nearly 110 million poor, of which 
54 million were indigents, according to ECLA's own documents -- are the 
economic and social structural changes that have come about in Cuba and that 
have had an effect on the demographic behavior of the population. As stated 
by the head of the Cuban delegation to the event, Jorge Aldereguia, "all our 
actions are concentrated on improving the health, education and living condi- 
tions of mankind and constitute elements of a population policy within the 
framework of planned economic and social development." 


In recognizing the progress of our country in his words directed at partici- 
pants in the event, Enrique Iglesias, executive secretary of ECLA, emphasized 
‘it is always a very special pleasure to be in this country, especially 


that 








for the purpose of discussing population issues, which have received special 
attention in Cuba, a pioneer in the adoption of population programs and poli- 
cies of interest to the entire region." 


In another part of his speech, Iglesias emphasized the importance of the 
subject to Latin America, whose population went from 160 million inhabitants 
in 1950 to 360 million in 1980, and he viewed the role played by the United 
Nations as very positive. That organization helped the population issue to 
be seen in its real perspective, as an integral part of an overall view of 
economic and social development. 


"When one examines the prospects of Latin America and what has happened in 
aat wa’ , rn aa , oy . . 7 " - . _ t — +477 > how tt ntd noni | 
past IU OL +V YVeals > fle Said ; One Canno Lali to see now tne entire pV pesr 
tion trend is accentuated and that it in turn affected many of the processes 


of economic and social evolution." 


He singled out as the most violent crisis of the past 50 years the one Latin 
America is currently going through, for it is experiencing the most abrupt 
drops in economic growth in the entire world, which in turn affect social 
growth. 


"The population growth of the preceding years shows the critical impact in 
terms of real earnings, the 20- to 30-percent rate of unemployment in some 
countries, a drastic deterioration in standards of living and a social state 


- . = » if . Tt ‘ . 
of anxiousness, unrest and crisis, he said. 


[n speaking of the future of the region, he asked: "What will give us economic 
development? In what way is the population issue a basic variable of our 


ot 
prospects? 


He labeled the heritage of the past as the "prime conditioning factor" of 
development, a heritage reflected in the colossal foreign debt, “certainly 

a rather obvious and unavoidable heritage," inflation and structural imbal- 
ances and the uneven distribution of income, joined with the inherited demo- 
graphic structure and the so-called "third industrial revolution." 

He said that in order to face this challenge, Latin America will have to opt 
for a type of growth qualitatively different from that of the past and that 
although the situation is extremely complex and difficult, it cannot lead us 


to destructive pessimism. 


"This is an opportunity to rethink things and find new energy to open up a 
kind of development necessarily different from that of the past. However, it 
the executive secretary of ECLA con- 


tt 


cannot be worse: it has to be better, 


A luded. 





COUNTRY SECTION NICARAGUA 


AGRO-INDUSTRY POLICIES EXPLAINED 
ICADA in Spanish 5 Dec 83 p 3 


[Text] In this edition of "Socioeconomic Monday," we shall examine a few of 
the essential changes that the Revolution is promoting in agriculture. 


[Through an analysis of the investment program underway and considering the 
plans that are being drafted for development of the agricultural sector in 
medium- and long-range terms, we shall try to visualize the image of agricul- 
ture in the future. 


It is not a question of the far-distant future, of course, because a glimpse 

of that future, for which the entire nation is willing to challenge and defeat 
the aggressors, can be had at any of the strategic projects underway in differ- 
ent parts of the country. They are the foundations of agroindustries, dams 

and roads that are already shaping up with the same firmness that is exhibited 
by the organization of the people to defend them. 


Each of these revolutionary projects for agriculture fits into the strategy of 
transforming the dependent, irrational and anti-people model which we began 
to revolutionize four and a half years ago. 





In the midst of a world and regional economic crisis, Nicaragua stands out as 
one of the few countries in the Central American region that has gradually 
increased its investments in recent years. 


The great majority of all productive investments are related to the agricul- 
tural and agroindustrial sectors, which constitute the basis of the country's 
economic development. 


Throughout the past 4 years, the Revolutionary Government has eradually put 
together and implemented many investment projects aimed at increasing the 
productive capacity of agriculture. Today, some 31 agricultural and agro- 
industrial projects are underway. 


The investment policy for these sectors has tried to promote the refinancing 
and expansion of the productive sector, giving priority also to investments 
in the economic infrastructure of productive zones and trying to coordinate 
that objective with integration into the country's defense. 
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lt is the principles independent economic development and joint ventures 
that guide the investment policy. The principle of independent ec: 
development promotes an investment process based on three fundamental elem 
First of all, investment projects that expand the productive capacity of ce 
tain areas showing the greatest potential of generating foreign exchange a 
others related to the domestic market in order, within a short amount « t 
to achieve self-sufficien in the basic foodstuffs of the people. 
Second, we want ti romote the industrialization of natural resources in 
to articulate the different sectors of the economy, generate more foreign 
exchange, jobs and revenue through the manufacture and exportation of goods 
with a higher added value and those making it possible to replace various 
ducts we now import. 

hird, the investment poli promotes new financial, commercial and economi 
aid relations wit! l ies offering favorable terms and not impusing con 
tions limiting our national sovereignty. 
ln addition, the principle of joint ventures is aimed at expanding the part 

ation of various sectors in production, emphasizing the participation of th 
AP] eople's Ownership Se tor | and cooperative sectors in the investment 

! ess. 
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Main Investment Project 
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\n analysis of the main investment projects, both those underway and t 
inned for the next 4 years, reflects the development of an agro-food 
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The totai amount of investments in basically agro-export projects is equi 
to the amount of projects mainly relating to domestic consumption (total of 
ne 3.8 billion cordobas). 
ie table below shows another category of projects whose aim is also relate 
to both the mestic an reign markets. 
\n examinati these three categories of projects shows that the mai 
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to diversify the productive base, channeling resources toward products 
were not produced or that were minimally produced. We are referring ti 
tobacco, vegetables, cacao, black beans, chickens and eggs. Second, man 
these products are o eat agroindustrial use. Consequently, the agri 
sector can stimulate development of the economy as a whole, adding val 
lucts throu idustrial processing and thereby generating more jobs 
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Main Areas of Investment (1982-1987) (millions of cordobas) 





Category Amount Percent 
Sugar 2,380.0 26.1 
Large-scale livestock L,92lef 21.1 
Overall rural development 1,317.6 14.5 
Tobacco 823.8 9.0 
Oil 661.8 7.3 
Grains 446.2 4.9 
Miscellaneous 434.7 4.8 
Vegetables 393.0 4.3 
Black beans 297.6 3.3 
Cacao 309.0 3.4 
Poultry 119.0 
Total Investment 9,109.7 100.0 


Source: MIDINRA, Annual Work Plan (1983) 
MIDINRA Projects Division 


Preliminary projections up to the year 2000 for production of food and agro- 
exports show an estimated annual growth rate of about 5 percent in order to 
generate the food and foreign exchange needed by the country. 


With respect to annual crops (basic grains, cotton, sugar cane, and so on), 
there are serious limitations in the way of production goals through the 
incorporation of new land. Consequentiy, the solution must mainly be sought 
in intensified use of available land based on its features and the use of new 
technology, especially irrigation. With respect to large-scale livestock 
raising, the same limitations with respect to land do not exist, with the 
current grazing area totaling 4.7 million blocks, although the amount avail- 
able is 8.8 million. 


Restructuring of Production 


It is thought that the current pattern of land use is not rational. While 
many of the basic grains are produced in mountainous areas in the interior not 
suitable for such crops, there are large areas of good land left for large- 
scale livestock grazing or simply not used for long periods of the year due to 
dryness. 


The strategy of the future would face this situation and ensure a more rational 
use of land. That is why there should be a gradual territorial reorganization 
of production, which in the long run implies some substantial changes in the 
makeup of production in the different geographic areas of the country. 


There are three main regions identified from the standpoint of such a reorgan- 
>zation: 


1 -- In the flatlands of the Pacific Coast and the Sebaco Valley, export crops 
of cotton, sugar, basic grains and vegetables should be grown. 
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Regional Distribution of Investment Projects 





Region Amount To Be Invested 

Millions of Cordobas 
Region 1982-1987 Percent 
1 1,754.4 19.3 
2 639.8 7.0 
3 2,907.3 31.9 
4 775.5 8.5 
5 889.0 9.7 
6 1,276.6 14.0 
ZE 1 [presumably development area] 206.0 2.3 
ZE 2 406.2 4.5 
LE 3 254.9 2.8 
Total 9,109.7 100.0 


Source: MIDIiNRA, Annual Plan of Work 1983 
MIDINRA Projects wvivision 


Main Co-Investors 


Project Country 

Tobacco Bulgaria, Nicaragua 
Rice Mexico, Nicaragua 
Vegetables Bulgaria, Nicaragua 
Black beans Cuba, Nicaragua 


Source: MIDINRA 
Who Participates in Investments? 


[The investment policy is aimed at diversifying the allocation of investment 
capital to the different sectors, in keeping with the principle of a mixed 
economy. In this way, agro-food investments are spread over a much broader 
gocial area than is historically the case, embracing the APP, cooperative 
sectors and the private business sector. 

the same time, new forms cf participation by foreign capital are seen in 
the economy, through co-investment projects wih foreign companies or govern- 
ments where financial and administrative control is mainly in the hands of 
Nicaraguans. This type of project is mainly related to major food and agro- 
industrial projects requiring both financial aid and technical assistance. 


[The table above shows that the main co-investment projects have the participa- 
tion of Mexico, Bulgaria and Cuba. 








NTRY SECTION NICARAGUA 


CARLOS NUNEZ REVIEWS DEMOCRATIC PROCESS 
Managua BARRICADA in Spanish 5 Dec 83 p 4 


[Text] When elections take place in our country in 1985, Nicaragua will 
know for the first time a genuinely democratic experience, Revolutionary 
Commander Carlos Nunez said yesterday on closing the 4th legislative 
session of the Council of State. 


Earlier he had reviewed the political life of our country, pointing out 
that for the entire period following emancipation from Spain, we 
Nicaraguans never acquired the options or the mechanisms to assert our 
political opinion within a democratic framework. 


t- cr ors = ; 1 — . * ‘ . c 
"There are thousands of Nicaraguans who were already citizens in 1950 and 


who have never voted. They will do so for the first time in 1985 as the 


result of the political decision of the FSLN [Sandinist National 
Mf Ny s 7 1 “ } - : 4 YU ANT - AD + Y ¢ - , 
Liberation Front}; and of the revolutionary government to create the 


institutional framework for the procedure, he said. 

"The republican life of Nicargua, until 1979, was always based upon 
submission to the United States. On that account, added Nunez, democracy 
being a word, a worthless piece of paper." 
For the same reason, he pointed out that ‘neither peace nor democracy 


in Nicaragua never got beyond 


could function in Nicaragua because the revolver, the rifle and the cannon, 


teargas bombs and warplanes were in the hands of that foul creature of 
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initiative, and created a Special Commission to work during the following 
year on the elaboration of a Political Parties Law. 


The session just ended was difficult, he said, recalling that "there were O 
moments in which the North American Government sought to have impatience 
prevail over prudence and good judgment, tried to get us to respond 
irrationally, putting aside the mixed economy and political pluralisn, 

and to make us renounce the Political Parties Law and the electional plan." 
Nicaragua, in this period, has had to be active on two fronts, one focused 
on the international battle to defeat the falsehoods of the aggressors, 

and the other on painstaking military preparation to protect ourselves, 

he said. Paradoxical as it may seem, he added, "this people which is, 

and proclaims itself to be peace-loving, is preparing for war, converting 
itself into an armed populace." 


[It is against this background of "heroic and patriotic struggle on one 
side, and destruction, death and terrorism on the part of the counter- 
revolution, that the Council of State has carried out its legislative 
£8 "1 

etforts. 


Popular Parliamentary Measures 


Comaander Nunez described in particular detail the discussion, within the 
Council of State, of the Political Parties Law, during which "there were 
intense debates which permitted the free expression of diverse opinions 
which political pluralism permits in Nicaragua." 


"This law is the first which sets standards for the political life of 
parties in Nicaragua,’ he added pointing out that through these standards 
the principle of the option of any party to accede to political power is 
established, excepting only those organizations which advocate the return 
to Somozism or the establishment of any similar political system. 


As a noteworthy feature of the law, Nunez said it provides, in exemplary 
fashion, that "all parties, in accordance with their strength and influence, 
shall have the opportunity to enjoy the resources of the state." 

In another connection, he praised the diligence of the council, which in 
the course of the year has sent abroad numerous delegations with the 
objective of examining electoral systems and the way parties work in other 
countries, in order to accumulate information which might be useful to 


Nicaragua. 


With the Patriotic Military Service Law, the council institutionalized 
the defense of the fatherland. "Its introduction took place before 
numerous delegations from all sectors of our people at a dramatic meeting 
at which Revolutionary Commander Humberto Ortega explained its basis, 
importance and transcendence, the measure being later discussed, examined 
and enriched at hundreds of meetings held throughout the country." 
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"Our power, our guarantee of victory is not rooted in sophisticated arms, 
nor in the amount of armament we may be able to obtain, but in the will of 
our people manifested in concrete deeds, in taking up arms voluntarily 

in defense of the sovereignty of the fatherland," the commander said. 


Also in the field of defense, he mentioned the importance of the Law of 
Mobilization of the Sandinist Peoples Militias, which guarantees the job 
of the mobilized person, also the Law of Protection of Fighters for 
Production among others. 


Electoral Commission 


Returning to the steps which the council is taking in preparing the 
elections of 1985, Nunez emphasized the importance of the Electoral 
Commission appointed to work out the draft electoral law. 


The commission has taken into account the judgments of the several 
political parties with regard to the electoral model which they consider 
Suitable for Nicaragua. Moreover the commission has taken the position 
that the proposed law must be worked out "reflecting our unique conditions, 
the development of the revolutionary process, the characteristics of the 
political parties and the precise and concrete moment in which the country 
is living." 

"No one will be able to say that the revolution is not carrying out its 
national and international commitments,'' said the commander, adding that 
the policy decision to hold elections "is an internal one, and has nothing 
to do with political problems which afflict the Central American region 
menaced by imperial encirclement." 


Reports to the Council 


Commander Nunez underlined the importance of the formal appearance at a 
closed legislative session of high government officials, who reported on 
the activity of various ministries, 


"The indissoluble integration of the people with the government was 
Clearly demonstrated upon the appearance of the minister of agrarian 
reform, Revolutionary Commander Jaime Wheelock, the minister of domestic 
commerce, Dionisio Marenco," he said. 


He also observed that the council heard "with great interest the detailed 
reports presented to us by Commanders Hugo Torres and Omar Cabezas, who, 
representing the ministers of defense and interior, explained fully the 
measures adopted to defend our territorial sovereignty and integrity and 


, ° P : . Ww 
Co assure the tranquility of our people. 


Referring to the report presented by Commander Wheelock and Vice-Minister 
Pedro Antonio Blandon and Salvador Mayorga, the presidentof the council 
said that in that report one could perceive "the enormous efforts which 
Our government is making in the farming and animal husbandry sector and 
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the negative effects which continuous counterrevolutionary attacks have 

had in this area.'' Our country's foreign policy, reported on to th2 council 
by Minister Miguel D'Escoto, has as its basic essential "the peace 

initiative which the Nicaraguan Revolution wages in the international field." 


Concerning the Special Commission, Nunez reported on the meetings held by 
it with "various organizations and political parties for the purpose of 
hearing their opinions with regard to the situation in which the country 
finds itself." 


The political parties, grouped as the Patriotic Front of the Revolution, 
appeared at these meetings, also the communist party, the Popular Action 
Movement, as well as CEPAD [Evangelican Committee for Development Aid| 
and the Trade Union Coordinating Council. 


On the other hand, Nunez said that the Episcopal Conference and the 
businessmen from the Superior Council of the Private Initiative, "rejected 
the inviation of the Council of State, thus shirking their duty to contribute 
to the unity of Nicaraguans in consolidating the institutionalizing process 
and clearly associating themselves in antiunity designs." 


What Kind of Democracy Do We Want? 


Commander Nunez concluded his report noting that, in spite of the fact 
that the parties of the Right, of their own volition, have separated 
themselves from the Council of State in an effort to reduce the council's 
representativeness, that very fact is an expression of revolutionary 
democracy. 


On the subject, he said that as a rule when one speaks of democracy, one 
speaks in terms of abstractions, generalizing. "In order for a conception 
of popular government to be put into practice, more than good intentions 
are necessary. What is required is a full congruence among the integrated 
interests of the majority of the society, the structure of proprietorship 
to which the national economy is to adjust itself, and the revolutionary 
orientation of the political and administrative power of the state." 


In another part of his speech he said that "to opt for another type of 
democracy in which words do not conform to the deeds making true and full 
liberty possible, for a democracy in which the people become a mere 
general concept, would not be a revolutionary decision." 


‘We members of this Council of State are the representation of the social 


force which aspires and strives for true democracy." Commander Carlos 
Nunez concluded. 
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COUNCIL OF STATE NAMES DELEGATES TO NEWLY FORMED CNPP 
Managua BARRICADA in Spanish 1 Dec 83 p 8 


[Text] Last night the Council of State named its three delegates and 
substitutes to the National Council of Political Parties during the last part 
of the session that concluded the fourth Nicaraguan popular legislature. 


The composition of this new body, which will be fundamental to the progress 
of democratic institutionalization in Nicaragua, is entirely pluralistic. 
This was clearly recognized by one of its members, Dr Julio Centeno Gomez 
of the Liberal Constitutionalist Movement, who was unanimously elected as 

a delegate, with Dr Ignacio Chammorro of the same political group as a 
substitute. 


Carlos Garcia Caracas, a veteran leader of the Popular Social Christian Party, 
is the second delegate elected by the Council of State, with Jose Gabriel Moya 
of the same party as a substitute. 


Comrade Reynaldo Payan, representative of the 19 of July Sandinist Youth, 
was the third delegate and Manuel Eugarrios, counselor to the Union of 
Nicaraguan Journalists, was elected as a substitute. 


The last part of the Council of State session was an expression of plurality 
when the three delegates to the CNPP [National Council of Political Parties] 
were elected. This was seen when Domingo Sanchez of the Socialist Party 
nominated Garcia Caracas of the PPSC [Popular Social Christian Party]. 
Mauricio Diaz publicly recognized Dr Centeno Gomez for having kept his 

seat in parliament and finally, Payan was nominated by the independent 

CGT [General Confederation of Labor] delegate, Leopoldo Guevara. 


The CNPP wiii have eight members, four of whom will be named by the National 
Assembly of Political Parties (ANPP), which is about to be established. 

An eighth member will be named by the Junta of the Government of National 
Reconstruction. 


Rules of Procedure for Party Law Postponed 


During the exhausting and intensive session cf the Council of State last 
night, it was decided that the ruies of procedure for the law of Political 














Parties would begin to be debated next January during the “recess” of the 
popular parliament. This was decided after the first article raised serious 
questions about the structure of the commission's mandate. 


The president of the council, Commander of the Revolution Carlos Nunez, 

asked the members to be more objective and more rigorous when the draft rules 
of procedure were debated again. 

Two legal representations were approved by the Council of State. The first 
one discussed was collectively recognized by the different organizations 
represented in the Council of State. 


One was CONIPAZ (Nicaraguan Committee for Peace), whose work embodies the 
aspiration of the people to achieve peace not only in Nicaragua but throughout 
the world. Representation was also granted to the Nicaraguan Association of 
Nutritionists and Dieticians. Finally, a request for exemption for Julio 
Ramon Montes Martinez, a member of the Social Christian Party, was left in 

the hands of the government junta, which proposed its approval by the council. 
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CENTRAL BANK PRESIDENT REPORTS ON INVESTMENT 
Managua EL NUEVO DIARIO in Spanish 1 Dec 83 p 10 


[Text] “Among the acts of aggression carried out against our country, the 
Reagan Administration has declared economic and financial war against us with 
the purpose of surrounding and sinking us. They also hope that deprivation 
will cause counterrevolutionary reactions among the people and that this will 
contribute to the fall of the revolutionary government,” accused comrade Luis 
Enrique Figueroa, president of the central bank, before the Council of State 
yesterday. 


Figueroa's report was a rational denunciation of the maneuvers undertaken by 
the U.S. Government since 1979 to destabilize us economically. It was also 
an objective examination of our financial situation and our economic 
possibilities. 


“The Reagan Administration is aware that foreign financing plays a definitive 
role in our country's economic activity since in addition to making exports 
possible~-both for production and for meeting basic consumer needs--it is 
also an important source of resources for the national banking system. 
Consequently, Reagan's economic war has been directed not only at suspending 
the credit payments approved by the Carter Administration, but also at 
cutting off all possibilities for new financing,” stressed the official. 


Figueroa pointed out that Reagan's direct and indirect economic actions have 
various facets. "In this sense they have attenpted to damage our machinery 
and equipment through the counterrevolutionaries as well as to sabotage 

our production. Nonetheless, these efforts have not given Reagan the 
results he had hoped for owing to the support we have received from the 
international community, which has allowed us to significantly diversify 

our financing.” 


“However,” he added, “we must recognize that Yankee pressure has been felt 
consiaerably in the multilateral organizations as well as in other agencies 
that grant us financing, which is what provides liquidity in our economy. 
This means that from the global perspective we have achieved important 
agreements, but from the perspective of the liquidity needed in our economy, 
we have been very much affected by that pressure.” 
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Sources of Financing 


Explaining the credit that comes from the multilateral powers, which provid 


liquidity to the economy of any country, Figueroa pointed out that in 1979, 
78 percent of the financing received by our country came from multilateral] 
sources. 


By 1980 Yankee maneuvering caused this percentage io fall to 33 percent, 


oOo” t 


in 1981 to 13 percent and finally, in 1983 to 1l percent. 


In contrast, bilateral sources of financing, which consist mostly of lines 

of credit, followed an opposite trend. So in 19/79 this financing represented 
22 percent of the total received by our country. Around 1980 it rose to 

67 percent, and by 1983 it had already reached 89 percent. 


“The problem,” noted Figueroa, “is that most of these lines of credit come 
tied to projects.” 
“On the other hand,” he stated, “Yankee pressure has been felt strongly in 
international private banks. In Somoza's time the banks granted an average 
of U.S.$150 million per year in lines of credit; but since 1979 those same 
banks have not even granted us U.S.$20 million in the 4 years of our 
revolution. Financing from international private banks is also related 

to liquidity in our economy.” 


Conditions on Financing 


“We must also take into consideration the conditions on this financing, 


which can be divided into five categories: very soft, soft, somewhat soft, 
not very soft and semihard. 


“Our agreements have been kept at very soft levels. But in 1983 this 
financing has been drastically reduced, from U.S.$35 million in 1979 te 
U.S.$8 million in 1983. Furthermore, financing has been falling increasingly 
into the category ‘not very soft’ since 1981 and a certain trend toward 
'semihard' conditions is being observed.” 


Citing figures from ECLA, Figueroa pointed out that in the last 2 years of 
+ | ¢ ’ 

Somoza s regime our country experienced decapitalization representing more 
than U.S.$4 billion. 
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and decapitalization--which is causing deterioration in our terms of trade, 
which is about U.S.$150 million annually--we must resort to new indebtedness. 
This is especially the case with investment projects, which are what guarantee 


that in the future we will not be in the difficult position we are in toda 
Investment Rate 


The president of the Central Bank reported that to date Nicaragua ha 
maintained an investment rate of 20 percent, one of the highest in Lati 














America. In contrast, in almost all Central and Latin American countries 
the phenomenon of “disinvestment” has appeared. 


“In 1983 alone, 41 percent of the resources agreed have been for projects and 

activities in the agriculture and livestock sector and the industrial sector. 

In this sense, emphasis has been placed on directing all this financing toward 
the productive sector, which is what is going to guarantee the reproduction 

of our economy,” stated Figueroa. 


Up to December 1982 the Nicaraguan foreign debt balance was U.S.$2.533 
billion. In December 1983 we will have a balance of U.S.$3.389 billion. 


“Consequently, we have had to reschedule our debts this year. This began 
to be done in 1979 when the entire inherited debt was renegotiated. New 
agreements, therefore, are being made with certain financial conditions.” 


Grants in Kind 


In his report on grants, Figueroa explained that these grants come from 
friendly nations throughout the world, but that most of them were in the 
form of food. 


“We,” he stated, “have projected that in about 1983 we will have about U.S.$86 
million in grants. If these were liquid, we would be able to channel them 
toward other activities, but this has not happened. 


"There is always going to be a deficit in our balance of payments. Our 
imports always exceed our exports by U.S.$343 million, and this takes into 
account the restrictions that have been imposed to control nonbasic imports. 


“Despite the difficulties we have encountered in foreign financing, which 
represents 50 percent of the banks' resources for credit programs, we have 
maintained and expanded those programs.” 


Concluding his speech, the president of the Central Bank stated that tae 
general policy of the revolutionary government was still to exercise rational 
control over fcereign exchange. 


"To study and make provisions for matters related to foreign exchange, 

we meet daily with the Junta of the Government of National Reconstruction. 

In this same area, there are plans to establish a single site or location 
from which all national imports related to foreign exchange will] be managed,” 
corcluded the president of the Central Bank. 
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take this activity 


the example brought 
having arisen 


He made a new challenge out of 
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you are responsible for those etpectations 
Nicaragua is facing a threat of invasion which, 
back just as Sandino was able to do. 
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concluded by saying that 
} 
1 underscored 


He 
as in 1933, will be turned 
During the ceremony the minister of education spoke and 
of the young people (15 from Managua, 50 from Leon, 58 from Chinandega 
40 from Jinotega). He referred to numerous projects being carried out in 
the country. 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


FILM TO PORTRAY 'CONTRA' CAMPS--The storv of a soldier of the Sandinist 
popular army who is kidnapped by a counterrevolutionary band, brought to 
Honduras and tortured until he escaped from the camp, is brought to the cinema 
by means of a production of INCINE [Nicaraguan Cinematic Institute] under the 
title "Noel." The shooting takes place at present on the slopes of the 
Mambacho Volcano, a semiwild area which furnishes the conditions for the 
making of this film which is based on one of the many stories told by rural 
workers in frontier areas, reservists and combatants of MINT or EPS. The 
group of actors is composed of rural workers, laborers and Sandinist soldiers, 
some of the latter with experience in other films such as "Alsino and the 
Condor."" Referring to the recruitment of actors, comrade Brenda Martinez 

told BARRICADA that "it is not difficult to obtain them, they are very 
disciplined and learn their parts rapidly." Comrade Martinez explained that 
"the counterrevolutionary camp, the tortures, religious rites and the 
differences which the former Somozist guards rerlect in the camp, were taken 
from various statements drawn from persons who succeeded in escaping from 
them.'' She emphasized that the most difficult thing was to convince the 
actors to accept the role of prisoners, because in some scenes they appear 
naked. Oriando Samuria, a rural worker from Diria, one of the prisoners in 
the counterrevolutionary camp, says: "I convinced myself reflecting that only 
in this way is it possible to show the savage activities of the former guards.’ 
Samuria said that he was approached when he was walking through the town park. 
He said smiling, "Even my wife does not believe me, but she will be convinced 
when she sees me in the movie." [Text] [Managua BARRICADA in Spanish 9 Dec 83 
p12] 9678 


"CONTRA' ACTIONS DISPLACE 100,000--The president of the Emergency Committee, 
Reynaldo Antonio Tefel, advised that the number of displaced persons from the 
country's frontier areas and from the port of Corinto in the Pacific has 
increased to more than 100,000 due to counterrevolutionary activity. Tefel, 
also minister of INSSBI [Nicaraguan Institute of Social Security and Welfare] 
met with members of the Danish Unity Church and World Church Services, 
headquartered in the United States whom he advised concerning the activities 
which INSSBI is pressing forward. Tefel told them that with the economic 
cooperation and the support of international organizations, the government 
has been able to deal with the economic difficulties brought about by the 
displaced persons. The state is taking care of them. He added that farmers 
have to abandon their belongings and herefore the Emergency Committee has 








to assume the responsibility of moving them to fertile areas and to satisfy 
their immediate needs and then to develop socioeconomic programs so that they 
can again be self-sufficient. Also the president of the committee informed 
the visitors that in spite of the difficult aggression situation, Nicaragua 
is making efforts for peace by means of the Contadora Group, and fights for 
the maintenance of cultural independence and the political and social pattern. 
The Nicaraguan official issued a call to North American citizens to press 

the Reagan Administration for a dialogue for peace. The members of the 
religious organizations will visit regions of the country to study the forms 
of economic cooperation for programs in the social sector. [Text] [Managua 
EL NUEVO DIARIO in Spanish 3 Dec 83 p 4] 9678 


COTTON EXPORTS--In accordance with a study of the Ministry of Foreign Trade, 
Nicaraguan cotton exports during the 1982-83 season reached 340,000 bales, 

95 percent of the crop obtained during this period. This volume of exports 
generated foreign exchange in the amount of 108 million dollars, the principal 
markets being Japan, West Germany, People's Republic of China, France, Taiwan 
and Bulgaria. During the agricultural year 1982-83 Nicaragua had a crop of 
357,000 bales of cotton, 23 percent more than the 290,000 projected, due to 
the recruiting of voluntary pickers, a consistent financing budget and 
production incentives. The National Financing System provided financing 

to the cotton growers in an amount of one billion cordobas (110,000 million 
dollars at the official rate) and for the present period 1983-84 the amount 
of 1,369 million cordobas was authorized. [Text] [Managua EL NUEVO DIARIO 

in Spanish 8 Dec 83 p 4] 9678 


WOMEN'S GROUP PROTESTS CIVIL DEFENSE--With respect to the official 
announcement by the Ministry of Education to the effect that pupils and 
teachers nationwide must participate in a workshop on Civil Defense from 
2 to 23 December, the Social Christian Women's Union raises its most 
energetic protest because of the ministerial decision, which shows no 
respect for the wishes of pupils, teachers or parents. The disrespect 
for human rights is resented the more in view of the announcement that 
attendance is obligatory and a basic requirement for the obtaining of 
matriculation for the 1984 course. The always hard-pressed teachers' 
association sees itself affected with respect to its vacation rights, 
this causing substantial wear and tear on the human being, it is time 

to give the teachers their due, and for respect of their rights. The 
ministerial decision grieves the student body, teachers and parents in 
general, who in recent months have been submitted to a psychological war 
through evacuation drills which they have been directed to carry out in 
response to the announcement of a supposed invasion. Teachers and pupils, 
members of our organization have directed their protest to us, which is 
accepted by the Social Christian Women's Union, and brought to the 
attention of the proper authorities. No to Totalitarian Socialism. Yes 
to Communitarian Socialism. “We are the Solution." No to Violence. 
Social Christian Women's Union. [Excerpt] [Managua LA PRENSA in Spanish 
2 Dec 83 p 4] 12383 
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TRAFFIC LIGHTS TURNFD OFF--The Managua Reconstruction Junta has reported that 
25 traffic lights on principal streets will be turned off starting at 10:30 

at night in order to save energy. The information states that innovators from 
the Reconstruction Junta are installing timers that will automatically turn 
off the lights. The same timers should reactive the lights at 5:00 in the 
morning. The traffic lights have been blinking starting at midnight, thus 
continuing to waste energy. Another measure taken by the Reconstruction Junta 
is to deactivate a number of streetlights on roads such as the Pista Pedro 
Joaquin Chamorro, Pista de la Resistencia Sandinista, Pista de la Solidaridad, 
Sabanagrande, and so on. Reports from the Reconstruction Board indicate that 
the traffic lights to be turned off are: the Nicaraguan Energy Institute, 
Plaza de Compras, Pista David Tejada Peralta, Nejapa, UCA [Central American 


University], Subasta, and so on. [Text] [Managua BARRICADA in Spanish 
9 Dec 83 p 8] 11,464 


RECORD AGROINDUSTRY FINANCING--Managua (ANN)..The financing granted by the 
Nicaraguan Government to the agricultural export farmers for the 1983-84 
season is the largest amount in the history of the country, representing 

6 billion cordobas (U.S.$600 million), said Rosendo Diaz, the executive 
secretary of the Union of Agricultural and Livestock Producers of Nicaragua. 
Diaz pointed out that in addition to extensive financing for preharvest work, 
they have received incentives from the government in the form of high prices 
for agricultural export products. He added, however, that it is difficult 

to obtain foreign exchange for importing agricultural and livestock inputs 
and accessori_s. But he noted that the producers understand that this 
situation is due to the blockade of Nicaragua by the United States. Diaz 
considered the government policy of incentives for agriculture and livestock 
production to be a positive one. He added that the blockade imposed by the 
Reagan Administration will not have significant repercussions on the harvest 
thanks to the efforts made at both the governmental and private levels. 
During the 1983-84 season, the production of cotton, coffee, sugar, meat, 
sesame and bananas, in which the private sector has more than a 60 percent 
share, will earn about U.S.$377 million on the international market, and this 
figure might be higher, he said. [Text] [Managua EL NUEVO DIARIO in Spanish 
23 Nov 83 p 4] 12351 


FRG DONATION--"This donation of equipment and rooms for natural science, 
chemistry, physics and biology laboratories expresses recognition of the 
struggle of the people of Nicaragua to carry out their revolution," said 

Dr Horst Heubaum, ambassador from the Federal Republic of Germany, at the 
opening ceremony for the laboratories at the Miguel Bonilla Institute. 

He urged the students to study the sciences and to do scientific research. 
The German Society for Technical Cooperation (GTZ) donated U.S.$90,000 for 
the construction of the rooms and for the laboratory equipment. Dr Carlos 
Tunnermann, minister of education (MED), expressed his thanks to the people 
and government of the FRG for the aid and added that recognition should be 
given to the Border Guard, EPS and the Ministry of the Interior because they 
made it possible to conclude the school year, thus showing the empire to the 
north that the lies they spread throughout the world are dispelled by the 
courage of a people who decided to be free. Through a cooperation agreement 
between the FRG and the MED, laboratories have been provided for the following 
institutes: Ramirez Goyena, Elvis Diaz, Heroes and Martyrs of Masaya and the 
Ricardo Morales Aviles School. The same agreement provided training for 180 
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teachers in the areas of chemistry, biology and physics. [Excerpts] [Managua 
EL NUEVO DIARIO in Spanish 23 Nov 83 p 5] 12351 


HOUSING FOR DISPLACED FAMILIES--Managua (ANN). Ten country settlements in 
the northern part of the country will house more than 1,500 families who were 
displaced by the activities of counterrevolutionary bands who enter Nicaragua 
from Honduran territory. More than U.S.$10.5 million is being invested in 
these housing projects undertaken by the Ministry of Housing and Human 
Settlements (MINVAH). In the first five settlements in the northern zone, 
where Nicaragua shares a 300 km border with Honduras, 600 houses are being 
built at a cost of U.S.$3.5 million. The construction of these 600 houses 

is part of the project for country settlements, which is facing the need to 
group farmers of the region in such a way that they can defend themselves 
against counterrevolutionary aggression. In the same zone the government 

is building progressive urban settlements for 200 families who farm the land 
as a cooperative. In the other five settlements located in the departments 
of Matagalpa and Jinotega north of here, MINVAH is vuilding 905 houses, 

which will be inhabited next year. In this zone as well as in the other 
settlements, the farmers are organized into cooperatives and become landowners 
who develop production in order to become self-sufficient in food production. 
[Text] [Managua EL NUEVO DIARIO in Spanish 23 Nov 83 p 4] 12351 


TRANSPORTATION INVESTMENTS FOR 1983--(ANN)--The Ministry of Transport will 
invest 1,642,000 cordobas ($64 million) in 17 projects to inneden hand = 
rail and air routes, with the help of seven lines of credit from differe t - 
countries. Among the projects are five begun in 1982 and four mdartaies 

this year, projects that will continue in 1984 and 1985. Investment costs f 
construction totaled $17 million, plus $30 million in machinery and equipm : 
which were obtained from lines of credit with Spain, Brazil balderta, Holla d 
the Soviet Union, the Central American Bank of Economic Integration ant th 7” 
Inter-American Bank of Reconstruction and Development. Among the largest : 
projects are: the construction of a deepwater port at El Bluff, a project of 
far-reaching international importance through which direct somsditne Sem will 
be possible with Europe across the Atlantic, which will make it possible t 
reduce the cost of transport and maritime freight operations. The repair . d 
rehabilitation of the country's rail lines is among the most whieh - 

of the Central Government because it will make coast-to-coast nets Sale 2: aa 
possible and constitute the backbone of overland transport, linking th a 

of Corinto on the Pacific and El Bluff on the Atlantic. [Text] Ma “te 
BARRICADA in Spanish 8 Dec 83 p 8] 11,464 a 


CSO: 3248/264 
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COUNTRY SECTION ST VINCENT AND THE GRENADINES 


INQUEST VERDICT ON PRISONER'S DEATH SPARKS CRITICISM 
UPM Statement 
Kingstown THE VINCENTIAN in English 2 Dec 83 p 1 


[Text] The United People's Movement has issued a press release on the 
verdict handed down by the jury at the inquest into the death of Alphonso 
Shallow who died while in Police custody on July 5 of this year. 


The release expressed alarm at the verdict which maintained that Shallow 
had died as a result of self-inflicted blows, and called on Vincentians to 
"sive full vent to their feelings on the Shallow's inquest". The statement 
read in part 


The United People's Movement is highly alarmed at the verdict handed down 
by the five-man jury at the recently concluded Inquest into the mysterious 
death of Alphonso Shallow while in police custody. 


The jury would have Vincentians believe that young, robust healthy Alphonso 
Shallow would stroll into a Police Station, of his own accord, to assist 
the police on inquiries and while there continuously butt his head against 
the rails and walls 


convulsions and died on his way to hospital. [as published] 


We regard this story as an insult to the intelligence of 110,000 Vincentians. 
Further, and in view of the recent senseless shooting of Dean Roberts by the 
same Cpl. Charles whose name figures so heavily in the Inquest, the verdict 
of the jury can only serve to want on police brutality. 


For a nation that sent police officers to Grenada "to restore human rights" 
in that country, we should feel ashamed at the results of this Inquest in 
light of the evidence that was presented against the police. 


The UPM is calling on all the Vincentian people to give full vent to their 


feelings on this Shallow Inquest. Yesterday it was Alphonso. Tomorrow it 
could be you, your brother, your husband or your son. 
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The UPM is one of the groups which highlighted public concern about the cir- 
cumstances of Shallow's death which is believed to have brought about the 


inquest. 


Danger of Whitewash of Police 


Kingstown THE VINCENTIAN in English 2 Dec 83 p 2 


[From Ken John colum "This Week" ] 


[Text ] 


The five-man Jury, picked py the police to judge the 
caseof Shallow suspected of having been beaten to death 
by the police, has returned a verdict of death by suicide., 
But some four hundred or so of Shallow’s peers, people 
who come from his social and economic class, possess 
normal intelligence and followed the case closely, are of a 
different opinion. So. too. are the lawyers, Campbell and 
Gonsalves, who represented tne aggrieved family 

One is at a loss to fathom why the one or two Vincentians 
who commit suicide ever y blue moon should take a 
fancyto doing so at Police Headquarters, of ail gd 

And the method is something else. Randall Kydd a few 
years ago, and now the handcuff ed Shallow were sup- 
posed to have beaten their heads against a wail to procure 
death! Marcus James had shot himself through the heart. 


i rather suspect that these methods of suicide are unique 


to St. Vincent -as are so many _ other 

What makes the Shallow - erdict even more unbelievable 
is that, on hearing that the police were looking for him, 
Shallow who presumably had beeninhigh spirits enjoying 


Carnival Monday had himself stopped and entered a 
police car ‘‘to assist them © ; their enquiries.’’ What, then, 
drove him t o commit ‘st.cide’’ a matter of hours later? 
in an earlier column I had attempted to shoot down the 
view that a verdict implicating’ the police would 
necessarily lead to a break down of law and order, and 
ought therefore to be avoided even if it meant flying in the 
face of the facts. I felt then, and feel even more strongly 
now, that a perverse verdict wnite-wasning the police, 
would be more socially dangerous. People simply need to 
have confidence in our system of justice, or al] hell can 
break loose. 
Perhaps the instant case shows that out law can do with 
alittle shakin g up. At inquests the bereaved family 
should be entitled to counsel who have aright 
jury on law as well as fact. The Jury itself should not be 
handpicked by the police but ought to be selected by lot by 
the Registra r in the usual way. Full press coverage of the 
proceedings should be allowed always. Meanwhile the 
real cause of Shallow’s death ought to haunt all of us who 
care. 


VINCENTIAN Comment 


Kingstown THE VINCENTIAN in English 2 Dec 83 p 4 


[Editorial ] 


[Excerpts] 


The verdict brought in at the Corner'’s Inquest into the death of 


Alphonso Shallow in police custody was not a popular one. 


It is not for this paper to condemn the jury unless the matter is aired to 


the full and impartial legal minds blame them. 


[as published] However we 


must note than an unhealthy distrust of the police is developing in St 


Vincent and the Grenadines. 


The Shallow incident is not the only one which 


has given rise to the conclusion that our lawmen resort to undue violence 


when dealing with prisoners and others. 


We understand for example that 


right now a man is lying in hospital with a bullet in his body near his 


spine. 


He has been there since 12th October. 
was inflicted by an officer of the law. 


It is alleged that the injury 


Any community that cannot look on policemen as the champions, friends and 


servants of the general public is in deep trouble. 


Only law breakers should 


fear the police, and even then only to the extent of being found in th ir 
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wrong doing. As we have said in previous editorial comment punishment of 
a prisoner is no part of a police man's function. 


Whether the police are being misjudged by a large number of Vincentians or 
not, the fact remains that respect for the force is dwindling. 


CSO: 3298/300 
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COUNTRY SECTION ST VINCENT AND THE GRENADINES 


OPPOSITiON PEQUESTS TIME TO AIR VLEWS OVER RADIO 
Kingstown THE VINCENTIAN in English 2 Dec 83 p 10 


[Text] Reproduced here is the text of a letter to the Prime Minister, 
Milton Cato. 


Kingstown, Vincent, 
rd November, 198 , [as published] 


Hon R. M. Cato, 

Prime Minister, 

Prime Minister's Office, 
Kingstown, 


Dear Sir., 


We write to request formally that the Parliamentary Opposition be given 
time on Radio St. Vincent and the Grenadines, with time allocated of not 
less than one hour each week on the government owned radio station. 


We also wish to request that the entire debate in Parliament on the Grenada 
crisis be put on the radio. St. Vincent has been participating in the multi- 
national force "to restore democracy" in Grenada, and we should also culti- 
vate democracy here. The voice of the opposition is an essential element 

of parliamentary democracy and as such should be heard in St. Vincent. Our 
country, being closest to Grenada will be under international scrutiny 
following the intervention, and we should be making every effort to establish 
our democratic credentials. 


The people of St. Vincent and the Grenadines have a right to hear the state- 
ments not only of the Prime Minister but of all their representatives on 

the important Grenada issue, even as Barbados has done. We therefore invite 
your co-operation on this urgent matter. 


J. F. Mitchell, 

Hon Leader of the Opposition 
R. B. Russell, 

Hon } somber for East Kingstown, 
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COUNTRY SECTION ST VINCENT AND THE GRENADINES 


BRIEFS 


NEW PARTY ORGAN--The New Democratic Party headed by James 'Son' Mitchell has 
joined three other party organs already appearing on a weekly or bi-weekly 
basis. The three publications are THE STAR (St. Vincent, Labour Party), 
JUSTICE (United People's Movement) and UNITY, (Movement for National 

Unity.) The NEW TIMES made its first appearance, yesterday. The paper's 
first editorial is entitled, "The Right to choose". Its notes in conclu- 
sion. [as published] "We in St. Vincent and the Grenadines must jealously 
guard our fundamental rights to choose or elect a government because when 


that right is exercised for a few sheets of galvanise, a few pieces of 
lumber, a few sacks of cement, a road work which comes on Election Day not 
at any other time of the year and being paid on spot for doing the job. 

How caii one say that any such government which is elected under these cir- 
cumstances has been elected by free and fair elections? Our task there- 
fore lies in educating the masses and to point out to them that their vote 
can enslave them or their vote can liberate them. Either way the ultimate 
choice is that of the individual--the right to choose." [Text] [Kingstown 
THE VINCENTIAN in English 9 Dec 83 p 1] 


UNION-VINLEC PACT--The National Workers’ Movement--N.W.M.--and Vinlec have 
signed a two-year collective agreement relating to wages and working condi- 
tions for electricity workers during 198 and '84. [as published] Workers 
are to receive fifteen (15) per cent increase in wages for 1983 and a cate- 
gorised increase in 1984 ranging from 8 to 15 per cent. Twelve hour shift 
for security guards has been reduced to meet the international standard of 
an eight hour work day. As a result two more security guards will be 
employed. The existing health plan has been upgraded and will provide for 
dental and vision care. A health committee, comprising two persons each 
from the union and the Company will look after the health and safety con- 
ditions within the industry. The agreement also includes an education award 
scheme providing for Busaries to children of Vinlec Workers. Workers are 
also to receive double time for over time work now done on Saturdays and 
Sundays. The agreement is retroactive to January lst 198 . [as published] 
The National Workers' movement gained the right to represent Vinlec workers-- 
getting a 79 per cent vote in a poll in April this year. [Text] [Kingstown 
THE VINCENTIAN in English 2 Dec 83 p 10] 


EMPLOYERS FEDERATION--The Sixteenth Annual General Meeting of the St. 
Vincent Employers Federation was held at the Heron Hotel on Friday, 
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25th November 198 . [as published] Mr. C. L. Keizer, Manager of Geest 
Industries (W. I. Ltd., was re-elected President and Mr. C. J. Antrobus 
Manager, Cable & Wireless (W. I. Ltd., re-elected Vice President. [as 
published] Other Companies represented on the Committee of Management are 
(1) Arrowroot Industry, Association (2) St. Vincent Banana Growers Associ- 
ation (3) Coreas Trading (4) Hazells (5) Hadley Enterpiises (6) Indian Bay 
Beach Hotel (7) E. A. C. Hughes (8) Associates Internationa (9) St. Vincent 
Electricity Services (Vinlec) and (10) Cunnells Ltd. The President in his 
Report stressed the importance of (1) Government appointing a Tripartite 
Committee to deal with industrial relations and related matters in the 
interest of all concerned and (2) Government becoming a Member of the Inter- 
national Labour Organisation (ILO). The Guest Speaker at the Meeting was 
Mr. Hugh Douga, Manager of the National Provident Fund. He spoke on the 
proposed National Insurance Scheme (NIS) which is expected to be introduced 
into St. Vincent some time in 1984, in order to upgrade the National Provi- 
dent Fund. Mr. Dougan [as published] was very knowledgeable in the field and 
answered a number of questions which were very helpful to members. [Text] 
[Kingstown THE VINCENTIAN in English 2 Dec 83 p 2] 


CALL FOR LABOR ADVISORY GROUP--Kingstown, St. Vincent, Thursday (CANA)-- 
The president oi the St. Vincent Employers’ Federation, Clarence Keizer, 
has repeated a call for the establishment of a tripartite labour advisory 
body in the island. Keizer's call comes only two weeks after president of 
the Commercial, Technical and Allied Workers Union (CTAWU), Cyril Roberts, 
expressed disappointment at the failure to establish the body--comprising 
representatives of government, trade unions and employers. [Text] 
[Bridgetown BARBADOS ADVOCALE in English 2 Dec 83 p 11] 


COMMUNITY PROJECTS SPENDING--Kingstown, »St. Vincent, Friday (CANA)--St. 
Vincent and the Grenadines is to increase spending on community development 
projects to demonstrate the importance the Government places onthe sector, 
Prime Minister Milton Cato has said here. Speaking at a community centre 
ceremony, Cato said his Government attached tremendous value to community 
development because of its role in the island's overall development process. 
He said it was hoped to spend a million dollars on community development 
projects by the end of the current financial year. In 1982-83 the Govern- 
ment spent $750 000 on community development. [Text] [Bridgetown BARBADOS 
ADVOCATE in English 26 Nov 83 p 3] 
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COUNTRY SECTION VENEZUELA 


LIST OF FUTURE CABINET MEMBERS DISCLOSED 
Caracas EL UNIVERSAL in Spanish 6 Dec 83 p 1-14 


[Excerpts] President-elect Jaime Lusinchi has already started working to 
prepare the group of direct collaborators that he will have in the government. 


Simon Alberto Consalvi, former foreign minister and former ambassador to the 
United Nations, will be appointed minister of the Secretariat of the Presidency 
of the Republic. 


Felip Gomez Alvarez will serve as minister of agriculture and livestock. 


Consalvi, with a long-standing membership and active work in Democratic Action 
[AD], headed the Command Unit of Opinion and Media during the election campaign. 
In Sunday's elections, he was elected senator representing his state (Merida). 


Gomez Alvarez was elected a deputy representing the state of Barinas on the 
AD ticket. He was rector of the Ezequiel Zamora University of the Plains, 
and president of the Agricultural and Livestock Bank. He was in charge of 
coordinating Jaime Lusinchi's government program in the agricultural field. 


Sources at "La Ermita" also noted that Arturo Hernandez Grisanti appears almost 
certain to be the new administration's minister of energy and mines. 


Hernandez, who has been chairman of the Chamber of Deputies' commission on 
mines, director of mines for the Ministry of Mines and Hydrocarbons and head 

of Democratic Action's congressional group, is a member of his party's National 
Executive Committee. 


With instructions from President Lusinchi, he will travel to Geneva as a 
member of the Venezuelan delegation to the OPEC conference which will be 
engaged essentially in studying the problem of world oil prices and markets. 


Octavio Lepage and Alejandro Izaguirre are candidates for the Ministry of 
Interior [MRI]. 


Lepage, head of Lusinchi's election campaign, expressed his aspirations for 
MRI 3 weeks ago to the then presidential candidate, but to date he has not 
received a response. 


99 














As for Izaguirre, it is known that Gonzalo Barrios has voiced to the next 
president his desire to see him become premier. 


Jaime Lusinchi offered Reinaldo Leandro Mora the Ministry of Foreign Affairs. 
The tempting offer was not accepted by the veteran leader, because his ambition 
is to be president of the Congress. 


Jose Antonio Padilla Fernandez will be appointed minister of health and social 
welfare, according to the informants. 


t 


Yesterday, Padilla was at "La Ermita," and met with the president-elect. 


The defense minister, Humberto Alcalde Alvarez, will be confirmed. 
Selecting the Best 


Lusinchi told reporters from various media who were questioning him about the 
formation of the Executive Cabinet: 


"It is only logical that I have done some thinking, but I must converse with 
the comrades and friends. I have to weigh things and consider situations. I 
consider it a demanding task, and we must really select the best and the most 
suitable. The margin of confidence that we need to undertake a very demanding 
task will depend largely on the formation of the team, because there are 
components for the immediate term and components to be sought over the long 
term," 


Liaison Committees 


Possibly today, Lusinchi may talk with Gonzalo Barrios and Reinaldo Leandro 
Mora about the manner of setting up the liaison committees. 


Leandro will head those committees, and the executive secretary will be Luis 
Raul Matos Azocar. 


2909 
CSO: 3348/138 
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COUNTRY SECTION VENEZUELA 


DIAZ BRUZUAL EXPECTED TO REMAIN AS BCV PRESIDENT 
Caracas EL UNIVERSAL in Spanish 7 Dec 83 p 1-12 


[Text] Despite the speculation that has been made in this regard, Leopoldo 
Diaz Bruzual does not intend to resign from the presidency of the Central 
Bank of Venezuela [BCV], and expects to complete his term, which ends in 
April 1986. 


Owing to the controversial positi»yns that Diaz Bruzual has assumed since 
arriving at the Central Bank, and his explosive nature,and habit of stating 
matters directly and candidly, at times with too much harshness, he managed 
to earn the antipathy of the political sector. 


The then presidential candidate of COPEI[Social Christian Party], Rafael 
Caldera, had serious confrontations with Diaz Bruzual; because, he claimed, 
the latter had deceived him, since he had assured him that the parity of the 
bolivar would not be touched, a few hours before the exchange control was 
adopted. 





Caldera questioned Diaz Bruzual and went so far as to claim that he would do 
everything possible to remove him from the Central Bank, or at least to 
neutralize him in the event that he won the elections. 


He also had problems with Democratic Action. Leaders of that party accused 
him of being to biame for the deterioration of the economy, preferring to 
battle against inflation even at the sacrifice of the economy's growth. 
They also charged him with being tre blame for the deterioration in the 
exchange situation, because he allegedly encouraged the egress of foreign 
exchange. 


The AD presidential candidate and current president-elect, Jaime Lusinchi, 
even said that he would advocate a reform in the Central Bank Law in order 
to be able to oust Diaz Bruzual from BCV. 


For these reasons, it was thought that, whatever the election results were, 
Diaz Bruzual would have no recourse other than to resign from the presidency 
of the Central Bank or be willing to put up with the pressure that the chief 
executive would exert. 
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Nevertheless, between that time and the present, much has happened, and spirits 
have calmed somewhat, with a new situation cropping up on the political and 
economic scene. 


It has apparently begun to be agreed that Diaz Bruzual's proposals were not 
mistaken, especially those relating to acknowledgment of the private foreign 
debt. 


2909 
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COUNTRY SECTION VENEZUELA 


TRANSFER OF POWER PROCESS OFFICIALLY BEGINS 
Caracas EL UNIVERSAL in Spanish 7 Dec 83 p 1-12 


[Text] Yesterday, at Miraflores, the first official contact occurred to 
coordinate the steps leading to the turnover of power to President Jaime 
Lusinchi. 


In fact, at 1700 hours, the Secretariat minister, Gonzalo Garcia Bustillos, 
received in his office Reinaldo Leandro Mora, vice-president of Democratic 
Action and chairman of the liaison committees with the government. 


In an interview which lasted for an hour, ideas were exchanged regarding the 
work of the liaison committees, which will start Monday, when the Supreme 
Electoral Council proclaims Jaime Lusinchi as president. 


Minister Gonzalo Garcia Bustillos told reporters: "I have had the pleasure of 
receiving in the Palace Dr Reinaldo Leandro Mora, who has been appointed 
chairman of the liaison committees for the turnover of the government by 

the president-elect, Dr Jaime Lusinchi." 


He added: "Dr Reinaldo Leandro Mora and I are very old friends; we held a 
very cordial talk and everything is running smoothly." 


Reinaldo Leandro Mora described this first meeting as being very friendly, and 
also commented on the long-standing friendship that connects him with Minister 
Garcia Bustillos, and on the experience that both have in public administration. 


He explained that this methodology of liaison committees for changes in govern- 
ment is a feature of the democratic system. 


He remarked: "We have already reached some agreements about work methods, in 
order to ensure the continuity of many programs and to have good information, 
which the government will most certainly give to the incoming officials; and 
this will be, as it always has been, a guarantee that, even with the changes, 
the country will have continuity and institutional normality to which we should 
all be receptive." 


He was asked: "When will the liaison committees start working?" 
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He replied: "At the time when Dr Jaime Lusinchi has been officially proclaimed 
president of Venezuela; in other words, starting next Monday." 


He noted that between seven and eight liaison committees would be established 
according to work areas and not by ministries or autonomous institutions. 


He commented: "In other words, large areas, such as the area of economic policy, 
the areas of health and social action, etc. I think this is the most practical 
method. I repeat, it was a very pleasant, very cordial conversation, and it 
is very beneficial for these contacts that have been made and are being made, 
following an electoral process, to take place under normal circumstances and 
with fraternal relations between the members of a government who have the best 
intentions of giving information to those who must assume the responsibilities 
starting in February of next year." 


2909 
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COUNTRY SECTION VENEZUELA 


AD OBTAINS ONE OF EVERY TWO PARLIAMENTARY VOTES 
Caracas EL NACIONAL in Spanish 8 Dec 83 p D-1 
[Article by Imperio Rodriguez] 


[Text] The distribution of representatives in the legislative chambers, 
according to the 6,496,588 (small) votes counted, definitely shows that 
AD [Democratic Action] won 28 senatorial seats; COPEI [Social Christian 
Party] 14; and MAS [Movement Toward Socialism] two more. As for deputies, 
there are 113 from AD, 61 from COPEI, seven from MAS and two from OPINA 
[National Opinion Party. ] 


It has also been learned that the 24 deputies by additional quotient 
(proportional representation of minorities) are: 3 from MAS, 4 from 
MEP [People's Electoral Movement], 4 from OPINA, 3 from URD [Democratic 
Republican Union] 3 from PCV [Communist Party of Venezuela], 3 from MIR 
[Movement of the Revolutionary Left], 2 from New Alternative, 1 from 
the Socialist League, and 1 from MIN [National Integrity Movement]. 


The estimates, based on a projection according to the outlines of the 
Organic Suffrage Law and listed by federal units, are: 


Senators Elected to the National Congress 


Federal Unit A.D. COPEL 
District Federal 1 1 
Anzoategui 2 0 
Apure 2 0 
Aragua 1 1 
Barinas 1 1 
Bolivar 2 0 
Carabobo 1 1 
Cojedes 1 1 
Falcon 1 1 
Guarico 2 0 
Lara 1 1 
Merida 1 1 
Miranda 1 1 
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(continued from previous page) 


Monagas 

Nueva Esparta 
Portuguesa 
Sucre 

Tachira 
Trujillo 
Yaracuy 

Zulia 

Total (42) 


Two senators by quotient for MAS 
Republic of Venezuela 
Supreme Election Council 


Estimate Based on Projection 
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Distribution of Deputies by Federal Unit and Parties 


Awarded by Quotient 


AD COPEI 
14 09 
07 02 
02 
06 04 
03 01 
07 02 
07 05 
01 01 
04 02 
04 01 
06 04 
03 03 
10 06 
04 O1 
01 01 
04 O1 
05 02 
05 03 
03 02 
02 02 
12 09 
O1 
01 

i me 3 | 


MAS OPINA 
02 01 

O1 

O1 

02 

Ol 01 

07 02 


COPEI could win a fifth deputy in Lara, and this would reduce AD's total 


Federal Unit Total 
Distrito Federal 26 
Anzoategui 09 
Apure 02 
Aragua 11 
Barinas 04 
Bolivar 09 
Carabobo 13 
Cojedes 03 
Falcon 06 
Guarico 05 
Lara 12 
Merida 06 
Miranda 18 
Monagas 05 
Nueva Esparta 02 
Portuguesa 05 
Sucre 07 
Tachira 08 
Trujillo 05 
Yaracuy 04 
Zulia 21 
T.F. Amazonasa O01 
T.F. Delta Amacuro Ol 
Total 182 
by one. 

8131 
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COUNTRY SECTION VENEZUELA 


LEFTIST PARTIES' POPULARITY REPORTEDLY DOWN BY 9.9 PERCENT 
Caracas EL NACIONAL in Spanish 7 Dec 83 p D-14 


[Text] Votes received by the leftist parties in this election declined 

by 9.9 percent in comparison with the 1978 election, according to projections 
made from the total valid votes counted up to yesterday, which came to 
3,818,266 ballots. 





According to the latest bulletin (number 8) issued by the Supreme Electoral 
Council, the trend in voting for president of the republic shows that 
Teodoro Petkoff is maintaining his lead over Jose Vicente Rangel by a 
margin which ranges between 3 and 15 percent difference in absolute figures. 


This shows that this trend will keep Petkoff ahead of Rangel, since the 
projection was made with more than 50 percent of the votes in. At the 
time the eighth bulletin of ballots counted was released--4:30, in the 
afternoon--the difference between the two candidates was 0.8 percent, 
which in absolute terms means that Petkoff is 30,499 votes in the lead. 
To be exact, Petkoff now has 168,349 votes (4.41 percent) and Rangel 
137,850 (3.61 percent). 


The voting by parties is as follows: 


MAS [Movement Toward Socialism]: 218,990 votes (5.82) 
MEP [People's Electoral Movement]: 77,526 votes (2.05%) 
PCV [Communist Party of Venezuela]: 72,779 votes (1.932) 
MIR [Movement of the Revolutionary 

Left]: 54,118 votes (1.43%) 
NA [New Alternative]: 41,882 votes (1.11%) 
LS [Socialist League]: 35,997 votes (0.952%) 


Up to yesterday votes for minor parties total 501,292. 
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The voting by parties in 1978 was as follows: 


MAS: 


PCV: 


LS: 


In 1978 there was a total of 625,057 votes for minor parties. 
reveals that there was a decline of 19.8 percent in the voting last 
Sunday; but since only 50 percent of the votes had been counted, it is 


more on the order or 9.9 percent. 


8131 
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325,328 votes 
123,915 votes 
117,455 votes 
55,168 votes 


30,191 votes 
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COUNTRY SECTION VENEZUELA 


COPEI'S INTERNAL RECRIMINATIONS, POWER STRUGGLE BEGIN 


Caracas EL NACIONAL in Spanish 7 Dec 83 p D-8 





{Article by Elena Block] 


[Text] Although COPEI is avoiding public confrontations as far as possible, 
they are already beginning to establish responsibility for their defeat. 
And the debate is not only taking the form of internal recrimination, 

but goes farther than that--a struggle for the party leadership has already 
begun. One only has to read the statements of Eduardo Fernandez and Pedro 
Pablo Aguilar to notice their differences of opinion regarding the Social 
Christian defeat. They only agree on one thing--they both want to take 
over the leadership, the flags of party unity. 


Pepi Montes de Oca is also joining in today, and is clearly asserting 
that Luis Herrera and his government are not the ones responsible for 
the defeat. He also says that he has held the flags of COPEI unity for 
a long time, since he renounced his presidential aspirations in favor 
of Rafael Caldera. 


The goings-on within the Social Christian party will become quite interesting 
from now on, and the battle will be a test of skills. The first round 

will come in the days of reflection, which will be in the middle of December 
or in January. Then there will be the challenge of the municipal elections. 
Later on, they will come to grips in the National Convention, which could 
take place at the end of 1984 or at the beginning of 1985. Another very 
important factor is the role which Rafael Caldera and Luis Herrera Campins 
will play from now on. Pedro Pablo Aguilar already equated them when he 
said that each of them is a basic resource, the top leaders of the party. 
Alvarez Paz says today that Caldera will not remain sleeping in "Tinajero," 
waiting for them to consult him occasionally, but will come out and fight. 
We also have heard from the Herrera supporters that after the current 

chief of state relinquishes power he will take over the role of central 
leader of COPEI, and will take a full part in political activity. They 
could have an influence on what happens. 
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Some think that both will try to be as inactive as possible and will make 
way for the new leadership. There has even been a talk for some time of 
the need for them both to take direct responsibility for the defeat--one 
as the candidate and the other as head of the government--without involving 
the other members of their party group. 


Struggle for Leadership 


On the other hand, Eduardo Fernandez appears to be trying to avoid an 
internal confrontation at all costs, because as secretary ge:.*al and 
head of the campaign he is sure that he is the one who will ~cc2ive the 
most recrimination and blame. The "Herrera-Pabloists" have already clearly 
shown this, when they said that under its present national leadership 
COPEI had suffered its greatest defeat ever. Also, when the slates were 
being drawn up, they said that Fernandez would be solely responsible for 
whatever might happen in the future. 


There are reports that the secretary general has plans to travel throughout 
the country to explain the reasons for the defeat, taking responsibility 
for it. In this way he would be trying to attain complete leadership 

of the party, a party which is not battered by defeat. 


The "Herrera-Pabloists,'"' on the other hand, think that Fernandez has 
nothing more than a defeated party apparatus, and that now they are 
emerging as the forceful alternative in COPEI. Aguilar also will be 
travelling, but for now only to the sectors where the defeat was most 
serious. 


There are two men in this group who feel they have a right to be leaders: 
Pedro Pablo Aguilar and Pepi Montes de Oca. On December 5 the former 
began to go to all the communications media in a remarkable public attack. 
The latter has been more discreet, and perhaps is waiting for "his moment" 
to come. The possibility cannot be ruled out that both may come to an 
agreement, but is is clear that they are both aspiring to positions of 

the highest importance in COPEI. 


What will be at stake from now on is the 1988 candidacy, and they say 
that there will have to be a measurement of forces. However, some people 
are talking about the possibility of a consensus, a word which is some- 
what discredited in COPEI, but which could be a lifesaver at a time 

of maximum danger for the unity of the "green" organization. 


Reasons for Defeat 


Although not much has been said publicly, using the excuse that there 
is a need for profound analysis by the party, it is already obvious what 
every faction considers to be the reasons for the December 4 defeat. 


While the Caldera group says that the unpopularity of the Luis Herrera 
government was the main reason ("Even with Caldera we lost"); among the 
Herrera-Pablo group there is talk of a multitude of reasons, among which 
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the most important would be the strategy used in the campaign, the person- 
alization of Caldera, his arrogance, and the country's sentiment against 
reelection. 


The Caldera faction also notes that the Herrera Pabloist leaders were not 
fully integrated into the campaign and its result. 


The group led by Aguilar and Herrera believes that the strategy was wrong 
from the beginning, and that it should have been changed in time. They 
cite the opinion polls as proof, where the difference between Caldera 

and Lusinchi stayed the same for a year, and the COPEI candidate did not 
reach 30 percent. With this proof in hand, they say that the leaders 

in charge did not change their command lines in time, and the elections 
were lost. 


Differences Between Eduardo and Pedro Pablo 


There are clear differences between the statements of Fernandez and Aguilar. 
While the former said that the vote against the “ins" was the fundamental 
factor, and that the party is not demoralized but ready to fight; the 

latter said that the government was not an important factor among the 
electorate, and that the party is indeed demoralized. 


8131 
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COUNTRY SECTION VENEZUELA 


TRUST FOR PRIVATE DEBT PAYMENT ANNOUNCED 
Caracas EL UNIVERSAL in Spanish 14 Dec 83 p 2-2 


[Article by Fanny Perez V.: "In January Government Will Adopt Trust for Pay- 
ment of Private Debt" ] 


[Text] A bill that would cancel the foreign debts of the private sector with 
preferred dollars will be submitted for the consideration of the Council of 
Ministers in the first half of January 1984. 


The announcement made by Minister of Finance Arturo Sosa in his office indi- 
cated that this system--similar legally to the Mexican "Ficorca" system-- 
establishes a trust. Through it the enterprises deposit the money in a na- 
tional bank and this organism wouid be responsible for paying those foreign 
debts. 


It is the same bill that was analyzed some months ago. It was shelved because 
of opposing statements by the president of the BCV [Central Bank of Venezuela], 
Leopoldo Diaz Bruzual, who considered this bill unsuitable. 


The payment system for the private sector's debts was crystallized in an ex- 
change agreement to be signed by these Venezuelan debtors with the BCV which 
would supply the preferred dollars to cancel these foreign debts. 


The minister of finance pointed out that this trust bill is the same plan 
presented some months ago. It was drafted by Dr Angel Bernardo Viso who re- 
Signed from his position because of disagreements with the BCV president. 


Arturo Sosa indicated that the study of the economic aspect of this payment 
system for the private debt is almost completed. The legal part of this bill 
has already been concluded. 


The minister of finance pointed out that some projections of this study must 
be completed like the repercussions this system will have on the Venezuelan 
economy in the next 7 years, the period in which the debts of the private 
sector must be paid. 


Arturo Sosa explained: "We are finishing the analysis, using an econometric 
model as point of reference in order to observe the consequences of this plan 
on the economy over the next 7 years." 
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Unofficially it was learned that this system includes the establishment of 
two preferred rates to pay the private sector's debts over a period of 7 years. 


There is a preferred rate of 4.30 bolivares and another floating exchange rate 
that will be fixed by the behavior of the Venezuelan exchange open market. 


This mechanism would define the legal system under which the conditions for 
payment of the private business sector's debts would be established. The 
basic condition would be to have the debt recorded at RECADI [Differential 
Exchange System Office] and have the technical analysis approved. 


In order to obtain this preferred treatment, it is indispensable that the 
debtor enterprises submit to the RECADI analysis ana meet all the legal re- 
quirements in the existing legal decrees. 


It was learned that this would be one of the important measures that the pre- 


sent government would complete by the end of its constitutional mandate in 
order to leave the legal road of exchange control completely finished. 
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COUNTRY SECTION VENEZUELA 


SOSA QUESTIONS JOINT REFINANCING OF PRIVATE, PUBLIC DEBTS 
Caracas EL NACIONAL in Spanish 14 Dec 83 p D-6 


[Article by Agustin Beroes: "Impossible to Refinance Public, Private Foreign 
Debt Together" ] 


[Text] Contrary to what qualified Democratic Action leaders and economic ad- 
visers have indicated, Minister of Finance Arturo Sosa stated yesterday that 
the joint refinancing of the public and private foreign debt with the inter- 
national creditor banks through the same negotiations was impossible due to 
the high degree of technical and legal problems involved. 


"There are technical complexities which make it very difficult. I hope that, 
in my next meeting with the Liaison Committee for the Study of the Public and 
Private Debt appointed by Jaime Lusinchi, they are more precise in their state- 
ments. I will also try to be specific about the problems of trying to jointly 
negotiate the public and private foreign debt." 


The minister of finance said that he will again meet with the high-level eco- 
nomic team appointed by the president-elect when necessary despite the fact 
that he has already sent its members all the information pertaining to this 
and other problems of great national interest. 


When asked what the focus of the economic policy of the next administration 
will have to be, Arturo Sosa indicated that, so far in 1983, the handling of 
the currency exchange process has been successful "because there has not been 
a shortage, the international reserves have increased and inflation has been 
controled." 


He stated: "I do not suggest anything for the new government. What I am 
saying is that any action in the economic field must be conditioned to the 
effects that the action or set of actions has on prices. Whether the currency 
exchange process is accelerated or slow has an effect. The main focus of the 
economic actions must be guided by the behavior of prices. Any measure-- 
budget, economic revitalization or currency exchange--must be conditioned by 
its effects on prices." 


The minister of finance repeated that an abrupt devaluation will have the im- 
mediate consequence of an inflationary escalation that will require subsequent 
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devaluations since currency is always reevaluated based on the foreign economy. 
"IT am becoming boring and monotonous but that has been the experience when 
those processes begin." This is especially true when, in the Venezuelan case, 
the foreign economy remains stable with a certain degree of equilibrium. 





"TI think that the exchange unification process must be gradual so that, with 
its reaction on domestic production, it permits the economy to correct itself 
and adjust to the effects of any increase in parity." 


Accelerate Negotiations with Banks 





As was reported yesterday, Minister Arturo Sosa will meet this Friday with 
Francis Mason, Richard Bloom and Michael Hunter, coordinators of the Advisory 
Committee of the creditor banks. 


He said: "The cochairmen delayed their trip for a pedestrian enough reason 
(they were supposed to arrive Monday). Two of them are meeting with Mexico-- 
also on refinancing, I imagine. The soonest they can be in Caracas is Friday 
at noon. The meeting will be that same day. My most obvious interest is 
that they have enough time to contact the investigation and study committee 
that the president-elect appointed." 


According to Sosa, he will meet briefly with the visitors and then the cochair- 
men will hold one or more meetings with the Liaison Committee, without the 
minister present, "so that they have absolute freedom of action." 


"My emphasis both with the bank committee and the study group appointed by 
Lusinchi is to identify a program that will accelerate the refinancing pro- 
cess in the most effective way possible in the time remaining before the 
change in administration." 


The public official repeated that the banks persist in their desire that Vene- 
zuela turn to the IMF and also constantly point out that payment of the inter- 
ests on the private foreign debt is overdue. 


The minister added: "Unfortunately, the legal plan for the payment of inter- 
ests of the private sector goes at a pace that I cannot change. We will see 
how the process accelerates while the recording of the private debt is being 
carried out." 


"Is the overdue payment of interests on the private debt the basic obstacle 
to refinancing?" 


"Yes, it is the basic obstacle." 


It was learned that any decision President Luis Herrera Campins might make 
with his Council of Ministers about the formation of a trust to cancel the 
private foreign debt would come in January. "The economic studies are being 
completed and the legal part is ready. However, the president will decide if 
it is opportune in the time left in his term." 
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As to whether the new government must take the IMF into account in the refi- 
nancing talks, Sosa indicated that the IMF is an instrument that is "valid 
because we have our own resources there and they have experienced advisers." 


"IT do not want to say what position the next administration might take. It 
is known that I have held positions that differ from some of the IMF recom- 
mendations as to currency exchange. I feel that, in many of these things, 
the new administration might hold a similar position." 


Economic Cabinet 


Minister Sosa reported what had been decided by the economic cabinet which 
met yesterday in his office. He announced that there will be a decree next 
week which will establish the conditions under which state officials, diplo- 
mats and the military can bring imported cars into the country. 


Also a short-term contract with the Ministry of Transport and Communications 
was extended so that the National Institute of Ports can sign a refinancing 
agreement with the Industrial Bank of Venezuela for $28 million. 


Also a bill presented by the MAC [Ministry of Agriculture and Livestock] for 
the Los Andes Development Corporation for intensive planting of African palm 
in the Cutufi region was approved. 


Last, "the conditions for a loan that the IDB will grant to the MAC for a 
broad agricultural program" were discussed. 


Sosa noted: "The opinion of the Central Bank of Venezuela and the Congress of 
the Republic is pending on this. The approval of the latter is required since 
it is a counterpart credit. The IDB lends 70 million and the country provides 
40 million...." 
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COUNTRY SECTION VENEZUELA 


MANAGEMENT CHANGES IN STATE ENTERPRISES UNDER CONSIDERATION 
Caracas EL UNIVERSAL in Spanish 14 Dec 83 p 1-13 


[Text] Luis Raul Matos Azocar, executive secretary of the committee analyzing 
refinancing of the foreign debt, said yesterday that there is the possibility 
that some state enterprises will be administered by "untraditional" business- 
men who have a real concept of cooperativism. 


After leaving a meeting with president-elect Jaime Lusinchi in La Ermita, Ma- 
tos Azocar reported on the appointment of five subcommittees to deal with the 
following topics: currency exchange policy, prices and subsidies, fiscal po- 
licy (public expenditures, situation of revenue and expenses), overall finan- 
cial system and state enterprises. 


As to the last, the executive secretary of the financial committee revealed 
that the case of state business organizations that have had high losses will 
be carefully studied. "However, they will not be analyzed using productivity 
criteria like those applied in other countries." 


He added that these state enterprises must be viewed as instruments to sub- 
Sidize other activities that favor the development of the production system 
in general. Therefore, "the productivity criteria are different than in a 
regular enterprise." 


According to the statements of the Democratic Action leader, the possibility 
that several of these enterprises that have had unfavorable productivity re- 
sults might be administered by businessmen--"not traditional ones but those 
with new criteria who can develop real cooperativism"--has not been discarded. 


Referring to strategic state enterprises like SIDOR [Orinoco Iron and Steei- 
works], Matos Azocar was explicit: "We are not willing to make them private 
because of their importance for the development of strategic economic activi- 
ties of the country." 


Matos Azocar was asked about the progress of the committee analyzing the de- 


velopment of the debt refinancing. He pointed out that he received a written 
report from Minister Arturo Sosa yesterday. 
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He recognized that the work done by this office "has been good and positive." 
However, he deplored the fact that the medium and long-term economic plan re- 
quired by the creditor banks as a condition to continue the renegotiation talks 
has not been drawn up. 


He said: "Since this requirement has not even been begun by the present gov- 
ernment, we on the committee must begin by quickly studying the information 
provided by Sosa in order to draw up that plan as a priority." 


During his meeting with journalists, Matos Azocar pointed out the importance 
of the appointment of the five subcommittees that will analyze the different 
aspects of the financial and economic activity carried out by the current 
government. These will not be "rigid" and will be coordinated by the chair- 
man of the Liaison Committee, Reinaldo Leandro Mora. 
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COUNTRY SECTION VENEZUELA 


SOSA EXPECTED TO ACCELERATE DEBT RENEGOTIATION PROCESS 
Caracas EL NACIONAL in Spanish 9 Dec 83 p D-6 
[Article by Amado Fuguet V.: "We Hope Sosa Advances Refinancing Negotiations" ] 


[Text] The committee appointed by president-elect Jaime Lusinchi to study the 
public and private debt hopes that Arturo Sosa obtains quick results with the 
international banks to make refinancing of the foreign debt more viable so 
that the final agreement with the creditors can be finalized before or after 
the transfer of power. 


Reinaldo Leandro Mora revealed this after the meeting yesterday afternoon be- 
tween the debt committee and the minister and vice minister of finance. It 
was attended by the members of the group appointed by the president-elect: 
Luis Raul Matos Azocar, Carmelo Lauria, Hector Hurtado, Carlos Rafael Silva, 
Carlos Guillermo Rangel, Mauricio Garcia Araujo, Luis Ignacio Mendoza, Leo- 
poldo Carnevali and Benito Raul Losada. 


The minister of finance met with the committee for 1-1/2 hours. Then he 
turned his office over to the Lusinchi team so that it could analyze the 
first results of this contact alone. 


Before telling what happened, Sosa commented: "I loaned them the office." 


"The objective was to bring them up-to-date on the development of the negotia- 
tions. Some of them were informed since the presidential candidates were 

kept informed. Mauricic Garcia was informed because he has followed the pro- 

cess closely. I summarized the development of the negotiations and gave them 

some documents. Other reports are being prepared; I will send them tomorrow." 


The minister indicated that the committee would decide if it would join the 
process. "I am going to meet in Caracas Monday with the cochairmen of the 
Advisory Committee. They will decide if they will participate." 


"This was an informational meeting because it is a study committee." 


He said that the refinancing cases of the CVF [Venezuelan Corporation for De- 
velopment] and the Industrial Bank of Venezuela were detailed during the 


presentation. 
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"The BTV [Venezuelan Bank of the Workers] is not a responsibility of the Vene- 
zuelan state. Certainly its debt is of interest but when the international 
banks negotiated with the BTV, they analyzed the characteristics of the insti- 
tution. If the bank has problems, I do not see why the state would have to 
answer to the banks which are of age." 


Sosa stated that one of the topics that has been discussed recently with the 
Advisory Committee is the private debt. He also indicated that the renegotia- 
tion plan includes talks held with the IMF. 


The minister said that the idea of the meetings with the debt committee is 
for the committee to form its own opinion. "I will be available to meet with 
any or all of them. When its opinion is formed, the group will be reduced to 
two or three persons for subsequent actions." 


"Tt was clear on my part and the committee's that the idea is to use the time 
from now until the transfer of power as well as possible." 


He also reported that the proposed contract between the CVF and the government 
to refinance the debt is ready to be approved. 


Leandro Mora 


Reinaldo Leandro Mora, coordinator of the Committee to Study the Public and 
Private Debt, explained that the meeting was very cordial and that the minis- 
ter of finance provided them with ample information on the refinancing process. 


"During the subsequent meeting we members of the committee held, we studied 
some documents that he gave us." 


He said that next week the committee will meet with the Advisory Committee 
that represents the international banks. 


"The fact that president-elect Jaime Lusinchi has given priority to the ap- 
pointment of this committee demonstrates that there is interest in obtaining 
refinancing under the best conditions. The committee will deliver a report 
to the president-elect after the work done in the coming weeks." 


Leandro Mora emphasized that they are well informed and that this information 
on the refinancing negotiations will save them time. 


"We hope Minister Sosa obtains some results to make the refinancing more viable 


by the end of this 2-month period or at the beginning of the new administration." 
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BRIEFS 


LUSINCHI GETS CTV SUPPORT--The Confederation of Venezuelan workers yester- 
day offered its full support to the president-elect, Jaime Lusinchi, 

in carrying out the whole program of social reforms needed by the country, 
but at the same time it will keep very careful watch so that the proposed 
Social Contract does not remain a mere promise. Antonio Rios, executive 
secretary of the CTV [Confederation of Venezuelan Workers] and national 
labor union secretary of Democratic Action, made his announcement about 
the support from the labor union and his warning at the same time, 

because the country hopes that that process of social transformation which 
would put an end to the poverty affecting the majority of the population 
will be carried out. This can be achieved with the support of the 
workers, of the progressive businessmen, and of other sectors of the 
nation. Rios was very optimistic about the majority achieved in the 
deliberative bodies by the winning party in the past election, but at 

the same time he said that the tasks which Jaime Lusinchi will have to 
carry out will be very difficult. The Social Contract will permit him 

to make use of the resources of the state and the cooperation which workers 
and businessmen are giving him to advance the progress. The wealth which 
is generated cannot and should not go to a minority group, but instead 
must be distributed in a fair way in order to overcome the conditions 

of poverty in which the large majority of the people live. [Text] [Caracas 
EL UNIVERSAL in Spanish 6 Dec 83 p 1-17] 8131 
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